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Lithuanians 
say freedom 
depends on 
, West’s help 

T.ithiiHTi ipri ministers, 

confronted with a collapse of 
production because of the 
Soviet energy blockade, predict 
that their bid for independence 
will end if the West does not 
provide immediate help with 
supplies. 

Deputy Economics Minister 
An tan as Mercaitas said: “If 
we don't get such alternative 
supplies, then our struggle is 
over.” Page 24 

Condor rocket hafts 

Argentina has suspended work 
on its programme to build the 
controversial medium-range 
Condor 11 rocket, Defence Min- 
ister Humberto Romero said. 
The project, which had been 
. developed jointly with Egypt 
and Iraq, had been postponed 
“because we do not have the 
funds nor the budget to finance 
an initiative of this nature.” 

China crushes revolt 

China said 22 people were 
killed and at least 13 injured 
in an armed counter-revolu- 
tionary rebellion in its far 
western region of Xinjiang this 
month. A television report said 
a revolt by a “small number 
of ruffians” was put down in 
the town of Bare n. 

Israei admits role 

The Israeli government admit- 
ted that it provided financial 
backing for the controversial 
takeover by Jewish settlers 
of a large building in the Chris- 
tian Quarter of Jerusalem’s 
Old City. Page 2 

Mandela’s appeal 

Nelson Mandela, deputy leader 
of the ANC, said he would 
appeal to British Prime Minis- 
ter Margaret Thatcher for 
tougher sanctions against 
apartheid when he meets her 
in London, probably in July. 

Towns cut off 

Many people have been 
reported missing as Australia's 
worst floods in a century cut 
off outback towns and forced 
hundreds to take refuge on 
the roofs of submerged homes. 
In Brazil. 11 died in flooding 
,, in Rio de Janeiro state. 

Driver accused 

Paul Ashwell, 26, a British 
| truck driver, was remanded 
in custody in Patras. Greece, 
pending trial for transporting 
29.5 tons of Iraqi-bound tubing 
which authorities said was 
designed to form part of the 
barrel of a massive gun. 

Croatlans vote 

Croatia, the second biggest 
republic in Yugoslavia and 
one of the most economically 
advanced, voted in its first free 
elections since before the Sec- 
ond World War. Page 4 

y Boost for Walesa 

$he Solidarity trade union fur- 
thered Lech Walesa's campaign 
to become Poland's president 
by overwhelmingly re-electing 
him as its leader. Page 4 

Moscow free market 

Gavriil Popov, Moscow’s new 
mayor, was quoted as saying 
the city should open soup 
kitchens for the poor to 
smoothe the way for introduc- 
ing bee market elements into 
the capital's economy. Price 
rises put oft Page 4 

Mitterrand slips 

President Francois Mitter- 
rand's popularity has dropped 
to its lowest point in France 
for four years. Page 4 

Links restored 

Egypt's first ambassador to 
. Syria In more than a decade 
v resented his credentials to 
President Hafez al- Assad in 
Damascus. 

End of a dictator 

Romanian dictator Nlcolae 
Ceausescu went to his death 
in tears with his hands bound 
behind his back and his wife 
Elena screaming in panic at 
his side, a video broadcast on 
French television showed. 

Currency havoc 

A new law forcing East Euro- 
peans to change the equivalent 
of at least $200 into Yugoslav 
dinars when they enter Yugo- 
slavia caused havoc at border 
points. 

Pope for Cuba 

Pope John Paul will visit Cuba 
in December, a Vatican spokes- 
man said daring the papal tour 
of Czechoslovakia. 

Hard act to follow 

t .The La Scala opera house in 
' Milan finally broke away from 
a legacy of fear left by the late 
Maria Cabas when It staged 
its first production in 26 years 
Of La Traxtiata. Dallas's perfor- 
mance had overshadowed all 
her successors. 


Business Summary 


Glaxo and 
Astra clash 
over ulcer 
drug safety 

Glaxo, Britain’s largest 
pharmaceuticals company, has 
been plunged into a battle of 
unprecedented ferocity over 
the safety of Zantac, the 
world’s leading ulcer drug. 

Glaxo also came under attack 
for its research into Losec. a 
competing drug made by Astra, 
the Swedish medicines group. 
Page 24 

EUROPEAN Monetary System: 
The Bank of Spain Intervened 
to stem the peseta's rise at the 
top of the EMS. The central 
bank sold pesetas against the 
French franc, but toe Spanish 
currency remained well within 
its agreed 6 per cent diver- 
gence limit The D-Mark has 
moved towards the bottom of 
the system, depressed by 
uncertainty about the implica- 
tions of possible German mone- 
tary union. This helped keep 
pressure off the EMS last week. 
Currencies, Page 37 
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The chart shows the constraints 
on EMSexchange rates. The 
upper grid, based on the sys- 
tem’s weakest currency, defines 
the cross-rates from which only 
the peseta may move by more 
than 2\ per cent The lower 
chart gives currencies' diver- 
gence from the central rate 
against the European Currency 
Unit (Ecu). 

CANADIAN interest rates have 
jumped to their highest level 
in almost eight years. Banks 
lifted their prime lending rate 
by half a point to 14.75 per 
cent The bank rate now stands 
at 13.77 per cent, compared 
with just above 12 per cent 
earlier this year. Page 2 

NOBEL INDUSTRIES, Swedish 
armaments and chemicals 
group, plans a radical reorgani- 
sation of its Nobel Plast divi- 
sion which last year accounted 
for almost 5 per cent of group 
turnover. Page 27 

SOVIET UNION Is to spend 
RbslSbn ($26bn at the official 
rate) over the next two-and-a- 
half years on the aftereffects 
of the Chernobyl nuclear disas- 
ter. Page 4 

FLS INDUSTRIES, Danish 
cement plant manufacturer, 
engineering and building mate- 
rials group, plans an increase 
in dividend from 10 per cent 
to 12 per cent after increasing 
pretax profits. Page 27 

NORANDA FOREST, Canada’s 
largest pulp and paper group, 
reports a dramatic decline in 
first quarter earnings. Net 
profit tumbled by 90 per cent. 
Page 27 

AVON PRODUCTS, the world’s 
largest maker of cosmetics and 
toiletries, suffered a setback 
in its plans to sell its stake 
in Avon-Japan for $450m when 
potential buyers said they did 
not intend to dose the sale 
by April 27. Page 27 

ESAB, the world’s leading 
welding equipment manufac- 
turer, recorded a 23 per cent 
increase In profits for the first 
three months of the year. 

Page 27 

TRADE MINISTERS from 30 
leading nations meeting In 
Mexico have set a deadline of 
July for an outline package 
of agreements to complete the 
Uruguay Round of multilateral 
trade negotiations. Page 2 

TELEFONICA, Spanish tele- 
communications group has 
been ordered by the Chilean 
Monopolies Commission to 
sell its 20 per cent share in 
Entel, Chile’s main interna- 
tional telephone company. 

Page 27 

BANGLADESH is pledged 
Sl.8bn of soft loans and grants 
by Western aid donors, far less 
than the $2.5bu it had been 
seeking. Page 4 

IMPERIAL OIL, which is 70 
per cent owned by Exxon, is 
selling its 22.8 per cent interest 
in Interhome Energy for 
CS492m to Gulf Canada 
Resources. Page 27 


Nigerian military government survives coup attempt 


NIGERIA'S military 
government appeared In con- 
trol last night following an 
attempted coup by middle- 
ranking officers, write William 
Keeling in Lagos and Michael 
Ho lman in London. 

President Ibrahim Baban- 
gida, speaking on national tele- 
vision, said that rebel leaders 
had been arrested. Unrest had 
been confined to Lagos, he 
added. 

Little is known about the 
plotters, but a rebel radio 
broadcast early Sunday morn- 
ing reflected tensions between 
the country's Moslem-domi- 
nated north and the mainly- 
ChristLan south. 


A further factor is likely to 
have been the economic hard- 
ship experienced by most of 
the 110m population under the 
country’s economic reform pro- 
gramme. Nigerian officials, 
currently engaged in negotia- 
tions to reschedule their coun- 
try’s $32bn external debt, may 
well use the coup attempt to 
underline their case for sympa- 
thetic treatment by creditors. 

Shooting broke oat in the 
early hoars of Sunday morning 
around Dodan Barracks, the 
government's administrative 
centre in Lagos where Presi- 
dent Babangida has his office. 

In a broadcast on Lagos state 
radio, a man identifying him- 


of 


self as Major Gideon N| 

Oka and speaking “on “ 
the patriotic and well 
peoples of the Middle Belt 
southern parts of this coun- 
try," said: 

“I.. .wish to happily inform 
you of the successful ousting of 
the dictatorial, corrupt, drug- 
bar onish, inhumane, sadistic, 
deceitful, homosexually -cen- 
tred and unpatriotic adminis- 
tration of General Ibrahim 
Babangida.” 

General Babangida took 
office in August 1985 in a 
bloodless coop. Since 1986, his 
government has been imple- 
menting an economic reform 
programme, endorsed by the 


International Monetary Fund 
QMF) and backed by the World 

Rank President Hahangitf a has 

promised a phased return to 
civilian rule under a two-party 
system, culminating in presi- 
dential elections in 1992. 

The Impact of austerity mea- 
sures. exacerbated by falling 
earnings from oil - the main 
export - combined with cor- 
ruption within senior govern- 
ment, has sharply eroded the 
administration's popularity. 

Rivalry between the north 
and south has grown, and a 
c abinet reshuffle last January 
was seen by some Cfrristians 
as favouring the Moslem north. 

In the radio „ 


the northern states of Borno, 
Banchi. Kano, Katsina and 
Sokoto were accused of "mess- 
ing, up" the rest of the country 
through what was termed their 
domination of the Baba n gida 
Government. The rebels’ 
spokesman raised the spectre 
of the break-up of the Nigerian 
federation, saying the five 
states would not be allowed to 
be part of the country until 
they had proved their loyalty 
to the new Government. 

Had the coup proved suc- 
cessful. it would have been the 
seventh since Nigeria won 
independence from Britain in 
1960. 

Nigeria, Page 3 



Pro-Iranian group 
releases American 
hostage in Beirut 


By Tony Walker in Damascus and Lara Marlowe in Beirut 

PRO-IRANIAN extremists 
released an American hostage 
fn Beirut yesterday following a 
weekend of intense diplomatic 
activity centred around Damas- 
cus. 

The Islamic Jihad for the 
Liberation of Palestine (ULP) 
freed Mr Robert Polhill outside 
the Summeriand Hotel on the 
Beirut waterfront just after 
5pm in a gesture that appeared 
designed to help facilitate a 
thaw in US-Iran relations. 

Mr Polhill is the first Ameri- 
can hostage to be freed in Leb- 
anon since Mr David Jacobsen 
was released nearly three and 
half years ago, in November, 

1986. 

Mr Polhill had been in cap- 
tivity for 1,183 days. The 
accountancy professor from. 

New York, NY was immedi- 
ately whisked away by Syrian 
security in a convoy of vehicles 
across the mountainous route 
to Damascus. 

US officials in the Syrian 
capital said Mr Polhill wasj 
resting at a' government house 
before being handed over by 
Mr Farouq al-Shara Syrian For- 
eign Minister to US Ambassa- 
dor Edward Djerejian at the 
Foreign Ministry. Mr PolMU’s 
wife Feryal is in Damascus. 

Libyan leader Muammer 
Gadaffi yesterday appealed for 



Polhill: held for 1,183 days 

the release of all hostages held 
by Moslems, Palestinians 
detained by Israel and Middle 
Eastern political prisoners In 
the West. He singled out for a 
special .appeal hostages “carry- 
ing oat humanitarian services 
tike members of the Red 
Cross." 

There are strong hopes that 
Mr Pofinll's release would lead 
to the freeing of the remaining 
17 Westerners missing and 
believed held by Moslem mili- 
tants in Lebanon. These 
indude seven Americans, four 


Britons, two West .Germans, 
two Swiss, an Italian and an 

Irishman. 

The Britons indude journal- 
ist Mr John McCarthy, Mr 
Terry Waite, the Archbishop of 
Canterbury's special envoy and 
retired airline pilot Mr Jack 
Mann. . 

The longest-held captive is 
journalist Mr Terry Anderson, 
42, of the Associated Press, 
who was kidnapped on March 
16, 1965, by a group that identi- 
fied tfrptf as the Islamic Jihad, 
or Islamic Holy War. Mr Pol- 
hill. 55, was kidnapped with 
fellow professors Mr Alarm 
Steen, 51, and Mr Jesse Turner, 
42, from the campus of Beirut 
University College (BUC) by 
the ULP on January 24, 1987. 

Eye-witnesses to yesterday's 
release reported that a car 
screeched to a halt outside the 
Summeriand and a hostage 
climbed out “The rear door of 
a waiting car on the other side 
of the street was then opened 
'and. the hostage walked 
straight in,” the witness" SzBiL 

Biig=Gen v * Ghazi Kenaari, 
head of Syrian -Military intelli- 
gence in Lebanon, arrived 
moments later in a bulletproof 
Mercedes-Benz and took charge 
of the freed American hostage. 

The release of the American 
Continued on Page 24 


Daimler-Benz seeks guarantee 
on jobs if Bonn abandons EFA 


EC leaders 
set to back 
political 
union at 
Dublin 

By Tim Dickson arid KJeran 
Cooke In Dublin 

EUROPEAN Community heads 
of government appear ready to 
Hmrniit themselves to wo rking ' 
towards closer political union 
at next weekend’s special EC 
Minmrtt tti Dublin. 

The surprising degree of 
enthusiasm which greeted 
Franco-German proposals for 
TMiHHpai iwririn at a weekend 
meeting in the Irish capital of 
the Community’s foreign min- 
isters win intensify the politi- 
cal dfleanna over Europe fac- 
ing British Prime Minister 
Margaret Thatcher. 

- In London, Mrs Thatcher 
contrasted the suggestion that 
the powers of EC institutions 
should be strengthened with 
her vision of a Europe of 
“proud sovereign states” co- 
operating freely while main- 
taining the authority of. their 
national parliaments. 

However, amid fears among 
the Government’s own sup- 
porters that Britain might be 
“left behind" in a two-speed 
Eu r op e, nfflrifllg wiadit it ffUiar 
that she would play an. active 
4( role in any discussions. 
f^^Bttvfewat'WestnriH&trar 3s 
that tile rift of divtoons over 
Europe enhancing 'the poten- 
tial-threat to Mrs Thatcher’s 
leadership posed by Mr Mich- 
ael.Heseifiue, demand a posi- 
tive approach. ‘ 

Officials confirmed that if 
tile other states press ahead 
with discussions cm the Fran- 
co-German plan, Britain will 
table its own -proposals for 
Institutional reform designed 
to improve the eff ec ti veness of 
the Coi umnity. - - 

The EC foreign ministers 
expressed considerable snp- 
Ceixtinuedon Page 24 


By David Marsh in Bonn 

DAIMLER-BENZ, West 
Germany's vehicle and aero- 
space conglomerate, has c a ll e d 
on the Boon Government to be 
ready to arrange alternative 
employment In civilian activi- 
ties if Germany withdraws 
from tire European fighter Air- 
craft project - 

In an interview with the 
Financial Times, Mr Edzard 
Reuter, the Daimler chairman, 
said the question of Germany’s 
future participation in produc- 
ing the EFA was still “frilly 
open." 

The aircraft is a joint ven- 
ture between Germany, 
Britain, Italy and Spain. Indic- 
ating how seriously Germany’s 
largest company is taking 
growing opposition to the proj- 
ect in Bonn, Mr Reuter said: Tf 
the German Government and 
the other participants decide 
not to go ahead, then they will 
have the responsibility, for a 
transition phase, to secure 
employment of another kind. 

"Capacities have been built 
up, development and produc- 
tion capacities for military air- 
craft, as the result (da political 
decision.” This meant that the 
state would have to help shoul- 
der the consequences “if the 
political decision is now made 
that these capacities are no 
longer required." 

Mr Reuter said: It seems at 


CONTENTS 


present sure that we will com- 
plete the EFA development 
phase [running to about 19941.” 
But a German withdrawal from 
the production phase was a 

possibility. 

“What happens then will 
depend on future decisions.” 
One possibility was that the 
West Germans would pull out, 
bat the aircraft would still be 
buttti 

It was also possible that the 
Bundeswehr, the German 
army, would decide on another 
aircraft, such as a modernised 
Tornado, he said. 

Mr Renter gave the first 
comprehensive list of joint pro- 
jects being studied between 
Daimler and Japan’s Mitsubi- 
shi group, under a cooperation 
accord announced last month. 

These included joint produc- 
tion of a fixture cross-country 
car, as well as collaboration in 
commercial vehicles, transport 
systems, household appliances, 
space rockets and satellites, 
regional aircraft and aero-en- 


Commentmg on the lawsuit 
lodged on April 2 by General 
Electric of the US against 
Daimler’s proposed aeroengine 
lmk with United Technologies, 
Mr Reuter said it appeared to 
reflect impulsiveness by GE. "I 
am convinced that the lawsuit 
is without foundation.” 


Mr Reuter, who had private 
talks last month with Presi- 
dent Frangois Mitterrand of 
France, gave a fresh insight 
into the past few months of 
strains between Paris and 
Bonn over German unification, 
although he said this phase 
was now over. 

*T think it may be possible 
that the co-operation between 
Volvo and Renault [announced 
at the end of February] was 
not decided without French 
political influence, probably 
from the French President, 
against the background of this 
irritation between France and 
Germany," he said. 

Daimler-Benz took over Ger- 
many’s prime defence and 
aerospace contractor Messer- 
schmitt-Bdlkow-Blohm in a 
deal finally agreed last 
autumn. Mr Reuter confirmed 
that MBB’s subsidiary, Deut- 
sche Airbus, the German part- 
ner in the European Airbus 
programme, suffered large 
losses last year as it made pro- 
vision for risks previously 
borne by the government. 

Although he could not con- 
firm a reported figure of 
DMlbn ($i.67bn) losses, he 
said, “such an order of magni- 
tude would not be especially 
surprising." 

Monday Interview: Edzard 
Reuter, Back page, Section 11 


THE MONDAY INTERVIEW 

Edzard Reuter, chair- 
man of Daimler-Benz, 
is hurtling along on a 
global corporate 
adventure. Yet he 
manages to took like a 
man with time on his 
hands as Daimler 
spreads its wings. 
Page 42 
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British Telecom 
profits likely to 
spark prices row 


By Hugo Dixon in London 

BRITISH Telecom's profit 
marg in on international tele- 
phone calls is nearly 60 per 
cent, according to a confiden- 
tial internal document 

The' high level of profit 
reflects BTs dominant position 
in the UK market and its mem- 
bership of an international 
telephone cartel whose activi- 
ties were revealed, by the 
Financial Times earlier this 
month. 

The document discloses that 
BT expected international calls 
to generate profits of £445m 
(S720m) from revenues of 
£770m fn the year to March 31 
1988. Since the document was 
written, the compands profit 
margins from international 
calls have almost certainly 
increased as advances in tech- 
nology and economies of scale 
from higher traffic have cut. 
costs. 

BTs 1987-1988 profit margin 
- operating profit as a per- 
centage of net revenue - was 
58 per cent This meant that 
telephone users were being 
charged well over twice costs; 

. even, after taking into account 
. depregi&tieBr .anda- con teibn- 
tiofr fidni towards- off 

TOT’S domestic network by the 
international division! 

Asked to confirm that its 
profit margins on international 
calls were al this leveLBT said 
yesterday that the company 
would not reveal precise fig- 
ures on grounds of commercial 
confidentiality, but that the 
margins were, “pretty good," • 

The detailed information cm. 
BTs international profits .-will 
put pressure oh the UK’s Office 
of Telecommunications, the 
industry's watchdog which has 
recently launched axtinvestiga- 
tion into international prices, 


to force BT to cut them. 

It will also increase the like- 
lihood that the Government 
will license new companies to 
compete with BT and Mercury 
'in international services from 
November when their monop- 
oly rights run out. 

Oftel said yesterday that it 
would look at BTs profit mar- 
gins as part of its present 
review. The organisation said 
its general policy was to intro- 
duce more competition into 
telecommunications markets, 
but it would not say what it 
proposed to do until the review 
was completed at the end of 
the summer. 

The BT document, which 
dates from 1987, is an internal 
plannin g paper produced by 
the company’s international 
division projecting profits. It 
shows BTs revenues, costs and 
profits on a routerby-route 
basis. 

They are the first detailed 
figures on the international 
telephone cartel to enter the 
public domain and are probar 
bly broadly representative of 
profits on international calls 

Some other 
telephone companies, such as 
Spain's .Telefonica, which 
charge their customers even 
higher prices for international 
calls, are probably earning tet- 
ter margins. 

Of BTs major routes, the 
document shows that the high- 
est margins were with Israel at 
79 per cent The lowest were 
with Italy at 36 per cent The 
only route on whichBT lost 
money was UK-Libya, where 
provisions for bad debts 
pushed it marginally into the 
Ted. . 

Background, Page 7 
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In. their search for .a UK base Honda found it hard 
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Brady bid to extend SEC powers to Chicago 


By Lionel Barber in Washington 


MU NICHOLAS Brady, US 
Treasury Secretary, is prepar- 
ing to launch a personal cam- 
paign to persuade Congress to 
transfer to the Securities and 
Exchange Commission (SEC) 
regulatory powers over stock 
index futures trading in Chi- 
cago. 

Mr Brady's proposals are cer- 
tain to arouse opposition from 
the Commodity Futures Trad- 
ing Commission (CFTC), which 
jealously guards its authority 
over the Chicago futures mar- 
kets and enjoys support among 
the powerful agriculture lobby 
in Washington. 

However. Mr Brady, a former 
top Wall Street executive who 
chaired a presidential inquiry 


into the 1987 stock market 
crash, has long argued that 
stock index futures trading can 
contribute to excess market 
volatility, and that it should be 
subject to a single regulator. 

Mr Brady has told his Trea- 
sury staff that the transfer of 
powers from the CFTC to the 
SEC should be a "top priority" 
in the coming legislative ses- 
sion. He is due to unveil the 
Administration's proposals in 
testimony to the Senate Agri- 
culture committee on May 8. 

A man who shuns the role of 
globe-trotting financial states- 
man cultivated by his prede- 
cessor Mr James Baker, Mr 
Brady has turned his desire to 
streamline the regulation of 


the financial markets into a 
personal political mission. 

He feels that excessive mar- 
ket volatility, especially after 
the 1987 crash, has undermined 
individual investors' confi- 
dence, and argues a single reg- 
ulator for stocks and futures 
products would allow better 
control of the margins, or 
deposits, put by investors in 
the futures markets. 

The Treasury does not 
believe Chicago futures mar- 
gins should necessarily he 
raised to the level of the New 
York equity markets, “but we 
think they should be harmon- 
ised”. said one official. Mr 
Richard Breeden, SEC chair- 
man, broadly shares this view. 


Reforming margins or shift- 
ing changing regulatory 
responsibilities has in the past 
met with strong opposition 
from the CFTC- and the Chi- 
cago financial and political 
establish men t. Mrs Wendy 
Gramm, CFTC chairman, has 
fended off several challenges in 
recent years. 

This time, Mr Brady has 
stopped short of railing for a 
merger between the SEC and 
CFTC, and hopes to have a bet- 
ter chance of selling his case 
on Capitol Hill. Deftly, the 
Treasury has told Congress it 
supports Mrs Gramm's bid for 
renomination, due this year. 

As usual in Washington, 
jurisdictional squabbles will 


figure prominently, and the 
Treasury knows it must alla y 
fears that a weakened CFTC 
will lead to a loss of power by 
the agricultural committees. It 
is therefore looking at ways to 
amend existing legislation ■— 
the Commodity Exchange Act 
- rather than coming up with 
a new raft of leeislatmn. 

Mr Brady's enthusiasm for 
regulatory reform is tempered 
by the knowledge that time is 
not on his side. Congress will 
most likely have to consider 
and approve changes in the 
law before July, when most 
law-makers will leave Wash- 
ington to campaign in the 
run-up to the November mid- 
term elections. 


Likud admits paying $1.8m to Jerusalem settlers 


By Hugh Camegy in Jerusalem 


THE Israeli Government 
admitted yesterday that it pro- 
vided financial backing for the 
controversial takeover by Jew- 
ish settlers of a large building 
in the Christian Quarter of 
Jerusalem's Old City. 

The admission of govern- 
ment involvement was certain 
to fuel the anger of the Chris- 
tian and Moslem Arab commu- 
nities over the takeover and 
will be greeted with dismay in 
Washington at a time when 
Israel is seeking extra US gov- 
ernment aid for the housing of 


immigrant Soviet Jews. 

The US. strongly opposed to 
Jewish settlement in the occu- 
pied West Bank and Gaza 
Strip, recently signalled addi- 
tional concern about Jewish 
settlement of Arab areas of 
Jerusalem also captured in tbe 
1967 Six Day War. 

Yesterday the Housing Min- 
istry. headed by Mr David 
Levy, a leading member of the 
hardline Likud party and a 
prominent supporter of Jewish 
settlement in the occupied ter- 
ritories, confirmed allegations 


by Mr Yossi Sarid, a leftwing 
member of parliament, that it 
had put up $1.8m to back the 
move by a 150-strong religious 
group into St John’s Hospice in 
the heart of the Old City’s 
Christian Quarter. 

The ministry said the sum. 
transferred via a financial sub- 
sidiary of the quasi-govern- 
mental Jewish Agency, repre- 
sented 40 per cent of the cost of 
acquiring the Church-owned 
hospice, which was leased by a 
Panamanian- registered front 
company from the existing 


Armenian tenants. The minis- 
try denied that its contribution 
was Illegal 

Its statement added weight 
to allegations by Mr Sarid and 
others that senior Likud minis- 
ters, including Mr Levy and Mr 
Ariel Sharon, until March Min- 
ister of Industry and Trade, 
were Involved in planning the 
acquisition of St John's for 
months. They may have helped 
raise additional funds the set- 
tlers say came from hitherto 
unidentified wealthy Jewish 
investors overseas. 


The settlers' move, just 
before Easter, was in defiance 
of the delicate status quo in 
the Old City whereby Jewish, 
Christian and Moslem resi- 
dents largely keep to their own 
quarters. It sparked strong pro- 
tests by the Greek Orthodox 
Church, which owns St John’s, 
the local Arab community, 
which includes many Chris- 
tians, and Mr Teddy KoUek, 
the Jewish Mayor of Jerusa- 
lem. The Church is contesting 
the new lease in the Supreme 
Court. 


Milken ‘junk bond’ cas 
the verge of settlement 


By Martin Dickson in New York 


THE biggest criminal case in 
Wall Street history is on the 
point of settlement this week, 
following a . tentative agree- 
ment by Mr Michael Milken, 
the man who single-handedly 
created the “junk bond" mar- 
ket. to plead guilty to six 
charges involving securities 
transactions, and pay 8600m 
(£366m) in fines. 

This would be the largest 
fine ever imposed in tbe US on 
an individual, and Mr Milken, 
former head of the “junk bond” 
department at the now-daftmct 
securities house Drexel Bum- 
ham Lambert, would also face 
a prison term, possibly of up to 
five years. 

But there were reports yes- 
terday that . the settlement 
would not require Mr Milken 
to provide evidence he might 
have of any wrong-doing by 
other financiers involved in 
the 1980s takeover boom, 
which Drexel’s "junk bonds” 
played a large role in financ- 
ing. 

Wall Street had been expect- 
ing government officials to 
seek such information from Mr 
Milken, which might widen 
still farther the net that first 
opened In 1986. That was when 
Mr Ivan Boesky, the share 
speculator, agreed to pay 
8100m to settle Insider-trading 
charges and co-operate with a 
much wider investigation into 


This is the second year that ADT has 
sponsored the world’s number one race... 
the ADT London Marathon. 



Our other claims to fame have a 
similar ring to them. 

One of our front-runners is the 
world’s number one electronic security 
protection company, ADT Security Systems. 

It offers over a century of experience 
in protecting all kinds of property from 
the high street to government facilities, 
many of the clearing banks and hundreds 
of thousands of private businesses and 
residences. 

Anorher is rhe world’s number one 
vehicle auctions group, ADT Auctions, 
which handles one vehicle every 18 seconds 
of every day throughout the year from 
Rolls Royces to rotovators. 



APPLICATION FOR ENTRY FORMS FOR THE 1991 ADT LONDON MARATHON WILL BE AVAILABLE FROM ALL TSB BANK BRANCHES FROM 1ST MAY 1990. 


Michael Milken: fallen junk 
bond king 

criminal activities on Wall 
Street The Milken settlement 
might therefore mark the high 
point of the Government's 
Inquiry, leaving many ques- 
tions unanswered. 

Mr Boesky, who emerged 
this month after two years of a 
three-year jail term, provided 
evidence against both Mr 
Milken and DrexeL which sub- 
sequently agreed to plead 
guilty to six felonies and pay 
8650m in fines. The bank, faced 
with mounting liquidity prob- 
lems, collapsed two months 
ago. 

Mr Milken was indicted in 
March last year on 98 counts 
alleging racketeering and 
fraud. His lawyers and senior 
officials from the US Attor- 
ney's office had spent months 
in talks for a possible plea-bar- 
gain to settle the case, and 
prosecutors had threatened to 
file additional charges against 
the fiTWTirfar iiniasa agreement 
was reached by last Friday. 

Late. on Friday, Mr Milken 
was reported to have tenta- 
tively agreed to plead guilty to 
six of the lesser charges 
against him , apparently 
centring on alleged fraudulent 


activities involving securities 
trading. But he will not plead 
guilty to any of the more seri- 
ous charges of racketeering or 
insider trading, which might 
cany much longer prison sen- 
tences. , . , 

The settlement, which also 
appears to drop charges 
against Mr Milken’s brother. 
LowelL is not entirely fixed. Mr 
Milken’s agreement still 
appears tentative, while any 
deal is subject to approval of 
the courts. Federal District 
Judge Eimba Wood, who is 
hearing the case, is expected to 
hold a meeting of the various 
parties tomorrow. 

The proposed deal will still 
leave Mr Milken a rich man. 

As the highest-paid executive 
in the US securities industry in 
the 1980s. he received more 
tfraTi $ibn from Drexel between 
1983 and 1987 and is believed to 
have made huge sums from 
investments on his own 
account. But the plea-bargain 
is now likely to unleash 73 civil 
suits from investors alleging 
he defrauded them. 

The rise and fall of Mr 
Milken and Drexel was the 
most remarkable Wall Street 
phenomenon of the 1980s. 
Working from an office in Bev- 
erly Hills , California. Mr 
Milken created a huge market 
for "junk bonds" - high-yield 
securities from second-rank d 
companies traditionally 
spumed by top Wall Street 
houses. He claimed the higher 
returns more than offset the 
risk of default 

His clients, many of them 
fring e financiers at the start of 
the decade, used this paper to 
launch highly-leveraged take- 
overs. Some of the biggest 
investors were savings and 
loans institutions. That indus- 
try is now the subject of a gov- 
ernment bailout, amid allega- 
tions of fraud. 


Ministers set July 
deadline for trade 
talks breakthrough 

By Peter Montagnon in Puerto Vaflarta, Mexico 


TRADE ministers from 30 
leading nations have set a 
deadline of July for establish- 
ing an outline package of 
agreements to help complete 
the Uruguay Round of nmlti- 
lateral trade negotiations. 

The package will cover all 15 
items on the Uruguay 'Round 
agenda and the July deadline 
is intended to help produce 
political concessions needed 
before detailed work on a final 
agreement can begin. . 

Unless decisions - for exam- 
ple, on reform of farm and tex- 
tile trade - are taken by July, 
many trade officials fear it will 
be impossible to complete the 
Round on schedule in Decem- 
ber. This would pose problems 
for the Bush Administration, 
whose negotiating authority 
fr om Co ngress runs out shortly 
afterwards. 

At the suggestion of Mr 
Frans Andriessen, European 
Co mm u n ity Trade Commis- 
sioner, the July meeting of 
Uruguay Round negotiators 
will be attended by “sub-cabi- 
HeT-leVel nffirinlg high wnmig h 

to Inject some political content 

Though the talks failed to 
produce a breakthrough on 
any key issue, the ministers 
left, at the weekend convinced 
they had. summoned tbe politi- 
cal will to tackle the Round’s 
most difficult final stage. 

The ministers said their 
three days of talks had helped 
clarify positions. This process 
would continue between now 
and July, paving the way for 
the reassessment of national 
positions and the political deri- 
sions needed to complete the 


negotiations. 

However, Mr Neal Blewett, 
Australia’s new Trade Negotia- 
tions Minis ter, warned that 
wide disagreements remained 
over world farm reform where 
neither the objectives nor the 
procedures had been firmly 
agreed. ' . 

“It is going to be tough and 
difficult to get the parameters 
in place in July,” he said. 

US officials were encouraged 
by the agreement to examine 
reduction of farm support in 
each of the main areas con- 
cerned - export subsidies, 
import barriers, and domestic 
aid. 

They hoped this would 
prompt the EC to begin consid- 
ering specific measures for 
reform and to back away from 
its controversial insistence on 
being able to "re-balance” cuts 
in one form of subsidies with 
increases in another. 

However, Mr Andriessen 
said the EC was prepared to 
contribute to the negotiations 
but not on the basis of the 
elimination of trade-distorting 
subsidies de manded by the USl^ 

Delegates said the North- 
South confrontation, which 
many had feared, had failed to 
materialise as developing coun- 
tries began to develop different 
positions. 

Mr Aron Nehru, India's 
Trade Minister, met little sup- 
port for a hardline speech on 
foreign investment rules, and 
Brazil, which had previously 
been a staunch ally of India, 
appeared to be moving towards 
a more conciliatory position. 

Editorial comment. Page 22 


WORLD ECONOMIC INDICATORS 


FOREIGN EXCHANGE RESERVES (USSm) 


US 

Feb. '90 

Jan. '90 

43.913 

45.233 

UK 

31.839 

31,765 

W. Germany . 

57.145 

58,001 

Japan 

73,483 

75.738 

Belgium 

9.920 

9.941 

Italy 

45.755 

46,001 

Netherlands 

15,530 

Jan.W 

15,146 
Dec. '89 

Franco . . . 

- - - 21,846 

21,868 


Dec/89 

55.862 
31.987 

55.862 
77,992 
9.760 
44,278 
15,027 

Nov. '89 
21.674 


Fab.'SB 
19.306 
40.742 
50,660 
91,981 
7,962 
34.219 
14,266 
Jan. ‘89 
22.117 
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Canadian rates hit 
eight-year high 

A jump in Canadian interest 
rates to their highest level in 
almost eight years has height- 
ened fea rs of recession and 
highlighted international wor- 
ries over Canada’s economic 
aid political prospects, writes 
Bernard . Simon In Toronto. 

Banks lifted their prime 
lending rate last Friday by half 
a point to 14.75 per cent, fol- 
lowing another steep , rise in 
the Bank of Canada’s trehd- 
Mttmg weekly bank rate. The 
Dans rate now stands at 13.77 
per cent, compared with just 
hhove 13 per cart earlier this 
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COUP ATTEMPT IN NIGERIA 


tension behind challenge to Babangida 


FEW AFRICAN leaders are as 
well equipped to foil a coup as 
Nigeria’s President Ibr ahim 
Babangida.. 

His considerable experience 
in usurping power goes hack to 
1976 when he helped put down 
a plot against the military gov- 
ernment of the day. He later 
played a key role in. the 1983 
overthrow 6JT President Shehu 
Shagari, the country’s last 
civilian leader, in August 
1985 took over the top job-him- 
self when. he' »wifnUy ousted 
General Muhammadu Buhari 
in a bloodless coup. 

The poacher turned game- 
keeper may well have drawn 
on past lessons in his appar- 
ently successful handling of 
yesterday’s attempted putsch 
by junior officers. Bat given 
the host of problems that -sur- 
round him, he could have fur- 
ther occasion to draw on his 
expertise; - 

President Babangida’s great- 
est achievement has been on 
the economic front. With the 
endorsement of the Interna- 
tional Monetary Fund (IMF), 
and largely funded by the 
World Bank, he has introduced' 
a far-reaching structural 
adjustment programme. 


Despite quashing yesterday's coup, Nigeria's president faces formidable 
problems, write William Keeling in Lagos and Michael Holman in London 


Key measures include trade 
liberalisation, a J substantial 
devaluation of the Naira from 
180 US cents to around 12.5 
cents, and a privatisation plan 
involving nearly 100 compa- 


BtfP support paved the way 
to a series of external debt 
reschedulings — although 
Nigerian officials. Tn«iwtai« 
that more help is needed if the 
country is to Tnarfnferin debt 
servi cing while at the same 
time trying to fond the recov- 
ery programme. 

But nearly four years of aus- 
terity measures and a «iwnp in 
oil earnings has severely 
eroded the government’s popu- 
larity. 

:At the same time, President 
Babangida’s image has been 
tarnished. Implementation of 
economic policies has some- 
times, been weak, with the 
result that some of the benefits 
have been delayed. Promises to 
end corruption have not been 
fulfilled, and senior army offi- 
cers are among the worst 


offenders. 

The honeymoon with the 
press and H uman rights cam- 
paigners which marked the 
first year or two of the Baban- 
gida government has ended; 
unrest has been simmering at 
many of the country’s universi- 
ties, fuelled by high levels of 
graduate unemployment; and 
the commitment to a phased 
handover to civilian rule by 
1992 has been greeted by apa- 
thy and cynicism, the result in 
past of the government’s impo- 
sition on the electorate of two 
newly created parties which 
exist in name only, accompan- 
ied by manifestoes which have 
no credibility. 

Perhaps the most sensitive 
issue, however, reflected in the 
radio broadcast that signalled 
the coup attempt, is the grow- 
ing tension between the Mos- 
lem-dominated north, home of 
the Hansa-Folani people*, 
the largely Christian south, 
stronghold of the Yoruba and 
Ibo. 

Although reference to a 


north-south division may over 
simplify a complex issue, it is 
none the less a critical factor 
in Nigerian politics. 

The rivalry has never been 
far below the surface, but it 
was exacerbated in 1986, when 
the government decided to 
become a full member of the 
Organisation of Islamic Confer- 
ence. rile decision, taken 
secretly and Implemented with- 
out warning, antagonised 
many Christians, who feared it 
would jeopardise Nigeria’s sta- 
tus as a secular state. 

Over the past 18 months the 
rivalry has taken on a new 
dimension, prompted by devel- 
opments in the northern state 
of Sokoto, which as well as 
alarming the south also 
adversely affect the President's 
standing in the north. 

Among the most serious 
accusations levelled against 
President Rphawgiria is that he 
hag undermined the Sokoto-Ca- 
liphate, the Moslem heartland 
of Nigeria “by installing an 
unwanted sultan." 


The. sultan is the leader of 
Nigeria's Moslems, who make 
up about 50 per cent of the 
country's 120m people. 

When the then incumbent 
Sultan Abubakar III died in 
1988, there were at least four 
potential successors. The lead- 
ing candidate appeared to be 
the Sultan's eldest son. How- 
ever it is widely believed the 
government interfered with the 
succession contest, and aided 
the candidature of Ibrahim 
Dasuki, considered a close con- 
fidante of the president. 

Disagreement over the sul- 
tan's succession, resolved in 
November, 1988, appears to be 
central to decision of what the 
coup plotters called the 
National Relief Council, which 
would have been the executive 
arm of government bad the 
coup succeeded. 

The Council said the new 
regime would exclude the 
northern states of Sokoto. 
Bomu, Ka tsina . Kano and Bau- 
chi states from Nigeria. The 
states would be readmitted 
once the “rightful heir to the 
Sultanate, AUmji Maccido" (the 
son of the late Sultan) was 
installed and a delegation led 
by Maccido sent to the federal 


government to vouch that the 
"aristocratic quest for domina- 
tion and oppression will be a 
thing of the past.” 

All citizens of the five north- 
ern states were to have been 
“temporarily suspended from 
all public and private offices" 
in Middle Belt (states straddl- 
ing the middle of Nigeria) and 
southern areas. 

Reports of reaction from 
around the country were 
sparse last night. But in 
Kaduna diplomats reported 
Christians celebrating in the 
streets. 

The city rests on what many 
see as a dividing line between 
the Moslem north and Chris- 
tian south. In 1987. it suffered 
large-scale riots during which 
many churches were destroyed 
by Muslim crowds. And after a 
cabinet reshuffle in January 
this year, Christians demon- 
strated against what they saw 
as a religious bias towards 
Islam is the new cabinet. 

Yesterday’s news from 
Kaduna was a disquieting sign 
that in some parts of the coun- 
try at least, the plotters’ rheto- 
ric had hit a responsive 
chord. 
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President Babangida meeting the Queen last year 


sad history of Politicians and creditors in a spin as economy struggles to revive 


coups since 
independence 

I960 - Independence from 
Britain 

1966, January - Prime - 
Minister Sir Abubakar 
Tafawa Balewa 
assassinated, Maj-Gen 
Johnson Ironsi takes 
control 

1966, July - coup, Ironsi 
killed. General Yakubu 
Go won appointed head of 
state. 

1967-1970 — Biafra civil 
war 

1975 - Coup: General 
Murtala MriharmnAri fair as 
over 

1976 - Muhammed 
assassinated; succeeded by 
General Olusegun Obasanjo 
1979 - Return to civilian 
rule under President Shehu 
Shag ari 

1983 - Coup: General 
M uhamma dn Buhari 
1985 — Coup: General 
Ibrahim Rahangida 


Just as one agreement is reached, another round of bargaining seems set to begin, William Keeling reports from Lagos 


Y ESTERDAY’S coup attempt 
i-haiimga to ft* Government 
of President Ibrahim 
Babangida will help focus attention 
on one of the . key issues critical to 
Nigeria’s future: the burden of the 
country’s external debt and the 
heavy cast of servicing it. 

Some S32bn (£lA8bn) is owed to 
external creditors, and since the 
early 1980s the debt has been sub- 
ject to a seemingly aidless round of 
rescheduling negotiations. 

Just as one agreement is readied, 
another round of cross-table bar- 
gaining seems set to begin. Like 
dogs chasing their own tails, Niger- 
ian politicians and foreign creditors 
rilfcit grpwii) iwwrh of ■ their 
spinning in furious circles, while 
the sur rounding economy straggles 
to revive. 

At the centre of the negotiations 
lies oiL It accounts for 90 per cent of 
foreign exchange receipts, but reve- 
nue has slumped from S26bn in 1980 
to less than $9bn last year. The Cen- 
tral Rank of Nigeria predicts a foil 
in foreign exchange earnings in 
1990 to just |7^bn. Gross national 
product per head has collapsed, 
from a high of $1,090 in 1981 to 


around $250 last year. 

Despite these figures, the credi- 
tors argue that Nigeria can still pay 
its way if modest rescheduling of 
the debt is agreed. The government, 
which Bww* 1986 hag undertaken an 
IMF -approved (bnt not funded) 
structural adjustment programme, 
appears to be digging in its heels. It 
is arguing not only for the further 
rescheduling of debt but for sub- 
stantial debt relief. 

The finance minister. Chi ef Olu 
Falae, made clear the new stance in 
a meeting with the London Club 
creditors at the end of March. 

He told the commercial hawfcg — 
owed $5^bn - that service pay- 
ments were “too high and unsus- 
tainable*’. He said Nigeria would not 
be to a position to maintain pay- 
ments at contractual levels beyond 
the first quarter of this year. 
Tncfatad, he proposed issuing a new 
30-year bond to cover the debt with 
a 10-year grace period and 3 per 
cent interest 

The creditors have asked the 
Nigerian delegation to furnish them 
with farther details of expected for- 
eign exchange earnings and a sec- 
ond meeting has been agreed. 


Nigeria’s debt 1988 


Paris Club 

44% 


Commercial banks 
20 % | 


Others^j^ A? %/•' 

26.1% ' 

Multilateral organisations 

9 9% Total $29.3bn 

But as one Lagos h anker put it: 
“The iwnmniinwi hanks have their 
backs against the wall. Having 
ma«ia provision for bad debt they 
have little choice but to accept relief 
as Its consequence". 

How for down the road of debt 


relief Nigeria will succeed in travel- 
ling is as yet uncertain. Central 
Bank officials say that Nigeria is 
due to pay $4.5bn in debt-servicing 
in 1990 - equivalent to 60 per cent 
of projected foreign exchange earn- 
ings. 

Faced with such a bill, the Gov- 
ernment has announced that it will 
impose a ceiling for debt-servicing 
of 30 per cent of foreign exchange 
earnings. Even if they do win easier 
terms from the London Club, there- 
fore, the Nigerian authorities will 
still owe far more than they say 
they are willing to pay. 

To reduce the harden, a diplo- 
matic offensive has been under- 
taken to persuade Paris Club mem- 
bers (primarily the Western export 
credit agencies) to embrace debt 
relief. 

At the be ginnin g of March, Presi- 
dent Babangida made a state visit to 
France. Chief Falae has been in 
Europe, and is scheduled to fly on to 
Japan. 

Nigeria’s case has been strength- 
ened by the recent fall in the price 
of oiL The 1990 budget was based on 
a forecast of a S16 per barrel year- 
end average. Earlier this year, that 


seemed over-cautions, hut develop- 
ments In the world market this 
month suggest the caution may be 
justified. 

Western diplomats and bankers 
have nevertheless adopted a tough 
stance, apparently reluctant to take 
the step from rescheduling to relief. 
A senior diplomat explained the rea- 
sons: "Nigeria needs a change of 
mentality towards investment; the 
climate is still nnattractive. 
Secondly, we believe they have suffi- 
cient income to meet their obliga- 
tions." 

Both the London and Paris Clubs 
are sceptical of Nigerian figures for 
how much the nation earns. Last 
year, the country not only met its 
debt obligations but managed to 
boost its external reserves from 
$611 m to $l.79bn, or four months' 
import cover. Many analysts have 
argued that with external reserves 
now at an acceptable level, the Gov- 
ernment will have at least an extra 
$lbn to play with in the next finan- 
cial year - but this calculation 
would have to be revised if the oil 
slump continues. 

Other economic indicators show 
signs of improvement. While the 


inflation rate a year ago stood at 
over 50 per cent, bankers believe it 
is now under 10 per cent. This may 
be set to change following a recent 
increase in the money supply and 
with interbank interest rates falling 
from 35 per cent six weeks ago to 
nnder 25 per cent now. 

But many bankers consider the 
Government’s overall economic per- 
formance has been good and believe 
it will receive the further backing of 
the International Monetary Fund 
after their present agreement 
expires at the end of this month. 

This would leave Nigeria in the 
odd position of being at loggerheads 
with the Paris Club, despite its eco- 
nomic performance having the 
IMF's stamp of approval. 

Negotiations with the Paris Club, 
scheduled for June, may well be a 
tense affair. 

The Nigerian Government is set to 
argue that, having reduced inflation 
and raised foreign reserves, simply 
to reschedule would be to penalise it 
for improved economic perfor- 
mance. Moreover, to be made to suf- 
fer at a time of falling oil prices 
would sabotage the gains so far 
made. 
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At Siemens, we’re proud of 
our police record. 


A police record is something you don’t normally 
shout about. Unless, that is, your record Includes 
the contract for the new Police National Computer. 
The computer is a key operational tool 
for today's police force. The bobby on 
the beat needs Information, 24 hours a 
day. 365 days a year. 

So when the Home Office decided to 

award the contract for a new system, 

they knew they had to choose an experienced 
and committed supplier. Siemens fitted the bill! 


Siemens, together with the Home Office and in 
partnership with Software Sciences and PA 
Consulting Group, is proud to be building what 
will be one of the most advanced systems 
in police computing. 

With such an excellent back-up system, 
our police force can look forward to 
achieving its own record - in solving 
crimes. 

For more information, please telephone Siemens 
on 0932 785691. 
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OVERSEAS NEWS 


EC leaves Aid approved for Chernobyl after-effects 


Sy Kieran Cooke and Tim 
Dickson in Dublin 

THE European Community has 
left open the option of applying 
economic sanctions against the 
Soviet Union after a special 
weekend meeting of EC foreign 
ministers in Dublin gave 
strong backing to Lithuania. 

A 12-member declaration 
expressed "serious concern" at 
the steps recently introduced 
by Moscow In relation to the 
Baltic republics, and pledged to 
"keep the situation and its pol- 
icy implications under continu- 
ous review". 

Diplomats said this was a 
reference to ice trade and 
co-operation agreement negoti- 
ated with the Soviet Union last 
December. If events turned out 
for the worse, suspending parts 
of that accord might be consid- 
ered. 

it was stressed that while 
member states sympathised 
with the Lithuanians' plight, 
the EC felt the best solution 
lay in negotiation. Mr Douglas 
Hurd. UK Foreign Secretary, 
said the EC was seeking 
restraint on all sides. “Too 
much has been achieved in the 
Soviet Union to have it all 
thrown away. It is important to 
keep perestroika going.” 

The joint statement attacked 
any actions of a “coercive 
nature". The Twelve said “an 
outcome acceptable to all must 
be sought and this is possible 
only by means of discussion". 


By John Lloyd 

THE Presidium of the Soviet 
Council of Ministers, or cabi- 
net, has approved the spend- 
ing of Rbsl6bn <£16bn at the 
official rate) over the next 
two-and-a-half years on the 
after-effects of the Chernobyl 
disaster. 

The sum indicates how deep 
the crisis caused by the 
explosion in April 1986 has 


turned out to be. 

The cabinet has also adopted 
a resolution to undertake 
long-term measures, which 
include hiring foreign experts 
to assist Soviet scientists in 
coping with the medical and 
environmental after-effects. 

The fourth anniversary of 
Chernobyl, which falls on 
Thursday, is being given huge 


publicity — in contrast with 
the virtual blackout imposed 
at the time, when the authori- 
ties' slow response almost cer- 
tainly meant an unnecessary 
further loss of life. 

The Twain targets of the pro- 
gramme will be to improve 
medical aid, provide uncon- 
tami nated food to the affected 
regions around Chernobyl and 


raise social security payments 
to the most directly affected, 
especially children and the 
elderly. 

The fallout from the explo- 
sion covers a vast area in the 
Ukraine - where the station 
is sited, some 120 miles from 
the republic’s capital, Kiev - 
and in neighbouring Belorns- 
sia and Russia. 


Soviet price rises 
put back for year 


New York cleans up on Earth Day 


AAiiD the skyscrapers and litter-strewn 
streets of Manhattan, in one of the most 
unnatural habitats known to man. the 
20th anniversary of Earth Day was 
cheered in yesterday with parades, 
concerts and the world's biggest energy- 
efficient light bulb. 

While the Soviet Union is showing more 
open concern about the after-effects of the 
Chernobyl nuclear disaster, the US is 
imbued with the spirit of Earth Day 1990. 

The sun shone on the great lawn in 
Centra] Park, where groups such as the 
B-5£s. Edie Bricked and the Roches, and a 
host of politicians and entertainers, enter- 
tained the crowds. Mr David Dinkins. New 
York's mayor, and the dean of the Cathe- 
dral of St John the Divine both spoke at 
Times Square, an area better known for 
prostitution than preservation. 

In a packed bar in Hoboken, New Jer- 
sey, the crowd gave money to Greenpeace 
and danced enthusiastically to the Ballad 
of Gary Gilmore and other local hits. 

The original Earth Day. which was 
started in California, is credited with 
prompting the first US Clean Air and 
Clean Water acts, and the creation of a 
government watchdog agency, the Envi- 
ronmental Protection Agency. 


Karen Zagor attends an 
environmental extravaganza in 
litter-strewn Manhattan 

Twenty years later it has turned into a 
multi- media nationwide three-day extrava- 
ganza. Big businesses have set up stalls to 
show how concerned they are about envi- 
ronmental problems. Shaklee. which 
makes personal and household products, 
paid $50,000 (£30,500) to be the first official 
corporate sponsor of the event. In Texas 
and Lo uisian a, the Fina Oil and Chemical 
company sponsored recycling projects, 
tree plantings and highway clean-ups. 

While some environmentalists applaud 
the sentiment behind Earth Day and the 
growing corporate awareness of pollution 
problems, others are concerned that the 
festivities will promote complacency and 
that the corporate involvement is hype. 

“Earth Day is fine in the sense of raising 
general awareness, but Til withhold judg- 
ment on its enduring aspects for at least 
six months." said Mr Russ Weis, who 
works at Wetlands Preserve, a nightclub 
in New York which boasts organically 


grown food and an ecological information 
centre. 

There are some encouraging signs that 
the nation is taking its pollution problems 
seriously. Earth Day 1990 was ushered in 
by overwhelming Senate approval for 
tougher dean air legislation. The compro- 
mises involved please neither environmen- 
talists nor the far right, but the legislation 
is nevertheless a big step. 

New York, which was dubbed the pollu- 
tion capital of the world 20 years ago, is 
less polluted than it was in 1970. 

But the problems remain gargantuan 
and the city government is strapped for 
cash. Each of New York’s 7m residents 
produces five pounds of rubbish a day, 
about twice as much as the average Euro- 
pean. In an attempt to improve the city's 
air. Mayor Dinkins has declared a morato- 
rium on all new garbage incinerators, and 
older incinerators have been replaced with 
garbage compactors. 

As the waste continues to mount, one 
member of the animal kingdom is thriv- 
ing. Despite extermination efforts which 
include sprinkling Central Park with rat 
poison, rats are vying to outnumber 
humans in the city. At the moment, the 
ratio is one to one. 


By John Lloyd in Moscow 

A SENIOR economic adviser to 
Mr Mikhail Gorbachev, the 
Soviet President, has said that 
retail price increases, confi- 
dently forecast for this year as 
a key part of ’ economic 
reforms, will not be brought In 
until at least next year. 

Mr Vladislav Shatalin, a 
leading academician and econ- 
omist, and a- member of the 
Presidential Council, In a grim 
forecast for Soviet consumers, 
said that even if the measures 
went into effect next year, they 
would not cause an improve- 
ment in the supply of goods to 
the consumer market for “two 
to three years". 

In a further confirmation of 
delay now besetting the reform 
programme, Mr Ivan Laptev, 
the new chairman of the 
Supreme Council of the Union 
(one of the two chambers of 
the Supreme Soviet), said that 
the 15 or 16 bills being drafted 
to implement the pro-market 
reform may not be put before 
the Soviet until its autumn ses- 
sion. 

No date has yet been set for 
the start of this session. 

Meetings of the Presidential 
Council last weekend and mid- 
week, which had been sup- 
posed to finalise the package of . 
laws, ended with a statement 
by Mr Gorbachev on how much 
more work needed to be done, 
particularly in seeking a social 
consensus on what are widely 


feared reforms. . ' ’ • 

Mr Shata Tl 'n said that the 
reforms should: 

• Abolish "as soon as possible 
the industrial ministries, 
which are one of the main ac- 
tors of our monopolistic, and 
ineffectual development",' 

• Allow land to be sold in 
Https as well as in the country- 
side, “not fearing .that land will 
be bought by the agents of the 
shadow economy. Those who 
fear wolves should not go into 
the forest." 

• Open up areas of the Soviet 

economy for direct foreign 
investment, as well as allowing 
and encouraging Joint ven- 
tures. , • 

• Cut capital spending for 
industrial . construction, in 
favour of reconstruction of 
wn sting plants - which would 
have the twin virtue of being 
cheaper, and of more rapidly 
increasing supplies of con- 
sumer goods. 

• Cut heavily arms expendi- 
ture, because “maintaining the 
largest army in the world and 
maintaining living standards is 
pure economic adventurism”; 

• Institute a system of pay- 
ment of wages by results. 

• Ensure the equality of all 
enterprises, whether state, co- 
operative or private., and 
encourage the further develop- 
ment of co-operatives by ensur- 
ing them privileged access to 
supplies, and lower tax rates. 


‘European pillar for 


By Robert Maulhner. Diplomatic Correspondent 


FOREIGN and Defence 
Ministers of the nine-nation 
Western European Union will 
today discuss practical steps 
for creating a European pillar 
of Nato, including the forma- 
tion of multinational military 
units. 

The Ministers, meeting in 
Brussels under the chairman- 
ship of Mr Gaston Eyskens, 
Belgian Defence Minister, will 
have before them a specific 
proposal, for creating an 
embryonic European array, 
from Mr Willem Van Eekelen, 
WEU Secretary-GeneraL 

“Such a European multina- 
tional force would enable us to 
identify ourselves more clearly 
in relation to the Americans," 
Mr Van Eekelen, a former 
Dutch Defence Minister, said 
before the meeting. At the 
same time, it would answer US 
demands that the European 
members of the Atlantic Alli- 
ance should share more 
actively in their own defence. 

Mr Van Eekelen considers 
the formation of multinational 
units in Europe would be an 
important contribution to solv- 
ing the defence problems of a 
unified Germany, but he 
stressed the German problem 
was only one aspect of his pro- 
posals. 

“I want to proceed step by 


step." the Secretary- General 
said. Initially, he proposes the 
formation of a British-Dutch- 
German unit of divisional 
strength, with each participat- 
ing country contributing one 
brigade of about 4,ooo-5,ooo 
men. probably stationed in 
West Germany. 

"I am thinking of a highly 
mobile situation," he said. But 
the UK, which supports the 
plan in principle, wants each 
country to contribute a divi- 
sion of some 15,000 men. 

Mr Van Eekelen sees these 
multinational units as coining 
under Nato’s integrated com- 
mand. But it seems as if such a 
plan would have to exclude 
France for the moment, since 
the French have not been a 
member of Nato's integrated 
command structure since 1966. 

Nor is it clear how the pro- 
posed new multinational units 
would relate to the Franco- 
German military brigade 
which the two countries have 
set up at a bilateral leveL 

Another political problem 
likely to arise if present 
Franco-German plans for a 
European Community political 
and security organisation 
materialise is what would be 
Its relationship to WEU, a secu- 
rity organisation grouping only 
nine of the EC's 12 members. 


Bangladesh 
aid pledges 
scaled down 

By William Dawkins in 

Paris 

WESTERN aid donors 
yesterday pledged $1.8bn 
(El.lbn) of soft loans and 
grants for Bangladesh in the 
coming year, far less than the 
S2.5bn it had been asking for 
and 22 per cent less than last 
year. 

The 19 members of the World 
Bank aid group, meeting in 
Paris, scaled back the requests 
because of concern over the 
Government's recent economic 
management. This exacerbated 
the impact of floods, so that 
growth in gross domestic prod- 
uct halved from earlier levels 
to 2 per cent during the past 
two years, picking up to an 
expected 5 per cent this year. 

Mr Mohammed Abdul 
Munim, Finance Minister, said 
he was not disappointed but 
added: “This shows a new 
atmosphere in the aid climate. 
In the future, we can see there 
will be a more vigorous exami- 
nation of the cost effectiveness 
and utilisation of aid." 

For the first time in recent 
years, Bangladesh will be sub- 
jected next autumn to a mid- 
financial year review by the 
World Bank group. By then Mr 
Munim expects five more coun- 
tries to come forward with fur- 
ther pledges. 


POLAND’S Solidarity trade 
onion has farthered Mr Lech 
Walesa's campaign to become 
the country’s president by 
overwhelmingly re-electing 
him as its leader, Reuter 
reports from Gdansk. 

Delegates at Solidarity’s sec- 
ond national congress on Sat- 
urday not only handed Mr 
Walesa - pictured right - a 
crushing victory over two 
rivals for the leadership, bat 
by implication endorsed his 
dream of installing a "presi- 
dent-unionist" in Warsaw. 
Yesterday the congress also 
called for new elections to par- 
liament. 

Mr Walesa was re-elected 
chairman with 78 per cent sup- 
port compared with the 55 per 
cent he won at Solidarity’s 
previous congress In 1981. 





Bonn flexible on German monetary union 


By David Marsh in Bonn 

THE WEST German 
Government is likely to be flex- 
ible over forthcoming mone- 
tary union talks with East Ger- 
many but its main proposals 
are not expected to depart radi- 
cally from suggestions by the 
Bundesbank three-and-a-half 
weeks ago, Bonn officials said 
yesterday. 

The officials were speaking 
before a meeting between 
Chancellor Helmut Kohl and 
ministers, who were due to 
deliberate until late yesterday 
evening on a planned economic 
treaty between the two East 
German states. 


A further meeting between 
Mr Kohl and leaders of the 
three-party Bonn coalition is 
due this morning. Mr Kohl 
wants to finalise details of the 
treaty by the end of the month, 
so that German monetary 
union can take effect after a 
necessary two-month prepara- 
tion by the July 1 target date. 

East German finance minis- 
try officials visited Bonn at the 
end of last week to study West 
German budgetary planning. 
This was part of preparations 
for East Germany to introduce, 
for the first time, a proper bud- 
get from July 1. 


Mr Manfred Carstens, parlia- 
mentary state secretary m the 
Bonn Finance Ministry, said 
that East Germany was run- 
ning a budget deficit estimated 
at an annual DM2Obn-DM40bn 
(£7.2bn-£14.4bn), likely to rise 
next year to DM40bn-DM60bn . 
But he repeated that Bonn 
would not increase taxes to 
plug the gap. 

Mr Kohl has come under- 
heavy pressure from East Ger- 
many to soften the terms of 
monetary union recommended 
by the Bundesbank. The cen- 
tral bank suggested that most 
East German assets and liabili- 


ties^. except smaller savings, 
accounts, should.be exchanged 
into D-Marks at a rate of 2 toil. 

Mr Lothar de Maiziere, the 
new East German Prime Minis- 
ter, is insisting on a general 1 
-for 1 conversion rate, pleading 
that otherwise East German 
wages and pensions, already 
low, will be halved. - 

West German officials reject 
as “nonsense" East German 
protestations about a halving 
of pensions and wages, saying 
that Bonn win offer a differen- 
tiated solution which will 
allow wages to be set by mar- 
ket conditions. 


Pope summons synod to 
discuss eastern Europe 


Mexico may halt co-operation with US in drugs fight 

Bv Richard Johns n Mexico Citv 


POPE John Paul summoned an 
unprecedented synod of bish- 
ops to discuss the Continent's 
democratic revolution during 
his weekend visit to Czechoslo- 
vakia. Reuter reports. 

The Polish Pontiff made the 
surprise announcement of a 
European-wide synod at the 
end of a mass in Velehrad. cra- 
dle of Slavonic Christianity. 

The Pope, who himself 
played a leading role in inspir- 
ing democratic changes in 


eastern Europe, has turned his 
tour into a celebration of the 
collapse of Communism. 
Addressing 250,000 people at a 
mass in Velehrad, the Pope 
said: “Behold the night is over, 
day has dawned anew.” 

Vatican spokesman Joaquin 
Navarro-VaUs said the date or 
place of the synod, at which 
representatives of all Euro- 
pean bishops' conferences 
would gather, had not yet been 
set. 


By Richard Johns in Mexico City 

MEXICO has threatened to stop 
collaborating with the US in the fight 
against drug trafficking unless the 
alleged kidnapping from Guadalajara of 
Mr Humberto Alvarez Ma chain is “sat- 
isfactorily" explained. 

The warning was given by Mr Enri- 
que Alvarez de! Castillo , the Attorney- 
General at the end of a conference held 
in the Pacific resort centre of Lxtapa at 
which chief law enforcement officers of 
32 different countries reached a wide- 
ranging agreement on cooperation In 
combatting the narcotics trade. 

Mexico's complaint about a possible 


infringement of its sovereignty is excep- 
tionally serious given the commitment 
of President Carlos Salinas de Gortari's 
administration to waging war on the 
trade in close collaboration with the 
US. Washington has pledged to grant 
Mexico preferential treatment in the 
economic and commercial fields. 

Before the meeting Mr Salinas said 
that any efforts by an external power to 
pursue law-enforcement activities 
within Mexico “would violate the most 
elemental forms of international law." 

A major diplomatic confrontation 
seemed to be looming this weekend. 


A spokesman for the Mexican Attor- 
ney-General's office said yesterday that 
the Government would seek the extradi- 
tion of DEA agents responsible for the 
alleged kidnapping of the Guadalajara 
physician. 

The Mexican Attorney-General said 
at the close of the lxtapa conference 
that he hoped his department would 
complete an investigation into the dis- 
appearance by today. 

Mr Dick Thornburgh, US Attorney- 
General, has promised an internal 
review of the case. 

The DEA, a part of the Justice 


Department, has denied allegations of 
involvement either directly through its 
■own agents or by hirelings. 

Mr Humberto Alvarez Machatn is one 
of 19 people accused by a Los Angeles 
Grand Jury of the torture and murder 
in 1985 of Mr Enrique Camarena Sala- 
zar, the US Drug Enforcement Adminis- 
tration agent whose death -has been a 
major source of friction in relations 
between, the two countries ever mode. 

The Mexican allegation is that Mr 
Alvarez was abducted on April 3 and 
handed over to the DEA in El Paso, 
Texas. 


Commission reshuffles cards for company tax coherence 

Brussels is adopting a new approach to iron out the wrinkles between the EC’s 12 systems, writes JLucy Kellaway 


E UROPE'S big companies 
want it badly. So does 
the Commission. So too 
do most member states. With- 
out it there will be no Single 
Market for companies. But will 
it happen? Doubtful. 

It is a coherent system of 
company taxation. For some 20 
years, the Commission has 
been putting forward new 
directives, revising old ones, 
and launching fresh initiatives. 
The result so far precisely nil. 

Last week it came up with 
yet another new approach. It 
reshuffled the pack of yellow- 
ing directives, dropped one, 
and introduced two more. 
Today, three proposals will be 
put to finance ministers, 
backed by the threat that 
unless they approve them, the 
matter will be taken up with 
heads of governments in Dub- 
lin in June. 

This is no small change of 
emphasis: what the Commis- 
sion is now proposing is much 
less ambitious than its earlier 
plan. Then the aim was to have 
a standard rate of corporate 
taxation in Europe. That idea, 
as Mrs Christiane Scrivener. 
European Commissioner for 
Tax, said last week, has been 
overtaken by events, and now 
the game is not harmonisation 
but "mutual recognition" and 


cooperation between tax col- 
lectors in member states. 

In practical terms, this 
means removing the wrinkles 
between the 12 tax systems, to 
ensure that companies which 
operate in more than one mem- 
ber state are not penalised, 
compared to those that do busi- 
ness in just one. The new aim 
is to do the minimum compati- 
ble with the Single Market to 
remove any tax barriers that 
are seen as getting in its way. 

Still, getting all member 
states to agree on the three 
existing measures is not going 
to be easy. The modest parcel 
has been stuck for 20 years; 
and while ministers have pre- 
varicated, the need for such 
directives has steadily 
increased with the growing 
spread of companies' busi- 
nesses across member states. 

The three directives are: 

9 Parent-subsidiary directive. 
This would abolish withhold- 
ing tax on dividend payments 
from subsidiaries in one coun- 
try paid to parent companies in 
another. 

• Merger directive. This 
would remove the capital gains 
tax that can arise on cross-bor- 
der mergers. The tax would be 
deferred so long as the 
acquired company went on 
being a taxpaying entity in its 


home member state. 

• Arbitration directive. This 
would involve setting up a 
body to settle disputes on dou- 
ble taxation and transfer pric- 
ing between member states. 

European companies regard 
agreement on these as abso- 
lutely essentiaL The CBL the 
Institute of Directors and 
Unice, the federation of Euro- 
pean employers, have been lob- 
bying for years to get the mea- 
sures through, arguing they 
constitute one of the biggest 
remaining barriers to doing 
business across the EC. 

The most urgent directive is 
the first, which affects almost 
all European companies with 
subsidiaries in more than one 
EC country. It is also the most 
seriously stuck. The problem is 
a steadfast refusal by West 
Germany to give up its with- 
holding tax on dividends; and 
even a compromise put for- 
ward by Spain a year ago 
which would have allowed the 
tax to be phased out gradually 
failed to do the trick. 

In spite of cajoling and 
threats from businesses and 
the Commission, Germany has 
yet to indicate any willingness 
to move. Revenues it stands to 
lose might amount to some 
DM150m f£55.5m) a year - 
hardly relevant against its 


EUROPEAN 

MARKET 

total tax revenues. Yet the 
issue has a political impor- 
tance: it might involve giving 
foreign companies an advan- 
tage unavailable to domestic 
ones, and is therefore not the 
kind of step the government is 
likely to take in an election 
year. 

In contrast, the mergers 
directive is of potential, rather 
than actual, importance. Were 
a foreign company to take 
over, say, a German company 
flat with undisclosed reserves, 
the potential capital gains tax 
bill might make the whole 
operation unattractive. 

Indeed the existence of such 
a tax threat is one of many 
reasons why such cross-border 
mergers do not happen; and 
the greater the progress made 
on removing the other barriers 
to cross-border mergers, the 
more important will it become 
to remove the tax barrier. 


Until now, the Commission 
has been reluctant to separate 
the three directives, with the 
fear that the first one might 
then be stuck for ever. In Its 
new mood, however, it seems 
prepared to put them forward 
together, separately, or in any 
other way that will increase 
their chances of passage. 

In addition, it is putting the 
final touches to two more. The 
first is like the parent-subsid- 
iary directive, but would apply 
to interest and royalty pay- 
ments between parents and 

subsidiaries. 

The second, more radical, 
directive would let companies 
use up losses of subsidiaries in 
one country against profits in 
another. This measure, likely 
to be put forward in the sum- 
mer. is strongly supported by 
business, but is likely to meet 
with powerful resistance by 
member states. 

The impossible struggle in 
-the field of tax is in marked 
contrast to the progress made 
in other areas of the 1992 pro- 
gramme, and shows what hap- 
pens when decisions have to be 
taken unanimously. At this 
rate, by 1983 a company may 
be able to sell the same prod- 
ucts in all member states, but 
may be penalised by the tax 
man for doing so. 


In an attempt to break the 
deadlock, the Commission is. 
applying political pressure, and 
is treating the issue as a test of 
ministers’ true commitment to 
1992. 

This tactic might have some 
effect; there is in any case a 

view that West Germany - in 
need of Community support 
these days - is proving a more 
conciliatory partner than pre- 
viously. It has, after all, 
recently softened its stand on 
insurance and on investment 
services, two areas in which its 
resistance had appeared cer- 
tain. 

However, not just Germany 
has its doubts about the tax 
programme. Anything with 
even a whiff of harmonisation 
about it runs straight into the 
resistance of the UK, which 
still believes that tax is not the 
business of Brussels. Although . 
Britain will probably back the 
present three directives, it will 
do so with little enthusiasm. 

Meanwhile, the Commission' 
has not abandoned ! its longer- 
term hopes altogether. Instead, 
it has handed the problem over 
to a team of experts, whose 
task is to see whether the 
diversity of corporate tax 
regimes in member states is 
distorting investment decisions 
and reducing competition. 


This seems only too proba- 
ble; tax rates vary from about 
35 per cent In the UK to 50 per 
cent in West Germany, and the 
real tax burden may be . more 
widely spread still, as the tax 
bases are also radically differ; 
ent ' 

However, in some countries 
corporate' taxation is a much 
more important source of reve- 
nue than in others, so any. 
attempt to shift the balance Is 
likely to_ be strongly resisted. 
In Ireland, for enramp to, o nly 2 
per cent of government rare- • 
nues come from corporate tax- 
ation compared with li per 
cent in the UK and l7 per cent 
In Luxembourg. 

- H the experts find that such 
differences are having an unde- 
sirable effect, they must decide 
whether market forces alone 
can be trusted to remove them, 
or whether nun re diffic ult direc- 
tives need to be brought for- 
ward. Any such moves seem a ‘ 
long way off. 

However much the Commis- 
sion rationalises its new 
approach, tax harmonisation 
has- been abandoned for the ' 
simple reason that member 
states do not want it One 
might suspect the main task of 
the committee ‘of ‘experts is 

that of saving the Commis- 
sion's face. 
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Tudjman: "The com muni sts . 
don’t stand a chance’ 

Big turnout 
of voters 
in Croatia 

VOTERS turned out in large 
numbers in the western Yugo- 
slav republic of Croatia yester- 
day, where nationalism has 
dominated the first free elec- 
tions since before the Second. 
World War, Laura Sllber 
reports from Zagreb. ■ 

In the first round of parlia- 
mentary and local elections. . 
about '3.5m voters chose 
between the Communist party. - 
renamed the Party of Demo-' 
cratic Change, the Nationalist 
Croatian Democratic Union 
(CDU). and the Coalition of 
National Agreement (CNA), a 
broad ID-party front 

Opinion polls in Zagreb, ' 
showed strong support for the 
CDU, which has called for an 
expansion of Croatia's borders. 

Mr Franjo Tudjman. CDU pres- 
ident said: “I am convinced 
that CDU will win an absolute 
majority. The Communists 
don’t stand a chance of regain- 
ing power this century." - 

Mr Tudjman has stirred, up 
national emotion and built up 
a large following in Croatian 
emigre communities in Europe, 
North America and Australia, 
many of whom have returned 
to Yugoslavia for the elections. 

Mr Ivica Racan leads the Party 
of Democratic Change. 

In the neighbouring republic 
of Slovenia. Mr Milan Kucan, 
Communist presidential candi- 
date, faced Mr Joze Pucnik. 
from Demos, an opposition 
coalition, in the second round 
of elections. Demos defeated 
the Communists in the first 
round on April 8. 

Mitterrand slips : : 
in popularity , 

President Francois Mitter- 
rand’s popularity in France has 
fallen to its lowest for four 
years, despite the Govern- 
ment's successful management 
of the economy, an opinion pdl 
shows, William Dawkins 
writes from Paris. 

The survey, the third in two 
weeks, to show a drop in Mr 
Mitterrand’s support, found 42 . 
per cent dissatisfied wi th his 
performance, and only 39 per 
cent satisfied. This is the first 
negative score given him since 
1986. when the Socialists lost 
the parliamentary election. 
The survey was published in 
the Sunday newspaper Le Jour- 
nal du Dimanche. 

The poll attributes some of ^ 
Mr Mitterrand’s falling popu- “ 
larity to the perception that he 
Is giving too much time to " 
international affairs instead of 
day-to-day issues such as immi- 
gration and corruption. The 
results come after Mr Mitter- 
rand’s meeting with President 
Bush of the US, e nd ahead', of ' 
his 1 two-day ' summit with Mr 
Helmut Kohl, West German. 
Chancellor, in Paris this week. 

. The Government’s s tanding 
has been hit by its recent law 
pardoning, .political workers ._ 
suspected of financial corrup- 
tion, while Mr Mitterrand* 
leadership style is being critic- 
ised because of his apparent 
misjjudgment of a power strug- 
gle inside the So cialis t Party. 
Last month, Mr Mitterrand's . 
own followers scuttled his 
attempt to promote Mr Laurent 
F&bius, a former Prime Minis- 
ter, as party Secretary-General- ^ 

Sony to boost 
French output — 

SONY, the Japanese electron- 
ics company, is to boost foe 
rapacity of its seven-year-old 
French audio plant, taming it 
into the group's largest Euro- 
pean factory by early next" 
year, writes William Dawkins. 

Sony will invest FFrlSOm 
ffil&n). adding 350 jobs to foe . 
850 already existing at a plant 
which makes compact disk' 
players, video-cassette record- 

SrSL an £„ vWeo cameras, at 
Efoeauville, Eastern -France. 

The move comes two weeks : 
after Sony announced the era 
atom of its fifth factory 'in: 
France, to be sited at Bayonne, 
where it will make electronics 
components for the Japanese 
company’s other European 
plants. 

hrrestment win / 
“cost the RibeauvUle plant’s 
monthly output of compact 
SSjJkyers from 70,000 to 
100^000 units, while video-re- 
corder production will rise 
from 20,000 to 25,000 sets a 
video cameras 
from 20,000 to 30.000 units. 
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According K> a leading travel writer the Rita has a serious rival. Us. Such 
high praise is understandable when yon fly Air New Zealand’s award winning 
Business Class. The check-in is fast, the V.LP. iounge tranquil On board the 
complimentary champagne merely whets the appetite for dinnci: Steak Beamaise 


# air neui zeatann 

BUSINESS CLASS 


at 30,000ft, rare indeed. Also expect fine bone china and fine wines. And as 
with any premier hotel the room is exceptional. With each seat covered in pure 
soft lambswool. Who said long-hauls have their shortcomings? Perhaps the same 
writer who mistakenly flew on another airline. Reservations on 0/ i-930 343*1. 


t 
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CONTRACTS & TENDERS 


' ALGERIE -jBiljbJI 

MINISTERS DE L’ AGRICULTURE 
OFFICE NATIONAL DES APPROVISIONNEMENTS ET 
DES SERVICES AGRICOLES (ONAPSA) 

AVIS D'APPEL A LA CONCURRENCE 
NATIONAL ET INTERNATIONAL 

Un avis d'appel & la concurrence, national at international, eat lanc& pour la foumilure de 
malarial agricole : 

LOT : Envdoppes Agrairea et Chambres & air. 

Les souxnissioiinaires interests par cel Appel A la concurrence, munis d'une delegation de 

Hnssen Bena&mane, les Oliviers, BIRI^U^SrAB . AL^atBpflSSBE^pSDEM. 

Telex : 62 325 / 62 326 Tel : 56.19.60 / 56.19.47 A p a rt i r de la partition du present avis, centre 
paiement de la somme de 600 DA convertible. 

Les Offres en huff (08) exemplaires, l'origLnale + 7 copies 6tablies conform 6m en t aux exigences 
du cahler des charges et acccmpagntes des documents exig6s par la nigjemen tattoo en vigueur, 
doivent parvqiirsous double envetoppe cachetfee A l'adrea3e d-dessus au plus tar d 45 jouxs apr£s 
la parution du present avis au BOMOP. 

L'envdoppe extfericurc doit Stre anonyme et ne com porter aucune indication, sauf la mention, 
"Appel 6 la concurrence. National et International no OS/MA/90 ne pas ouvrir". 

Les soumissionnaires resteront engages par leurs Offres pendant une dur6e de 120 jours, A 
compter de la date limite de reception des Offres. 


ALGERIE -jail 

MINISTERE DE L' AGRICULTURE 


Ud 


OFFICE NATIONAL DES APPROVISIONNEMENTS 
ET 

DES SERVICES AGRICOLES (ONAPSA). 

AVIS D'APPEL A LA CONCURRENCE 
NATIONAL ET INTERNATIONAL 

avis d'appel 4 la concurrence, national et miemarinnal , est \maoi pour la feuroinire de marine! agriede: 

LOT 1 : Tncuun A chenille 220 C.V. 

LOT 2 : Tixacurj k chenille 80 CV. 

LOT 3 ; Grocpes fMaiughm 
LOT 4 : Groupcs moto-pompes 
LOT 5 : Potnpca immcig f ci 
LOT 6 : Enroukun 
LOT 7 : PaO mjeoeur 
LOT 8 : Pulvfirisatcur 

Lea soamisaotmaires in tenag fs pared appel A la ccoconcnoe. nnaris June dfidgation de poovoir, peuvem 
rearer le rahirr des charges aopris de l"ONAPSA Direction Gfnfnle, 0'*min Hasaen Benafcnane^lea 
Ohvirav Bir Moond RAIS. ALGER BP. 155 B1RKHADEM ALGER. 

Jfiio: 62325 Id ■ 5619.60/ 56.I9A7 A partir de la paratkn du pr&em avis, comre pderaem de la aommc de 
1000 PA convertible. 

tffi; Offres en hail 0)8) cacenptaires, 1 origaulc + 7 copies ftiMn conform6mcni box. exigences du calrier 
m ac-r-r »fTp«jrrffj dnomenra erigfa par la rf gkmmljninn eii vigueur, doivem parvenir sous 

double envetoppe cadxi£e ft 1'adresse cx-desana an phia lard 45 joon apihs la parntion dn present avia au 
BOMOP. 

LEnvtkppe exifrieoie doii fine anonyme a necomponmaocaDe indication, sanflaaieatiao, "Appel i la 
concurrence, National er Imemaricnal no. 02/MA/90 "i ne pas oovrir" . 

Les s cPHrifTto nriimgs t e am a n engages par lenrs Offres pendant one durfede 120 joms.i compter de la 
dare timiie de rficcptioa des Oflies. 


LONGINES 0 



- /inning calls for manv qualities, nor least shrewd judgement 
So does choosing a.waich. Which is why so many winners choose . 
Longines. Combining elegance with super -accuracy, the outstanding 
luest VHP (very High EreckiprO is probably the most 
sindieworfd A watdi made ^winners, in evervBdd. 


LONGINES 


UK NEWS 


Chancellor gives 
stark warning on 
high pay claims 


By Rachel Johnson 

MR JOHN MAJOR, the UK 
Chancellor of the Exchequer, 
has delivered a stark warning 
to his mini sterial colleagues 
that the Treasury will not fund 
public sector pay awards 
which threaten its spending 
targets and anti-inflation strat- 
egy. 

His warning, spelled out to 
the full Cabinet last week, 
comes ahead of today's re- 
opening of pay negotiations 
between unions and British 
Rail and against a background 
of the threat of industrial 
action in the power industry. 

It is designed to pre-empt 
demands from departmental 
ministers that unions’ pay 
claims should be conceded to 
avoid industrial strife and to 
set the tone for what is expec- 
ted to be the toughest round of 
public spending negotiations 
since the early 1980s. 

Mr Major told the Cabinet 
that the Treasury would not 
provide extra cash to fund 
large pay increases for rail, 
underground and power work- 
ers because the pressures on 
public spending and inflation 
have never been more severe. 

In what was seen in White- 
hall as a pre-emptive strike, Mr 
Major emphasised the need for 
the Government to maintain a 
tight fiscal stance and warned 


that high settlements could 
trigger a wage-price spiral. 

His message came at the 
start of skirmishes between, the 
Treasury and spending depart- 
ments on their budgets for the 
1S91-92 financial year. 

The warning also foreshad- 
ows what promises to be a dif- 
ficult week for the Govern- 
ment The rail unions re-open 
their talks with British Rail 
today and with London Under- 
ground on Thursday. Both 
employers have offered 8.5 per 
cent pay rises - inflation is 
currently at 8.1 per cent 
- which the unions have 
rejected, and demanded settle- 
ments of about 10 per cent 

Power workers have threat- 
ened selective industrial action 
if employers do not increase 
their rejected 8.5 per cent pay 
offer. Rising inflation is the 
main reason for the unions' 
rejection of offers. 

•Pay settlements continue to 
outstrip productivity improve- 
ments in manufacturing, fig- 
ures from the Confederation of 
British Industry show. Pay 
deals in the first quarter are 
averaging 8.5 per cent, com- 
pared with 8.1 per cent In the 
previous quarter. There has 
been a slight decline in produc- 
tivity growth from 7 per cent 
last year to 6.5 per cent 


Barclays 
credit card 
charge 
expected 

By DavM Barchard 

BARCLAYS, Britain's largest 
UK clearing b ank, is expected 
to announce tomorrow that it 
intends to follow Lloyds and 
introduce annual charges for 
its 9m credit card customers. 

Barclays is by for the largest 
credit card issuer in the UK If 
it introduces annual charges, 
other large hanks such as 
National Westminster and Mid- 
land will come under strong 
pressure to follow suit or face 
mounting losses. 

Barclays yesterday declined 
to comment on reports it 
would Introduce a £10 annual 
charge later this year for Bar- 
claycard, its Visa card. This 
would be £2 below the annual 
charge introduced by Lloyds 
last month on its credit card. 

An annual charge would 
have to be announced at least 
six months In advance to give 
cardholders sufficient time to 
close their accounts if they 
were not wining to pay. 

Lloyds was strongly critic- 
ised by Sir Gordon Borne, 
director general of fair trading, 
for falling to secure the explicit 
consent of its 3m credit card 
customers before it introduced 
an Mwnnai charge. 

Barclays announced early 
last year it was considering an 
annual charge because of the 
declining profitability of its 
credit card business. 


MP defends head of 
Iraq gun company 


By Ralph Atkins 

CONSERVATIVE Member of 
Parliament Sir Hal Milter, yes- 
terday said he. would defend in 
court if necessary the manag- 
ing director of Walter Somers 
in 1988, the - West Midlands 
company at the centre of Iraqi 
gun controversy. - 

Sir Hal said that, if called, he 

would reveal the contents of a 
letter he sent the Prime Minis- 
ter last week. In it, he says, are 
details of telephone calls made 
two years ago to Government 
departments which raised con- 
cerns voiced by Walter Somers. 

Although the MP for Brums-, 
grove said be has “no quarrel 
with the Government^, the 
political embarrassment sur- 


rounding the affair shows no 
sign of abating. • 

The Ministry of Defence and 
Department of Trade and 
Industry are likely to face flir- 
ther pressure this week to-ois- 
close how much they knew 
about the contract and, “ they 
were warned, to explain why 
the companies involved were 
advised that no export licence 
was required. 

Sir Hah a former parliamen- 
tary private secretary to the 
Secretary of State for Defence, 
his “sole concern” was to 

protect the reputation and hon- 
our" of Dr Rex Bayliss, who 
was T ngT>fl g ig g director of Wal- 
ter Somers at the time. 


Unqualified workers are 
willing to pay for training 

By Lisa Wood, Labour Staff 


UNSKILLED workers would be 
prepared to take out soft loans 
to pay for training, according 
to a report by Full Employ- 
ment UK, the policy consul- 
tancy. 

The report, commissioned by 
London East's Training and 
Enterprise Council (Tec), 
examined the reaction of 
groups of people; including the 
unemployed, the low-paid and 
adults taking part in govern- 
ment training schemes, to 
training ideas. 


Unskilled workers inter- 
viewed in the preparation of. 
the report expressed a strong 
interest in part-time training, 
said Full Employment UK. 
“The two key barriers they 
Identified were lack of counsel- 
ling and lack of finance.” 

Interviewees said they would 
be prepared to borrow money 
and favoured a loans facility to 
be linked to a counselling ser- 
vice - with the report also 
advocating new advice and 
guidance services to be set up. 


Steering clear of the water pay whirlpool 

Diane Summers sees how the privatised companies are coping with local bargaining 


T HE bread has. in most 
places by now, been cast 
upon the waters. 

The 10 newly-privatised 
water companies in England 
and Wales are in the final 
stages of negotiating or have 
already reached agreement 
with at least their manual 
employees on pay for this year. 
For almost all of the companies 
it has been their first taste of 
local bargaining. 

The initial signs are that the 
water companies will not be 
sucked into a pay whiripooL 
Privatisation and the end of 
national bargaining, coupled 
with skill shortages, could still 
lead to competitive fishing in 
an increasingly expensive pool 
of labour. To avoid this the 
companies are starting to 
increase the size of the pool by 
improving the skills of their 
existing workforce. 

The money on offer this year 
is, in itself, unremarkable. 
Most of the companies will set- 
tle with their manual and craft 
workers for around 9 per cent 


The more interesting feature of 
many of the deals is a commit- 
ment by unions to discuss 
training, certification, regrad- 
ing and more flexible ways of 
working. 

The French have helped to 
lead the way: 12 out of the 29 
privately-run companies that 
were already in existence 
before last year's flotation 
have been purchased by 
French concerns. Their tradi- 
tion is for a higher level of 
training, fewer nnskffleri work- 
ers and less job demarcation. 
The French have reinforced 
the message that tr aining is 
important in overcoming skill 
shortages and inflationary 
wage spirals. 

The learning will be mutual 
While Britain has privatised 
water, other European coun- 
tries have retained public own- 
ership and brought in private 
contractors under licence. 
Which system is more efficient 
will depend, in part, on the lon- 
ger-term gains to be had from 
this year’s pay negotiations. 


The UK water Industry has 
other domestic as well as wider 
European experience to draw 
on: it benefits from not being 
among the first to privatise. 

Mr Chris Trinder, senior 
research fellow at the Public 
Finance Foundation, the 
research arm of the Chartered 
Institute of Public Finance and 
Accountancy, has been track- 
ing this year's water negotia- 
tions and is in a good position 
to make comparisons between 
sectors. He paints to gas, for 
example, as a sector that is 
stQl struggling and from which 
water can draw lessons. 

“The unions put all their 
energies into trying to stop gas 
being privatised. They lost a. 
lot of their clout in the process. 
What we’ve got in gas is a 
major review of the pay struc- 
ture now taking place. Three 
years after privatisation they : 
are still trying to get the flexi-' 
bilily that water is already ach- 
ieving,” he says. 

Electricity, in turn, has the 
oppor tun ity to learn from both 


gas and water. According to Mr 
Trinder: “The unions . have 
accepted that there is nothing 
they can do to stop the privati- 
sation of electricity. They are 
getting much more Involved in 
trying to get things in place 
fromthe start” . 

However, there could be con- 
flict ahead in the electricity 
industoy if there is an attempt 
by the employees - as seems 
likely - to end national bar- 
gaining. The unions, in partic- 
ular the Engineers’ and Manag- 
ers’ Association, have already 
expressed strong opposition to 
decentralised pay bargaining. 

Abandoning a national . pay 

framework post-privatisation is 
not automatically.: the best 
course, Mr Trinder points out. 
“Electricity is not being broken 
up as much as had been origi- 
nally thought It maybe that a 
skeleton national framework 
avoids some duplication of 
costs,” he says.. 

While training, certification 
and regrading are principally 
about meeting skills shortages 


and avoiding escalating labour 
costs, there is also another 
aim: further reductions in 
staffing levels. 

The emphasis has always 
had to be on reliability and 
purity of supply, two machines 
were there to do the same job 
just in case one broke down. 
Much the same view was taken 
of staffing, and jobs were more 
defined by the need for reliabil- 
ity than efficiency. 

Things became less comfort- 
able In the 1980s and govern- 
ment pressure on the water 
authorities led to a 20 per cent 
reduction in manpower over a 
six or seven-year period. These 
cuts were achieved in a reason- 
ably amiable environment (the 
notable exception being the 
strike in 1983) but it is not 
quite soeasy to see how the 
next tranche of economies can 
be achieved without an end to 
some' existing demarcations. 
Hence the emphasis in this 
year’s talks on teamworking, 
multi-skilling, self-supervision 
.'and other flexibility measures. 
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...An Advanced Concept 
in Design Consultancy 

Contact: Gus Desbarats 

326 Kensal Rd. London W10 

Tel: 0(8)1 969 7702 
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THE QUEEN'S AWARD FOR 
EXPORT ACHIEVEMENT 1990 

RANDOX 

SERVICES 

"CLINICAL SCREENING FOR HEALTH ” 

RANDOX Laboratories Ltd., Ardmore, Diamond Road 
Crumlin, Co. Antrim, United Kingdom BT29 4QY 
Tel: Crumlin (084 94) 22413 Telex: 748135 Randox G. 
Fax. No. INT. 44 84 94 52912 UJC 084 94 52912 
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SWEDEN 

The Financial 
Times proposes to 
publish a Survey on 
the above on 

Jniy 4th 1990 

For a full editorial 
synopsis and 
advertisement 
details, please 
contact: 

Chris Scbaannlng or 
Gillian King 

on 071-873 3000 
or write to him/her 
at: 

Number One, Southwark 
Bridge 

London SE1 9HL. 
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Willan-Wogen 
Alloys Ltd 

Member of Wogon Group 



World's leading producer of 

F erro-Titanium 



4 The Sanctua ry, We atminbrter, 
Uradon SWIP 3JS. 


Factory: 

Poplar Way, CatclifTe, 
Rotherham S60 5RL 


Higher return on your investment 


Invest- Loan 


Jyske Bank’s Invest-Loan allows you to invest up to 

four times your own deposit, which could increase 

the return on your capital. You borrow in a low- 

interest currency and invest the total amount in 

high-interest currencies. 

Despite exchange-rate fluctuations at the 
end of 1989, the Invest-Loan produced a 

better return than alternative currency 

investment opportunities. But the re- 

turn on your investment does depend 
on swings in the world's foreign- 

exchange markets. 

You should not be financially 

dependent on the yields of the 

Invest-Loan, as you might, at 

worse, suffer a loss. The 
Invest-Loan is a long-term 
investment. 



Fixed -Term Accounts 


A CA- ■ Youcan choose between 14 
'• differenttypesoffbeed- 
term account in variois. 
currencies. 

. -You will enjoy the follo wing- 
- • no tax liability in Denmark 
• low charges 
I favourable exchange rates 
. w professional service 
... Jyske Bankis one of Denmark^ lar- 
gest banks with customers all over the 

woia.,: 
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Lotus near 
to limit oa 
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GROUP LOTUS, the sports car 
maker and engineering consul- 
tancy taken, over by General 
Motors four years ago, is reach- 
ing its growth limits in the UK. 

Any farther expansion -will 
come mainly, from consultancy 
engineering centres being set 
up in overseas markets where 
there is demand for Lotus's 
expertise, according to Mr 
Michael Kimberley , chM exec- 
utive at Group Lotus. . . 

As the company prepared to 
start deliveries of its new Rian 
sports car, Mr Kimberley ruled 
out any Increase in car output 
beyond the 5,000-a-year level 
envisaged for the eariy 1990s. 

The engineering consultancy 
business that shares Lotus’s 
car production site at Bethel, 
Norfolk, has also arrived at 
“critical mass,” Mr Kimberley 
said. 

Lotus employs 680 people 
producing the Esprit and Excel 
luxury sports cars at a rate of 
just over 1,000 a year,, and is 
preparing to start commercial 
production of the Elan at -an 
eventual rate of 3,000 a year. 

The assembly workforce wfn 
have grown by 150 by the time 
a new Lotus “supercar,” the 
M300. is added to the range 
around 1993. In a separate, pur- 
pose-built facility on the site, a 
further 47 people are preparing 
for production of a lTOmpb- 
plus version of GM’s Opel 
Omega/Vauxhall Carlton exec- 
utive car. Production is due to 
start in June at 400 a year, it 
was designed and developed 
with Opel’s Technical Design 
Centre. 

Mr Kimberley was adamant 
that Elan production would 
not be expanded beyond 3,000 a 
year, even though Lotus is 
already being criticised for 
seriously underestimating 
potential worldwide demand 


for the modeL 

Some 4^00 orders' have been 
placed for the car, althongh 
dealers have only received cars 
for use as demonstrators so far. 
Production is r unning weeks 
late because Lotus is fine-tun- 
ing quality standards from out- 
side component suppliers 
before starting deliveries. 

Lotus’s ideal is to derive 
engineering revenue from 
Europe, North America and 
the Far East equally, Mr Kim- 
berley said. However, having 
recently returned from Tokyo, 
he warned that the Japanese 
were setting a product develop- 
ment pace foat. western indus- 
try would ffnri increasingly dif- 
ficult to match. 

Western governments, finan- 
cial institutions and motor 
industries needed to adopt the 
same long-term, co-operative 
strategies as the Japanese to 
ensure their survival, he said. 


Inflation likely to stay higher than Government hopes 


By Andrew Marshall, Economics Staff 


INFLATION is. unlikely to 
come down as rapidly as the 
Government hopes, according 
to the . latest Financial Times 
survey of forecasts for the UK 
economy, and as a result inter- 
est rates will stay high until 
the end of the year. 

Expectations of high interest 
rates have increased as projec- 
tions for inflatio n have been 
raised after the Budget last 
month, the survey shows. 

The survey, which averages 
projections by 22 City institu- 
tions, private-sector forecasters 
and intergovernmental bodies, 
indicates that economists 
believe inflation will be 7.7 per 
cent at the end of the fourth 
quarter, whereas the Treasury 
is projecting 7.25 per. cent 

However, short-term interest 
rates for the end of the year 
-are forecast at 14 per cent - 
only 1125 percentage points 
below where they stand now. 
That implies that the govern- 
ment can afford perhaps one 
base rate cut by the mid of the 
year. ... 

Forecasters expect greater 
expansion in both manufactur- 
ing output and consumer 
spending in 1990 than does the 
Treasury, and consequently, 
they see GDP expanding at L4 
per cent, against the Govern- 
ment’s expectation of 1.0 per 
cent. Fixed Investment is 
expected to shrink as compa- 
nies scale down. their plans 
under pressure from high 
Interest rates, Calling profit 
marg ins and weakening 

None of the forecasters pre- 
dicts recession, although the 
Henley Centre and BZW pre- 
dict growth at or below half a 
per cent. Lloyds Bank has the 
gloomiest forecastfor inflation, 
at 9 per cent by the end of the 
year, but six other forecasters 
expect the RPI to be over 8 per 
cent. 

Exports are forecast to grow 
at over 8 per cent, giving the 
economy a boost at a time of 
weakening domestic demand. 
The Treasury's forecast of a 


FORECASTS FOR THE UK ECONOMY 


(Unemployment, average over period. Balance of payments and PSBR in £Dn; PSBR tor financial years 1S&0-97 and 1395-92. interest rares fourth quarter. Retail price inflation; year to fourth quarter. Others 

are percentage change over 12 months. Dash indicates information not available! 
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current-account deficit of 
£15bn for the year is seen as 
slightly pessimistic, with most 
forecasters expecting the out- 
urn to be less. That is princi- 
pally because import volume Is 
expected to grow by only 0A 
per cent, against the govern- 
ment forecast of 1J25 per cent 
Forecasts for the public-sec- 
tor debt repayment are the 
most erratic, although they 
average at a figure dose to the 
Governme nt’s projection of 
£7bn. The PSDR is the differ- 
ence between two large num- 
bers, and hence there is a great 
deal of room for slippage. 
Three forecasters predict a 


Employment study finds 
switch to service sector 


By lain Hamilton Fazey, Northern Correspondent 


A SHIFT from manufa cturing 
to the service sector is shown 
in a jobs study of Yorkshire 
and -Humberside for the six 
years to 1987. 

The study, by Leeds Univer- 
sity's School of Geography and 
the Yorkshire and Humberside 
Development . Association, 
found a “terrific" decline in 
male’full-time jobs and a “con- 
siderable” increase in fe mal e 
part-rime jobs. 

More than 62 per cent of jobs 
were in services in 1987, com- 
pared with only 55 per cent in 
1981, the study found. 

Over the six years, nearly 
97,000 jobs were lost in manu- 


facturing but over 90,000 jobs 
were created in services. 

In manufacturing, fewer 
than 2,700 jobs went in 1984-87, 
compared with more than 

94.000 in the previous three 
years. 

The study shows that mate 
fall-time employment was 

898.000 by 1987, a fall of 12.4 per 
cent over six years. The num- 
ber of women in part-time jobs 
rose by 12.6 per cent to more 
than 391,000. 

Economic Development and 
Future Prospects; Yorkshire and 
Humberside Development Asso- 
ciation. Wellington Street. 
Leeds; £15. 
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Crossed lines on a tariff 
for international calls 

Hugo Dixon on the intricacies of world phone rates 


S; 


INCE the Financial Times 
disclosed this month that 
• phone users were being 

"3 71 1 IjJJi massively overcharged for 
L " A ,-Viternational calls by a cartel, 
Srirish Telecom has been anx- 
ious to portray itself as a vic- 
tim of the cartel rather than an 
active supporter of its prac- 
tices. 

Mr Iain VaUanca, BTs chair- 
man, has had an eye on 
infl uencing both the investiga- 
tion of international prices 
being conducted by the Office 
of Telecommunications and ttie 
government review of telecom- 
munications policy starting in 
November. 

However, a confidential doc- 
ument written in 1987 — and 
obtained by the FT - knocks a 
hole in the case BT has been 
trying to make. As well as 
showing that BTs profit mar- 
gins on international calls are 
nearly 60 per cent, the docu- 
ments provide a wealth of 
information about the costs 
. and profitability of intema- 
pitional traffic, likely to apply to 
most other members of the car- . 
tel as well as BT. - 
BTs argument rests on two 
pillars: that its international 
prices are low by comparison 
with other countries and have 
been kept down by the arrival 
of Mercury Communications in 
the mid 1980s as a competitor; 
and that its hands are tied by 
the obscure accounting rate 
system used by the cartel to 
share international revenue. 

Accounting rates are used to 
determine how much BT pays 
phone companies in foreign 
countries for delivering calls to , 
their final destination. 

The first argument put for: 
ward by BT is only partly cor- 
rect. Although it has lower 
prices on inter continents, 
routes than most other phone 
companies, its own documents 
show that for caUs in Europe 
performance is only aver- 
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BFs financial arrangements with 
foreign telephone companies: 
projected net payments 1987-86 
"BT receives more than ft pays 
out 

1BT pays out more than it 
receives 
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More important, since the 
arrival of Mercury, BTs inter- 
national prices have actually 
increased by an average of 17 
per cent at a tune when costs 
were plummeting. 

The explanation for that per- 


verse movement in prices is 
that BT decided that the best 
way of meeting the threat from 
Mercury was not to launch a 
price war - which would have 
hurt both of them - but to 
create an “umbrella” under 
which Mercury could safely set 
its rates. BT calculated that, so 
long as Mercury could say it 
was cheaper than BT, it would 
not want to undercut it any 
more because Mercury was 
even more reliant than BT on 
profits from its international 
services. ■ - 

That approach was remark- 
ably successful, as shown by 
the the experience of pricing 
phone calls to Italy. Shortly 
before BT was planning to put 
up its prices" to Italy by 15 per 
cent in 1987, , it heard that 
Mercury had just received per- 
mission from the It alian 
monopoly to operate a service 
"between the two countries. 

Some BT executives argued 
that It would be foolish to put 
up prices at such a time 
because they would then be 
severely undercut by Mercury. 
Cooler heads argued that BT 
should press ahead with the 
price rise and that Mercury 
would set its rates by compari- 
son with BT's new prices. They 
were proved right 


BT did not need to speak to 
Mercury to co-ordinate 
charges. All that was needed 
was to signal to Mercury that 
it did not want a price war. 

BT's argument that its hands 
are tied by the accounting rate 
system is also only partly true, 
although the company has 
used the argument to great 
effect in discussions with OfteL 

its regulator. 

On same routes, artificially 
high accounting rates do pre- 
vent BT from cutting prices 
because foreign phone compa- 
nies would reap all the benefits 
from such a move. However, 
on many routes prices are still 
high in spite of fairly low 
accounting rates. 

BT does not face the same 
difficulty as American Tele- 
phone & Telegraph, the largest 
US telephone group, which 
pays out $2bn (£12bn) a year 
more than it receives under 
the accounting rate system. Its 
payments of £45 9m are only 
£34m more than its receipts. 

Moreover, while AT&T pays 
out to foreign operators an 
average of 75 per rent of the 
sum it collects from its custom- 
ers for international calls, BT 
pays out only 57 per cent. The 
picture varies from country to 
country. 


return to a balanced budget in 
1991-92, with a PSDR of zero, 
while three forecasters see a 
PSDR of £10bn or more. 

The change from January's 
survey of forecasts is quite 
marked. The average forecast 
for inflation has risen by about 
2 percentage points, and the 
forecast for the end-of-year 
short-term interest rate has 
risen by 1 percentage point 

Although the overall forecast 
for growth has not changed, its 
components have. Consumer 
spending is seen as slightly 
higher than it was earlier in 
the year; but expectations for 
fixed investment have fallen by 


over 1 percentage point, slip- 
ping to negative, largely 
because of higher projections 
for interest rates. 

Exports are still expected to 
save the day, with volume 
growth in exports up slightly 
from the January survey. Pre- 
dictions of import volumes 
have fallen by over half a per- 
centage point. 

For 1991, the forecasts are 
slightly more optimistic than 
in the last survey, although the 
City's forecast of GDP growth 
has fallen slightly. 

Expectations of consumer 
spending and manufacturing 
output are up, although fixed 


investment is seen as growing 
more slowiy than had been pre- 
viously thought. Interest rates 
are expected to remain 1 per- 
centage point higher for 1991. 
staying high even when infla- 
tion falls to 4.5 per cent. 

On the whole, there is very 
little difference between the 
averages of all forecasters and 
the City forecasts. 

The forecasts are similar to a 
comparison of independent 
forecasts made by the Trea- 
sury. The main difference is 
the pessimism over inflation, 
which does not come through 
on the Treasury’s version of 
independent forecasts. That is 


largely because the inflation 
bears on the FTs forecast are 
not on the Treasury's list The 
FT also includes some more 
up-to-date forecasts. 

As far as 1989's efforts are 
concerned, the rapid deteriora- 
tion in the economic situation 
last year took many forecasters 
by surprise, not just the Trea- 
sury. 

Although the FT's post-bud- 
get average forecast for growth 
of a year ago was about right, 
at 2.5 per cent fthe outturn was 
2.25). the other forecasts were 
off target. Retail price inflation 
reached 7.5 per cent, (forecast 
at 5.7), the current-account def- 


icit was £21bn (£15.4bn) and 
the PSBR for 1989-90 was £Sbn 
(£15.3bn). Worst of all, 
short-term interest rates ended 
the year at 15.1 per cent; the 
FT average forecast was 11.9 
per cent, and the highest was 
13J! per cent. 

The usual health warnings 
apply to the forecasts; more- 
over, the averages are slightly 
distorted by out-of-date fore- 
casts from the European Com- 
munity and the Organisation 
for Economic Co-operation and 
Development.The averages are 
unweighted, and no allowance 
has been made for different 
definitions of variables. 
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The Marriott Hotel in Cairo boasts a spectacular 
pool set in the beautiful gardens of the Gecira Palace. 

The Prince de Galles restaurant in Paris is a 
gourmet s paradise 

And the casino and nightclub in the new Warsaw 
Marriott are. literally, the talk of the town. 

Sadly, the demands of modern business could 
leave you precious little opportunity to experience 
these luxuries. 

In fact, the real luxury of staying with Marriott is 
one the experienced traveller will instantly recognise. 

It is a level of service which earned Marriott no 
less than six mentions m the bestseller "In Search 
of Excellence." 

Service which goes far beyond providing Fluffy 
towels or mints on your pillow 

Service which, in short, treats you like a guest, 
not just a customer. 

The way we see it. if we make even an overnight 
stay as pleasant as possible, there's a good chance 
you'll come back. 

When you've got the best luxury of all. 

Time. 


Over 200 
luxury 
hotels 
worldwide. 
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Tory ministers 
vow to reverse 
drift to Labour 


By Ralph Atkins 

GOVERNMENT ministers will 
go on the offensive this week 
in an effort to break Labour's 
commanding lead in the opin- 
ion polls as the local council 
election campaign enters its 
last full week. 

Labour, which this week is 
considering proposals for over- 
hauling its policymaking pro- 
cedures, has a lead oF 22 per- 
centage points over the Tories, 
according to yesterday's Harris 
opinion poll in the Observer. 

Senior Conservatives will 
emphasise the party's theme 
that a Tory council costs vot- 
ers less, in spite of predictions 
that disquiet about the commu- 
nity charge, or poll tax, will 
cost the party widespread 
losses on May 3. 

At the weekend, Mrs Mar- 
garet Thatcher sought to bol- 
ster party morale, telling Con- 
servative trade unionists* "We 
are winning through because 
the policies we are sticking to 
are right." 

Mr Kenneth Baker, Conser- 
vative Party chairman, pre- 
dicted that the next general 
election would be "the tough- 
est we’ve ever fought.” 

Mr Baker will take the par- 
ty's campaign to the London 
Do cklan d*! this week, while Mr 
David Hunt, an environment 
minister, goes to Preston. The 
party is tackling criticism of 
the poll tax head-on, claiming 
that the best way or bringing 
the charges down is by voting 
Conservative. 

Labour’s campaign themes 


for this week are expected to 
focus on education and hous- 
ing as well as the poll tax. Mr 
Neil Kinnock. leader of the 
Opposition, visits the West 
Midlands at the end of the 
week. Mr Gordon Brown, the 
shadow Trade Minister, will be 
In Bradford today. 

Labour's National Executive 
Committee will this week con- 
sider proposals for reforming 
its policymaking procedures. 

Mr Kinnock is supporting 
plans to set up an elected 
national policy forum, which 
would consider policy papers 
before they are submitted to 
the party conference. The 
scheme will be considered 
alongside proposals for reduc- 
ing the role of unions’ votes 
within the Labour Party. 

The plan is described by 
Labour officials as the "most, 
radical since the party was 
formed.” It aims to make poli- 
cymaking more "considerate 
and deliberate,” they said. 

It would replace the present 
system under which amend- 
ments and resolutions are com- 
posed on the eve of the annual 
party conference, leading to 
horse trading and bureaucratic 
confusion. 

The proposals would also see 
the setting up of "standing 
commissions." modelled on the 
system used for Labour's latest 
policy review. Such groups, 
studying particular areas of 
policy, would include members 
of the National Policy Forum 
besides other party members. 



Thatcher in the slow lane of a two-speed Europe 

Philip Stephens on a Prime Minister at odds with Community partners on the pace of economic reform 


T HE unwelcome guest 
has returned to an 
already gloomy feast. As 
Mrs Margaret Thatcher battles 
at home with the most signifi- 
cant threat to her authority 
since 1979, France and Ger- 
many have put Europe back at 
the top of Britain's political 
agenda. 

Last week's Franco-German 
statement calling for the com- 
pletion of European economic 
and monetary union by Janu- 
ary 1993 and for parallel talks 
among the 1 2 European Com- 
munity states on political 
union was not unexpected. 

Mrs Thatcher and Mr Doug- 
las Hurd, the Foreign Secre- 
tary, have been involved in 
intense discussions for some 
weeks on how the Government 
should react to such an Initia- 
tive. Contingency plans are 
well advanced but the propos- 
als were no less unwelcome for 
that 

Senior minis ters believe that 
the proposals will confront the 
Prime Minister with some of 
the most difficult choices she 
has faced during ll years of 
frequently stormy relations 
with her counterparts in 
Europe. 

In the process, the move 
threatens to reopen the divi- 
sions within the Cabinet and 
the Conservative Party that 
proved so damaging last year 
- even if Britain enhances its 
European credentials by taking 
sterling into the exchange rate 
mechanism of the European 
Monetary System. 

The dilemma comes at a 
time when Mrs Thatcher's 
hand could hardly be weaker. 
Lagging Mr Neil Kinnock. the 
Labour leader, by more than 20 
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Leading Europe was Mrs Thatcher's Euro-elections message - but it is not following 


points in the opinion polls and 
facing further domestic rows 
over inflation, mortgage rates 
and the poll tax, she has to 
carry her supporters with her. 

If she does not^ Mr Michael 
HeseltLne will seize the oppor- 
tunity to strengthen his claim 
to the leadership by emphasis- 
ing his own. more “European" 
credentials. 

None of that is to suggest 
that the Prime Minister faces a 
majority, either within her 
own party or in the House of 
Commons, eager to embrace 
the vision of Chancellor Hel- 
mut Kohl of West Germany 
and President Francois Mitter- 
rand of France. 


European political union, 
only vaguely defined in the 
Franco- German statement, is 
not a phrase that prompts 
cheers from most Tory - or. 
for that matter. Labour - MPs. 
even from those who see Mrs 
Thatcher’s approach as 
obstructionist. 

The Foreign Office, although 
viewed from Downing Street as 
a incorrigibly careless defender 
of British sovereignty, is also 
talking of the need for Brussels 
to confront present realities 
rather than lose itself in grand 
rhetoric. 

The strategy being urged on 
the Prime Minister by Mr Hurd 
is characteristically pragmatic. 


Mrs Thatcher may consider a 
headlong rush into discussions 
on European political union as 
unpalatable, even dangerous. 
Mr Hurd shares her view - 
and will underline it in a 
speech in Paris tomorrow - 
that there are many more 
pressing issues that should be 
preoccupying EC governments. 
They include: managing Ger- 
man unification within Nato; 
ensuring that the US main- 
tains its military iiTnhrnTIn fn 
Europe; and shaping links with 
the new Eastern European 
democracies. 

However, Mr Hurd is also 
among several senior ministers 
who believe that both the Gov- 


ernment’s narrow political 
i n tere s t s and Britain's interna- 
tional standing cannot be 
served by “carpin g ^' from the 
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The Franco-German state- 
ment has severely dented the 
hopes of those who believed 
that the strains placed by Ger- 
man unification on the tradi- 
tional Paris-Bonn axis would 
allow Britain to forge a new 
strategic alliance with France. 

Some present opposition to 
the principle of the Commu- 
nity embarking on a new 
round of discussions will be 
followed - once other leaders 
have »»iwjn the decision to go 
ahead anyway - by a range of 
British proposals. 

Those proposals, embracing 
a number of institutional 
changes, will be finalised in 
tima for the June summit in 
Dublin. Mrs Thatcher will give 
advance notice of her inten- 
tions at next weekend’s meet- 
ing in the Irish capital. 

The overall objective is simi- 
lar to that agreed rather belat- 
edly towards economic and 
monetary union, where B ri tain 
has tabled its own alternative 
to the proposals for integration 
contained in the Delors report 

Mr Hurd’s hope is that by 
pushing Britain’s view at an 
earlier stage in the discussions 
on political mrion, the Govern- 
ment will mflriTnfafl its influ- 
ence over the agenda in a way 
that it has so fiar.failed on the 
Delors proposals. 

Sirs Thatcher has apparently 
agreed. Those close to her were 
yesterday speaking of her 
determination to take a lead in 
any discussions by outlining a 
“constitutional approach” to 
the new Europe instead of the 


“centralist" strategy of* >U«ra- 
The details have yet to be fina- 
lised, but a range of options 
are under consideration. 

One of the crucial - and 
most positive - sug gesti ons is 
that roe European Parliament 
should be given more direct 
control over the Commission s 
spending proposals. Another, 
for more tricky proposal is 
that the EC treaties should be 
amended to provide a much 
dearer line between national 
and community responsibili- 
ties - enshrining the so-called 
“subsidiarity” principle. 

Such ideas - perhara along- 
side others to strengthen the 
European Court - would be 
presented as a “modem” 
approach, designed to take 
account of the political reality 
of a wider Europe which has 
been created by the upheavals 
in the East. 

The obstacle - as has 
emerged during the present 
studies on monetary union — 
is that however positive the 
packaging, Britain's approach 
falls for short of the ambitions, 
however ill defined, of its part- 
ners. 

Senior ministers who share 
the Prime Minister’s scepticism 
towards the Franco-German 
proposals and believe that the 
present rhetoric disguises sig- 
nificant differences even 
among the enthusiasts are 
none the less deeply concerned 
that Britain risks being left 
behind in a two-speed Europe. 

As one commented yester- 
day, Mrs Thatcher’s vision of a 
Europe of “proud sovereign 
states” is fundamentally at 
odds with the direction for the 
Community being signposted 
by her partners. 


Computer TV channel will be announced by BSB 


David Hunt 


goes north: Kenneth Baker: to East End 


By Raymond S noddy 

EUROPE’S first satellite TV channel 
devoted to news of the computer indus- 
try combined with specialised tr ainin g 
programmes will be presented tomor- 
row. 

The idea for the Computer Channel, 
aimed at computer and telecommunica- 
tions companies all over Western 
Europe, was developed by the Business 
Television Corporation. The concept is 
now being purchased by BSB Data vi- 
sion, the business communications sub- 
sidiary of British Satellite Broadcasting, 
the venture in which Pearson, owner of 
the Financial Times, has a significant 
stake. 


From the end of June, the Computer 
Channel will begin broadcasting a 
weekly analysis programme on Thurs- 
day mornings with news and views 
from the computer industry all over the 
world. On Wednesdays, the channel will 
also broadcast specialist training pro- 
grammes featuring experts on topics 
ranging from disaster recovery and 
computer security to networking and 
the future of integrated digital services. 

The channel will be broadcast by the 
BSB satellite and will be carried on the 
movie channel before the films begin. 

Mr Julian Costley, manag in g director 
of the Computer Channel and a former 


executive at Reuters news agency, said: 
“The channel’s real potential is to let 
more people get more training in a 
totally practical way. Now everyone 
from Milan or Manchester can have a 
tutor* with them at their desk.” The 
service, which will be launched live at 
the Which? Computer Show in Birming- 
ham will use BSB reception equipment 
including squarials, the flat aerials. 

For a basic £495 foe, which includes 
all equipment, subscribers will get the 
weekly analysis programme and at the 
same time have access to all five BSB 
TV channels. 

The training programmes called Dos- 


sier, -will be pay-by-view. Subscribers 
will be able to order individual pro- 
grammes in advance for about £250. 
Only those who have ordered a pro- 
gramme will be able to receive it 
Subscribers will be encouraged to 
take such programmes and offer them 
to all staff needing them, building up a 
library of training matanai- 
The programmes are being produced 
in association with the British Com- 
puter Association and joint television 
productions with the association are 
under evaluation. The editor of the 
Computer Channel is Mr Clive Could- 
well. former editor erf Which Computer? 
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Smiths Industries Aerospace and Defence Systems 
is proud to receive the Queens Award for Technological Achievement 
for its EIS (Engine Instrument System). 

Smiths Industries Aerospace Croup at Cheltenham has won another 
significant commercial aerospace contract, being selected by British Aerospace to 
supply the Light Emitting Diode (LED) Engine Instrument System (EIS) for the 
new Jetstream 41. The contract with spares, will be worth over S22 million on up 
to 400 aircraft. 

Similar equipment is currently fitted on the Boeing 737 - 300/400/500 
series aircraft, the McDonnell Douglas MD80 series and the British Aerospace 
BAe 146. The equipment is fitted to over 260 aircraft and operated by some 
54 airlines. 

Also stand-by Engine Instrument Systems on the Boeing 757/767 have already 
been supplied for some 200 aircraft. 

SMITHS INDUSTRIES 



Aerospace S. Defence Systems 

Smiths Industries Aerospace and Defence Systems, Cheltenham, Gloucestershire. 


Tighter curbs sought on supply 
of reserves available to banks 


By Rachel Johnson 

THE BANK of England should 
curb its supply of liquidity to 
banks, which is fuelling infla- 
tion, the Institute for Eco- 
nomic Affairs said yesterday. 

The IEA, an independent 
research trust, added that 
excessive lending to hanks by 
the Bank was also contributing 
to credit growth and the rapid 
expansion of MO, the Trea- 
sury's chosen monetary indica- 
tor, which represents mainly 
notes and coins in circulation. 
Its report is published today. 

Today’s money supply fig- 
ures for March are expected to 
show growth in credit outstrip- 
ping the Treasury's target lim- 
its for expansion. 

Professor Gordon Pepper, an 
economist with the IEA, said 
British monetary policy had 
failed in its primary purpose, 
which was to control inflatio n. 


Inflation has risen from 3.5 per 
cent in February 1988 to 8.1 per 
cent in March this year. 

Prof Pepper said: “More 
inflation is in the pipe- 
line . . . and interest rates 
have a weak and indirect effect 
on money growth." 

A cut in interest rates would 
be ineffective because it would 
lead to a decline, in sterling 
and raise inflationary pres- 
sures. Banks were uncon- 
cerned by the prospect of 
higher interest rates because of 
the potential for higher profits. 

Remedial action therefore 
required changes of domestic 
techniques of monetary con- 
trol To curb rising inflation, 
the Bank of England must 
enter a “binding contract" with 
the Treasury and Parliament 
to control the nnllmtied supply 
of reserves available to the 


banking system,, the report 
says. 

Financial discipline was fun- 
damental to the control of 
inflation. Stronger control of 
the money supply would imply 
a tight constraint on the rate 
of growth of the balance sheet 
of the banking sector. 

Under the Pepper plan: 

• The rate of growth of the 
Bank’s balance sheet would be 
agreed with the Treasury, and 
reported to Parliament 

• Any big departures would 
be reported to the Government 
and the House of Commons 
Treasury select committee. 

Money, Credit and Inflation, 
by Gordon Pepper, research 
monograph 44. IEA, 2 Lord 
North Street, London SW1 3LB. 
£6.95. 

Observer, Page 2% Lombard, 
Page 23 


Race law change is demanded 


By Norma Cohen, Education Correspondent 


THE COMMISSION For Racial 
Equality has asked the Educa- 
tion Secretary, Mr John Mac- 
Gregor, to change the law so 
that white parents are not free 
to select their child's school on 
the basis of race. 

The move comes after Mr 
MacGregor refused to ov e rtu r n 
a decision by Cleveland County 
Council allowing a white par- 
ent to transfer her daughter 
from a school with a large 
Pakistani population to a 
school that is almost exclu- 
sively white. 

The parent, Ms Jenny Car- 
ney, made clear that she was 
seeking the transfer on racial 
grounds. 


Mr MacGregor’s move 
appears to sanction efforts by 
white parents in other districts 
to remove their cfaflrfrpn from 
schools with large non-white 
populations. The CRE said it 
had asked Mr MacGregor to 
reconsider his decision. 

Mr Jack Straw, Labour’s 
Shadow Education Minister, 
criticised the decision as “ret- 
rogressive and wrong” 1 and has 
demanded that Mr MacGregor 
should appear before Parlia- 
ment today to explain bis deci- 
sion. 

The CRE - a quasi-govem- 
mental body undw the aegis of 
the Home Office - also it 
might appeal to the High Court 


for a judicial review. The CRE 
had argued that in granting Ms 
Carney's request. Cleveland 
council violated the 1976. Race 
Relations Act. 

However, the Department of 
Education and Science sakLMr 
MacGregor had made his deci- 
sion after receiving legal 
advice that the Education Act 
of 1980, which grants parents 
permission to choose' their chflr 
dren’8 schools, supersedes the 
Race Relations Act 

The spokesman noted that 
had Ms Carney riled a different 
reason for the transferror had 
died none at all, her. request' 
would have been speedily and- 
quietly granted. , • •• 


MEWS IN BRIEF 

Amstrad to 
launch 
phone kit 

AMSTRAD, the UK electronics 
company, will tomorrow 
launch a combined telephone, 
facsimile and answering 
manhtna as part of its drive to 
return to financial health. 

Mr Alan Sugar, Ams trad's 
chairman, said this year that 
he would introduce a new 
product every month to 
reverse the drop in his compa- 
ny’s profits. Pre-tax profits fell 
by more than half to £76.6m 
last year. 

The new mashing will sell 
for £699. The company is also 
introducing a £399 fac simil e 
machine. 

Doubt on Labour 

ONLY one in three leading 
businessmen believes Labour 
is fit to ran the economy, 
according to a poll in yester- 
day's Independent on Sunday. 

Out of 75 executives sur- 
veyed, just 36 per cent agreed 
that Labour would be compe- 
tent. When asked if Labour 
could be trusted to control 
inflation, 91 per cent said the 
party amid not 

Service point 

THE RANK Organisation has 
opened a £5 .9m service station 
on the M4 motorway outside 
Cardiff 

The service station, under- 
taken in conjunction with Esso 
at junction 33, is the only onifcs 
between Aust, on the English'* 
side of the Severn Bridge, and 
Sara, outside Bridgend. It will 
create 100 full and part-time 
jobs. Rank is seeking planning 
permission for another service 
station on the M4 at Swansea, 
and a second on the A55 at 
Bangor in North Wales. 

Export plea 

THE Government was yester- 
day urged to boost exports by 
cutting VAT on pet food. Brit 
Ish products would be prime 
contenders to dominate the 
European market if VAT were 
re mov ed, the Pet Food Manu- 
facturers’ Association said. 

Mr Peter Tilley, the Treasury 
Minister in Brussels yesterday 
to discuss VAT with his Euro- 
pean Community counterparts, 
was urged by the association to _ 
“end tax; discrimination 
a g ai nst pet food.” The associa- 
tion said the £2.4bn UK pet 
food market already acco unted 
tor 40 per cent of sales in the 
EC. 


Allotment holders put 
paid to leisure complex 


PLANS for a £15m leisure 
complex at Boldon, near Sun- 
derland. Tyne & Wear, which 
would have created 700 jobs 
have been shelved because a 
dozen allotment holders on the 
proposed site have refused to 
be uprooted. 

The complex would have 
included a 10-screen cinema, a 
bowling alley, two restaurants 
and a nightclub. 

Growers on 25 allotments 
that fell within the site were 
offered new plots nearby, but a 
dozen refused to shift, so 
Labour-controlled South Tyne- 
side council refused planning 
permission for the develop- 
ment Mr Vincent Fitzpatrick. 


council leader, said: “The 
developers wanted to be in 
quickly, and the gardeners 
were concerned that the new 
sites be ready in timg to get 
fertile for planting for the sea- 
son. 

. “Because of these problems 
rt was decided not to proceed 
with the scheme.” 

Mr Ken Charlton, a Tory 
councillor, said: “These Jobs 
were being offered to us on a 
plate. To reject them out of 
hand is madness - an absolute 
scandal." 

However, Mr John Gibson, 
chairman of the East View 
Allotment Holders Association, 
welcomed the news. 
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Queen’s Awards 

For Export and Technology 




19 9 0 


Question marks over 


Alan Cane asks whether mere pats on the back encourage 
technological and managerial excellence 


F orty-nine companies this ■ 
week will be prtmdly plan-' 
nin g to screw plaques to : 
their office walls to mark ' 
their winning a Queen’s Award for . 
Technology. Will the plaques do any 
more than make the office wan look 
a little more impressive? 

The awards are an attempt to pro- 
vide some 'public recognition for 
business accomplishments which, 
for reasons more to do with educa- 
tion than culture, are held In dis- 
dain. 

But the award system, which cel- 
ebrates its silver jubilee this year, is 
showing signs of age. It is falling to 
keep pace with changes in the char- 
acter of industry. 

Leading British companies now 
regard themselves as simple export- 
ers from a UK base. They are 
attempting to become international 
companies with plants abroad or 
alliances with foreign partners. 
Strong companies increasingly gen- 
erate overseas earning s from their 
foreign operations, rather than by 
making products in the UK and 
shipping them abroad. 

In the 1980s the British industrial 
base has become Incr easing ly cos- 
mopolitan as a result of sustained 
inward investment hi colour televi- 
sions and video recorders exports 
from Britain are entirely due to for- 
eign -owned companies. 

Are the export awards rewarding 
exports from Britain or British 
exports? Should the system reward 
companies for internationalising 
their production, competing in a 
range of markets rather than sim- 
ply the value of their exports from, 
the UK? 

The same sort of questions can be 
asked about the technology awards. 
The standard of Britain’s technolog- 
ical achievements can be measured 
by the output of scientists and engi- 
neers, the number of patents which 
British companies lodge or the 
amounts invested in research and 


development The awards are not 
meant to reward this sort of pure 
endeavour, but the commercial 
aspects of developing technologies. 

Increasingly a company's compet- 
itiveness does not rely on its pure 
technological excellence, bat the 
quality of its management in har- 
nessing technology to commercial 
aids. The awards office is clear that 
they are rewarding the ability to 
innovate and create profitable man- 
ufacturing opportunities. Yet, 
despite that the awards are still 
widely seen as rewarding clever 
inventions. 

Far from making explicit the link 
between innovation, manufacturing 
and profitability, the awards perpet- 


There were 1,355 
entries, the eighth 
highest nnmber since 
the competition began 


uate the Idea that technology is a 
sort of magic pill which companies 
can take to cure poor performance. 
It sustains the idea that technology 
and management can be examined 
in isolation. 

So, far from correcting any Brit- 
ish bias against ^ commercialisa- 
tion of technology the awards may 
actually be compounding the isola- 
tion of technology. 

So what impact do the technology 
awards have and could they be 
redesigned to be more effective? 

It seems that companies do value 
the awards, because they keep on 
applying for them. This year, there 
were 1.355 entries, the eighth high- 
est number since the competition 
was launched in 1965. 

The largest number of entries, 
1,860, was recorded in 1978. but over 
the years tfrp figures have remained 
relatively constant. Just over 1,000 















companies - or more correctly 
industrial i rafts, for more than one 
division of a company can submit 
an entry - apply annually for an 
award, usually in an approximate 
ratio of three exporters to one tech- 
nologist 

This year was well up to the 
mark with 969 entries in the export 
category with 126 winners and 386 
in technology with 49 winners. 

The Queen’s Awards office this 
year carried out its own survey of 
past winners and failed to find a 
company which reported that ach- 
ieving an award had done anything 
other than good. 

Among those companies which 
will be collecting wall plaques are 
well known names such as the 
research laboratories of the Well- 
come Foundation, for developing a 
manufacturing process for the drug 
Retrovir, which is becoming a rally- 
ing point in the battle against AIDS. 
For these companies with presti- 
gious reputations a Queen’s Award 
will be a welcome pat on the back. 
But it is unlikely to improve signifi- 
cantly their commercial prospects. 

However, there will also be a host 
of smaller companies which have a 
long way to go before they become 
household names, such as Gems of 
Cambridge, which developed a 
remarkable colour image processing 
system. 

For these smaller companies, a 
Queen's Award is a distinction 
Whose significance may go well 
beyond the statutory presentation 
ceremony and reception at Buck- 
ingham Palace. The awards provide 
them with national publicity and 
can become an important aspect of 
their marketing drive. 

The official survey collected sto- 
ries of companies whose businesses 
grew substantially, especially in 
their home market, in the wake of 
the blaze of publicity which follows 
an award. 

The influence of the awards 





abroad as a form of advertisement 
for the UK and its industrial prod- 
ucts is more questionable. 

In the Middle East and Japan, for 
example, the awards may often be 
regarded as a stamp of government 
approval, as a guarantee of quality. 
In the United States, however, the 
awards are unlikely to have so 
much cachet 

There is no doubt that an award 
can do much for the morale of the 
staff in a winning company. This is 
important in a country such as the 
UK which sets little store by indus- 
try and whose heroes are drawn 
from the worlds of sport and enter- 
tainment rather than the board- 
room. 

This year the Queen's Award 
office will increase its marketing 
effort, with a roadshow to publicise 
the awards. 

So the system has its merits as a 
marketing and morale-raising exer- 
cise. But does it really contribute to 
Improving the quality of UK tech- 
nology? 

The immediate and depressing 
comparison is with the Malcolm 
Baldrige National Quality Awards, 
established three years ago in the 
US to honour the late commerce 


N o service company has 
yet won the award; the 
five winners to date are 
Motorola, the semicon- 
ductor company, Westinghouse 
Commercial Nuclear Fuels Division. 
Globe Metallurgical. Millikan & 
Company and Xerox Business Prod- 
ucts and Systems. 

Winning companies have to show 
all-round excellence in quality man- 
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secretary in the Reagan administra- 
tion, killed tragically in a rodeo 
accident. 

US companies take the Baldrige 
awards seriously. Administered by 
the Commerce Department, they 
are funded to the tune of $600,000 
each year drawn from the interest 
on a $L0.4m fund created through 
donations from industry. 

The impetus for the Baldrige 
awards was a concern, echoing the 
anxieties in the UK which led to the 
establishment of the Queen's 
Awards, that US industrial competi- 
tiveness was on the decline. 

There are three categories of 
awards - for manufacturing indus- 
try, for service industry and for 
businesses with fewer than 500 
employees. 


agement judged by a variety of cri- 
teria including leadership, informa- 
tion and analysis, planning, human 
resources, quality assurance and 
customer satisfaction. 

Award officials estimate that 
competing companies undergo 
between 300 and 400 hours of evalu- 
ation. One hundred thousand com- 
panies have applied for a prospectus 
this year. The winner's only reward 
is extensive publicity. Winning 
companies have to share the secrets 
of their quality management with 
all comers. 

The criteria for the Baldrige 
awards are being seen as the model 
of quality management throughout 
US industry. Motorola, for example, 
has warned 3,000 suppliers that they 
risk being dropped if they fail to try 
to meet Baldrige standards. 

In the UK the recently instituted 
National Tr aining Awards are also 
intended to have more impact on 
business performance. The awards 
are accompanied by case studies of 
how companies have improved their 
training and an export report on the 
quality of training in British compa- 
nies. The training awards are being 
seen as measures of quality in train- 
ing which could be used as a stan- 


dard for other companies. It is 
designed to be used as a tool to help 
raise the performance of other com- 
panies. It judges past performance 
but its aim is to improve future 
performance. 

By comparison, the Queen's 
Awards and Design Council Awards 
seem only official and well deserved 
pats on the back. The UK has a 
deserved reputation for amateurism 
in management which it is trying to 
redress. 

A more professional approach to 
the UK's industrial honours system 
might go a long way to recognising 
the kind of role models which could 
be used to establish national stan- 
dards of management excellence. 
There would be far fewer winners: 
but the competition would undoubt- 
edly improve the breed. 

British managers have long been 
criticised for lacking the profession- 
alism of their foreign counterparts. 
Much the same criticism could be 
made of the awards system. On bal- 
ance It seems to reflect the charac- 
ter of British management - its 
strengths and weaknesses - rather 
than attempting to change it 
through establishing models oi 
excellence. 
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CONSISTENCY HAS ITS 


AWARDS 


.Since the inception of the Queen's Awards 
scheme in 1966. more than 60 achievements 
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THE QUEENS AWARD FOR 
TECHNOLOGICAL ACHIEVEMENT 1990 

Yarrow Shipbuilders Ltd 
for the development of 
the IVpe 23 Frigate 


THE QUEENS AWARD FOR 
TECHNOLOGICAL ACHIEVEMENT 1990 

GPT for the development of 
System X, the computer 
controlled switching system 
for telecommunications 


THE QUEENS AWARD FOR 
EXPORT ACHIEVEMENT 1990 

Salford Electrical Instruments Ltd 
for heated rear window aerial 
units, which replace 
conventional rod aerials 


In GF.C companies have been honoured. 

Tlii'- year three more GEC companies have 
received Awards - one lor Fxpori and two 
for Technological \« hievenieni. 

1 his consistent performance testifies to an 
innovath e and dynamic approach, not only 
in the arena of technology but \\ ithin the • 
global markctpl.H e. 




FINANCIAL TIMES MONDAY APRIL 23 1990 


10 



you’ve ever 
about 



Psion Mobile Computers wffl do more than Just change 
the way you ttiinJc about computers ... the/H change 
the way you work. 

Don’t believe it? Well, look at a few facts. 

Psion Mobile Computers are book-size, weigh less than 4Tfelb, and 
run for typically 60 hours non-stop, without sight of a . mains supply Yet 
they have the size of screen, keyboard, memory and all the power of a 
desk-top machine. 

So how will all that change the way you work? They're not only 



easier to take with you, they're easier to use. Much easier. Just open up 
and carry on exactly where you left off. Instantly. No re-booting. No 
program re-loading. No hassle. Being more usable/ yotfll use them more. 
Ife as simple as that 

It's all made possible by new technology. They’re bristling with it New 
Solid State Disks (no moving parts to ‘crash 1 ). New types of graphic 
screen (black and white and crystal dear): New touch pad (even easier 
to use than a mouse). New voice compression techniques (yes, 
computers you’ll be able to talk to). 

Two ranges are available. One is 100% PC compatible. The other has 
almost everything you need built-in, together with a graphic interface, 
touch pad and multi-tasking. 

Both can be integrated with (not just connected to) other computers. 



• PC compatible MSDOS 32 or Graphic Interface (Gi) Multi-tasking in 
ROM • 640 x 200 or 640 x 400 high quality black and white graphic 
screen • Full travel full size QWERTY keyboard • Touch-pad (replaces mouse) or 
function keys • 4 drives for Solid State Disks (disk capacities ’4Mbyte, soon 
2Mbytes each) • Slots for expansion modules • Battery life (continuous use) of up 
to 75 hours • Size 1.9' x 12.4' x 8.9' • Weight 4.31b • G! models include 
processor, database, diary, scientific calculator, alarms, terminal emulation, 
voice recording/reproduction facilities ® PC compatible models have 768k RAM; 
1Mbyte RAM disk, buift-in LAPUNK HI 


Available at selected branches of Allders Duty Free. Berrys. Dixons. Harrods. John Lewis Partnership. Selfridges. Ryman. Wilding Office Equipment and selected independent computer dealers. 


Either will give you complete freedom to use full computing power 

wherever you are, whenever you like. 
From £545 plus VAT For more information 
or a brochure, ring Psion Sales. 


Psion Mobile Computers 



Psion PLC. Alexander House 85 Framp to n Street London NWS BNQ Tet 01-282 5560. Fax: 01-402 3144. Tbc 263258 PSIONC a 
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Repeated success for original winners 

John Authers assesses the 126 recipients of awards for export achievement 



ENISON would not> 
appear to be a prom- 
ising growth indus- 
try, but burgeoning 
foreign demand helpedthe 
Reediehlll Deer Farm in 
Auchterrauchty, Fife, to win a 
Queen's Award for Export ; 
Achiev ement 

^ With only four staff, Reedie- 
iml is tiie smallest company to 
win an 1 export award year. 
The largest is Trusthause 
Forte, which employs more 
than 31,000, and there is also 
an award for Glaxo, the phar- 
maceuticals company. 

The criteria used ensure a 
wide variety in the type and 
size of companies. Forty-six per 
cent of -the -winners have- a 
workforce of fewer ' than -IDO, 
and only 19 have more than 
1,000 employees. Most of the 
winners are manufacturers. 

The prize list has a distinct 
green tinge, with a number of 
environment-friendly compa- 
nies, and awards went for the 
first time to lawyers and to 
Insurers, although the finan- 
cial services sector, which 
accounts for a large slice of 
export revenue, remains virtu- 
ally unrepresented. It was 
noticeable, in the awards' sil- 
ver jubilee year, that numer- 
ous winners were celebrating 
landmark anniversaries. 

Seven winners of the first 
awards in 1966 repeated their 
success in 1990, although some 
had undergone changes in 
structure and name. As might 
be expected. Id, GEC, Automo- 
tive Products and Land Rover, 
in various incarnations over 
the years, have all repeated 
their success 25 years on. 

So has Rediffusion, which 
has increased in more than in 
name since It won an award as 
Redifon in 1966. The company 
is now the largest manufac- 
turer of flight simulators in 
Europe, and maims 38 per cent 
of the available world maiket 
Exports account for 69 per cent 
of annual turnover for the 
company, which has a work- 
force of about 3,000. 

Smaller 1990 award-winners 
who were also successful in 
1966 include Aquascutum, the 
Quality clothing manufacturer 
which attributes its continued 
export success in large part to 
the French liking for mode 
anglais. Ethicon, a Scottish 
subsidiary of Johnson & John- 
son, which 1ms exported surgi- 
cal sutures to more than 100 
countries, including Outer 
Mongolia, completes the list of 
companies still winning 25 
years on. 


Records for $2bn. All CBS’s 
: licenses had to belegaOy inves- 


North America traditionally 
provides most foreign business, 
but Japan and the Far' East 
. . have produced a number of cli- 
' enis since 1974, when an office 
was opened, in Hong Kong. The 
legal complexities concerning 
the creation of the single Euro- 
pean market in 1992 have also 
boosted business, and one 
department is devoted to Euro- 
pean, law. 

Mr David Winter, who hag 
been active with the firm in 
the Soviet Union for 25 years, 
has already won an QBE for 
his services to exports in East- 
ern Europe. The firm opened 
an office In Budapest in 1967, 
mid started its Moscow office 
earlier this month. With a 
Czechoslovakian lawyer among 
recent recruits to the London 
office, prospects for expanding 
badness still look good. 

. "Green" companies to win 
awards' included History Craft, 
which makes gi ft ware out of 
artificial elephant ivory. The 
company started by nsing its 
cold cast polyester technology 
to make the imitation brasses 
which allowed Brass Rubbing 
Centres' to set np across 
Britain. 

. - Now, exports account for 65 
per cent of its annual- vi sw 
turnover, and the workforce 
has risen to 40. History Craft 
keep a small workshop on Har- 
ris in the Outer Hebrides, «md 
employ numerous freelance 
artists in the Cotswold area. 

The usefulness of reproduc- 
tion ivory in restricting 
demand for the zeal thing and 
conserving the elephant is 
mentioned in History Craft 
publicity, but the emphasis is 
on quality craftsmanship. In 
the words of one employee, 
“We say what we can about 
the plight of the elephant, but 
we do not exploit it/' 

Body Shop, on the other 
band, wears its environmental- 
ist colours on its sleeve. The 
company announces promi- 
nently its refusal to use prod- 
ucts tested on animal s and 
regards its stance towards the 
environment as a key factor in 
its international appeal. 

The company’s exports are 
based on franchising, and all 
its products are sold in Body 
Shop premises. Franchisees are 
carefully vetted to ensure that 
they agree with the Body Shop 
ethos, and are expected to 
organise campaignn to help the 
environment and community 
in their areas. . 


Export volume 


Annual percentage chanQO on quarlarty basic 
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The number of applicants 
increased this year from 801 to 
969, the highest since 1986. 
Interest in the awards among 
,the business community is still 
\4rell below the peak in the late 
1970s, when applications were 
in four figures. The 126 awards 
conferred are a record, despite 
this trend. 

The importance of foreign 
i n ve st ment to the Welsh econ- 
omy was shown, by the awards 
for Japanese electronics giants 
Sharp, which makes video 
recorders, microwave ovens 
and compact disc players at 
Wrexham, and Sony, responsi- 
ble for the manufacture of col- 
our tele vision sets at Bridgend. 
Twenty-seven export winners 
have foreign parents, including 
Minnesota Mining & Manufac- 
turing and Kodak. 

Three colleges won awards, 
following a precedent set by 
Reading University in 1989. 
The London School of Econom- 
ics and Political Science , whi ch 
at one time had a reputation 
->for exporting revolutio n, w on 
thanks to its success in attract- 
ing foreign students.; 

In 194849, only 588 foreign 
students attended the LSE, 
compared with 3/223 British 
students. Last year 2^89 for- 
eigners took courses, almost 
accounting for half the student 
body. Its old boy network is 
stronger than most, and 
includes 23 prime ministers or 
presidents, mid 41 governors of 
central banks. Imperial College 
of Science, Technology and 

Medicine, and the Oxford-based 
College of Petroleum Studies, 
which, provides specialist 
courses to clients from more 

than 90 countries, also won. 

Service industries re main 
under-represented, but the 

London lawyers Baker & 
McKenzie have taken an award 
for a legal partnership. The 
London office, which won the 
award, has 35 partners, but the 
practice has 478 partners in 50 
offices worldwide. „ 

^ Bakers specialises In interna- 
tional commercial law , and its 
London office benefits strategi- 
cally from being between 
Tokyo and New York .time . 
zones. One of its biggffit deals 
to date was the November 1987 
takeover by Sony of CBS 


Recent examples Include a 
clean-up campaign oh Antigua, 
where islanders were vocifer- 
ously encouraged to remove fit- 
ter. The government eventu- 
ally joined in with the 
campaign. The New Zealand 
outlet has run a campaign to 
save the endangered Hector's 
dolphin, and the Dutch Body 
Shop is running a recycling 
campaign. 

Exports accounted for 28 per 
cent of Body Shop’s turnover 
in 1989, compared with 20 per 
cent in 1986. In this three-year 
period, exports increased by 
521 par cent, and the company 
now has 103 franchisees world- 
wide. 

Body Shop was not the only 
icon of the last decade to win 
an award in 1990. Serif Cow- 
ells, the British makers of Triv- 
ial Pursuit, won, ironically, at 
a point when demand for the 
game seemed to be petering 
out and profits were halved. 

- Psion, which makes the 
Psion organiser, an electronic 
■ equivalent of. Pilofax, ' also 
picked up an award. Like sev- 
eral other winners. Psion can 
rfirim to have done its bit .for 
the wave of democratisation In 
Eastern Europe - Psion techt 
oology was used to count the 
votes in the recent Hungarian 
elections. The government 
used 450 of its products to 
crosscheck discrepancies. 

In the fast di ver sifyi ng tele- 
vision industry, awards went 
to LWT, and to the pioneering 
Independent production com- 
pany Sunset + Vine. LWT$ 
chief export products are reas- 
suringly consistent in a tran- 
sient medium - Upstairs, 
Downstairs brought in the 

greatest revenue from abroad, 

followed by The Professionals. 

The quintessential^ English 
Upstairs, Downstairs has now 
b ae n dubbed into the local lan- 
guages and broadcast in more 
than 100 countries, including 
Sri Lanka, Bahrain, and Zaire; 
More recent titles which might 
hope to match its record 
include The Charmer, Demp- 
sey & Makepeace, and Wish Me 

The US, where public broad-, 
cast systems are reliable ctis^ 
tomers, provides LWTs biggest 
market, and programmes also 



sell well in Australia, Japan, 
and the EC. Exports now 
account for 6JJ per cent of turn- 
over.. ' 

Sunset + Vine has made a 
speciality of televising large- 
scale outdoor events. Last 
week it worked as production 
associate on the satellite trans- 
mission of the Nelson Mandela 


concert to an estimated world- 
wide audience of Ibn and its 
sponsored sports programme 
Gillette World Sport Special, is 
viewed in 85 countries. 

Another indication of grow- 
ing leisure time around the 
world comes from the awards 
for three different exporters of 
Scotch. Subsidiaries of Sea- 


gram and Grand Metropolitan 
won, as did the independent 
family company of Douglas 
Laing. Japanese demand bas 
been heavy for all three. 

Mr Stewart Laing, a director 
of the company, said that pre- 
sentation was the key to export 
success. Laings sell most of 
their exports through "duty 


free" outlets, and aim to make 
their products as appropriate 
as possible for gifts. For exam- 
ple, the McGibbons Special 
Golf range comes in ceramic 
flagons, in the shape of golf 
bags or golf drivers. Mr Laing 
said: "The Japanese like the 
taste of whisky and it has a 
certain snob appeal. They per- 


anothsr award 


ceive it as an ideal gift in a 
gift-giving society.” The 
increase in scope for the lei- 
sure industry which has come 
with the changing lifestyles of 
the 1980s may also explain the 
successes for two hotel chains, 
Hilton International UK and 
Trusthouse Forte. 

Hilton International UK won 


for attracting foreign visitors 
to the UK. Overseas guests 
now account for more than 30 
per cent of its total hotel earn- 
ings. North America is the big- 
gest market with 43 per cent of 
visitors, while Continental 
Europe and Japan account for 
22 per cent and 15 per cent 
respectively. 


Now Whiskas success 
knows no boundaries 


4 




Pedigree Petfoods are delighted and honoured to have constandy strive to develop and improve our products. That's 

won The Queen’s Award for Export Achievement. Significandy why we are now launching new Best Quality Ever Whiskas 


increased export sales of Whiskas cacfood over the last 
three years made this possible. 

The Queen’s Award for Export Achievement is a 
highly prestigious award of which we are all most proud. 

Not wishing to rest on our laurels, we at Pedigree Petfoods 



which is, quite simply, the best Whiskas yet. 

We’re proud of this development and determined to 
keep up the good work. 

So who knows what awards await us with new Best 
Quality Ever Whiskas? 
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Call it a late birthday present, Harry. 

The Queen’s Award for Export Achievement coincides happily 
with the 75th anniversary of stainless steel, discovered in Sheffield by 
Harry Brearley. 

Now British Steel Stainless exports its products from Sheffield, 
and Panteg in South Wales to more than 60 countries in every 
continent. 

Since 1986, exports of flat products from British Steel Stainless 
have risen from £125 million per annum to £284 million. 

The Queen’s Award is in recognition of this consistent growth. 
A very happy return. 


THE MISSION 

“Stronger commitment to people. 
Greater dedication to product quality and value. 
A more vigorous quest for new 


opportunities. 


99 


Sharp Mission Statement 



RECOGNITION 


1989 was a record year 
for the Sharp plant in 
Wrexham. Exports reached 
an award-winning L69 
million, sales boomed 
and the workforce 
grew to 1,200 people . 

And t/iere's more good 
neit’s ahead , as work gets 


\ A. 
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underway in Oxford on 
establishing Sharp's 
first-ever technological 
research laboratory 
outside Japan. 
^ As you can see, we 
have a mission 
statement we not only 
believe in, but act on. 


Sharp Manufacturing Co of UK, Sharp House, Wrexham, Clwyd LLl2 OPG. 
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THE QUEEN’S AWARDS 1990 

A green hue brings benefits 

Della Bradshaw analyses the awards for technological achievement 


yt 


T HESE days almost 
every industrial coni' 
pany takes the ques- 
tion of pollution and 
the environment seriously. But 
this year's Queen’s Awards for 
Technology are dominated by 
companies who are now reap* 
ing the benefits of going 
“green” before their time. 

They include a manufacturer 
of an energy-efficient diesel 
engine for cars, a chemical- 
maker which has invested in 
potions to clean up the water 
supply and a power station 
manufacturer which has 
reduced the pollutants spewed 
into the atmosphere during the 
energy-making process. 

But a company which per- 
haps best demonstrates the 
technological trials and tribu- 
lations of “going green” Is an 
aluminium reprocessing com- 
pany from Nottingham. J 
McIntyre (Non Ferrous). 

The company's tale goes 
back to the late 1970s when 
chairman Michael Pownall 
began the search for alumin- 
ium recycling equipment to 
replace the ageing gear already 
in use. Over a seven-year 
period he scoured the world, 
including Japan, where the 
most modem equipment was 
reputed to be found. 

But none took his fancy, and 
so in 1984 he concluded that 
his only option was to build 
the plant himself. 

Even then pollution, was a 
prime concern for McIntyre, 
says Mr Pownall. “As early as 
1984, when we started laying 
down the concept, we decided 
that the thing had to be envi- 
ronmentally friendly. That was 
at the top of our list.” 

To do that the company 
decided to design a recycling 
furnace that was sealed, and so 
reduced air pollution. To pre- 
vent any explosion wrecking 
the machine the doors had to 
be designed as ventilators, so 
that pressure was released. 

But for a company that was 
used to buying in equipment, 
building a monster recycling 
plant - one machine now 
replaces 16 older production 
units - was not easy. Mr 
Pownallopted wherever possi- 
ble to buy in component parts 
from established international 
suppliers, so that he could 
build the equipment himself on 
site. “We hadn't really the con- 
fidence to do everything our- 
selves the first time round. I 
wish now we had,” he says. 

However, even the first time 
round some equipment had to 
be specially made, The casing 
had to hammered out in a ship- 
yard - it was the only place 
experienced In producing such 
enormous metal structures. 

Mr Pownall says he was 
scared once this Frankenstein 
of a machine began to take 
shape, and says there were 
technical difficulties for the 
first 12 months while the com- 
pany mastered how best to 
exploit the recycling equip- 
ment 

But the aim of the project to 
boild a machine that could 
recycle the most abased alu- 
minium - covered in paint 
from soft drink cans, or plas- 
tics from discarded al uminium 
window frames - was 
achieved. And now McIntyre 
has set up a subsidiary com- 
pany, Copermill, to sell its 
expertise. 

These days it is the Japanese 
that are visiting the McIntyre 
plant. And Mr Pownall has 
sold equipment to some of the 
world’s most prestigious alu- 
minium recycling companies. 

The largest number of 
“green” technology awards to 
be given to one sector are to 
the chemical industry. ICI 
scooped an award for a dye 
which turns polyester red by 
using only a fraction of the col- 
ouring normally needed. Its 
Electrochemical Technology 
Business has also been recog- 
nised for its process to produce 
chlorine without using mer- 
cury, so minimising environ- 
ment risk. 

But a less well-known chemi- 
cal company. Allied Colloids, of 
Bradford, has also won two 
technolgoy awards for sub- 
stances which help reduce 
environmental pollution. 

The first is a chemical pro- 
cess used to prevent fibres and 
added chemicals from draining 
away with the water in com- 
mercial paper production. 
Allied Colloid’s additive, a 
water-soluble polymer called 
Hydrocol. Increases the 
amount of fibre and pigments 
held in the paper by sticking 
the particles together and mak- 
ing them bigger, so less likely 
to be washed through the filter 
mesh. 

The second chemical is 
incorporated in a treatment 
which behaves in a similar 
maimer, but is used to stick 
tiny particles of clay, slate or 
other materials together. The 
chemicals can therefore be 
used to clean up water supplies 
in mining or sewage works. 

Another industry under pres- 
sure to ensure that its products 
emit fewer nasty chemicals or 
gases into the environment is 
the car industry. That is one 
reason why the Perkins Engine 
Group designed the Prima 
direct injection diesel engine 
which is now in use in Mon- 
tego and Maestro cars. 

The engine, which the manu- 
facturers claim reduces fuel 
consumption by 40 per cent, 
works by burning the fuel and 
air mix in the cylinder, rather 
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than the combustion chamber, 
as is done with the previous 
indirect injection systems. 

The Clinical Reagents Divi- 
sion of Amersham Interna- 
tional is also pointing to the 
“green” credentials of its devel- 
opment of an integrated set of 
medical instruments which 
diagnose disease using light 
instead of radio-activity. The 
central technology, enhanced 
chemical luminescence, as it is 
called, was developed by the 
Wolfeon Research Laboratories 
at the University of Birming- 
ham. 

The Amerlite diagnostic sys- 
tem is particularly good at 
spotting hormonal imbalances 
in blood, and so can be used in 
fertility testing or diagnosing 
illnesses such as hepatitis or 
thyroid problems. 

The good news is that eight 
out of the 49 technology 
awards have fashionable 
“green” credentials. But what 
is unnerving, in this era of 
glasnost, is the large grouping 
of defence contractors on the 
list. This is hardly surprising, 
because in 1987 more than 45 
per cent of the UK govern- 


ment’s research and develop- 
ment expenditure was in 
defence, according . to the 
OECD - compared to 35 per 
cent in France and less than 10 
per cent in West Germany. 

Glass-maker PilMngton, for 
example, has won the award 
for a head-up display, as it is 
called, m fighter aircraft The 
display is a sheet of glass 
suspended between the wind- 
screen and the pilot, on to 
which information - such as 
how much fuel or how many 
bombs are left - is displayed. 

The technique developed by 
P ilking ton, which is in use 
with the US Air Force's Falcon 
fighters, uses holography to 
make the words or. numbers 
seem bigger than they are. 
This means that more data can 
be squashed on to the screen 
and still read by the pilot. 

Glasgow-based Yarrow Ship- 
builders has won its award for 
the Type 23 frigate, and Dowty 
Maritime Ocean Systems for a 
thermal printer - similar to a 
facsimile machine - which is 
used mainly in defence applica- 
tions. The printer can be 
linked to underwater . sonar 
equipment to plot out the 
movements of submarines in 
anti-submarine warfare. 

Lncas Aerospace, Smiths 
Industries Aerospace and 
Defence Systems and the com- . 
bination of Rolls-Royce- and the 
Propulsion Department of the 
Royal Aerospace Establish- 
ment have all made break- 
throughs in aeroplane design 
- in the last case for reducing 
the noise of aircraft engines. 
The developments won each of 
them the Queen’s Award for 
Technology. 

Although technology is often 
equated with computers this is 
an area where many UK manu- 
facturers are finding It increas- 


ingly naiA* — 

maker ICL, however, has won 
the award for its supermarket 
checkout system, which is 
famili ar to many a Samsbury 
shopper. And Gems, of Cam- 
bridge. has also been recog- 
nised for its high resolution 
image processing system, 
called Gemsys. 

Two software companies. 
Micro Focus, of Newbury, and 
Mineral Industries Com putin g 
- which has written software 
for the mining industry - 
have also claimed awards. 

One area of electronics 
where UK manufacturers con- 
tinue to be among world lead- 
ers is optical systems, and that 
has been reflected in this 
year’s awards. STC Submarine 
Systems and British Telecom's 
research laboratories are 
well-known for their develop- 
ments in the field, but Lumon- 
ics, of Rugby has also won an 
award for its industrial lasers. 

No industrial technology 
awards would be complete 
without a clutch of medical 
developments. Stealing the 
limelight this year is Chas A 
Blatchford, from Basingstoke, 
for the development of the 
Endolite artificial limb using 
carbon fibre composites. 
Amputees, says Blatchford’s 
finance director Tony Rain- 
bird, can lead a relatively 
active life if fitted with the 
artificial leg - some have even 
climbed mountains or mas- 
tered ice-skating. The company 
is now hoping to sell the artifi- 
cial limh in the USSR, where, 
Mr Rainbird reports, there has 
been particular interest. 

Source of funds for 
Industrial RAD 

198B total £6.86bn 
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1.3 

0.8 
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US 

2.7 
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Source of funds for Industrial RAD, 1978-88 (Cm) 

Funds for industry’s R&D 
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John Guest 

John Guest Ltd, the world's leading manufacturer of 
push-in tube couplings for the automotive, 
engineering, drinks dispence and water industries is 
proud to receive the Queen's Award for Export. 

We would like to t hank our customers, both UK and 
overseas, for their continued support and confidence in 
our products. We would also like to thank our 
employees whose hard work and dedication to quality 
has contributed so much to our success. 

Super Speed/it <S> push-in tube couplings are available 
in a wide range of sizes and materials to meet many 
diverse applications. 


John Guest Ltd 
Horton Rpad, West Drayton 
Middlesex, England, UB7 8JL 
Tel: 0895-449233 Fax:0895-420321 
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Sony UK's Bridgend Plant, home of the Trinitron, has just won the coveted Queens Award tor Export Achievement. 
Just as it did in 1980 and in 1987. It seems a Sony Trinitron guarantees a good reception, year in. year out. 

sois rv 

WHY COMPROMISE? 
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COMPANY 



LOCATION 


NAME OP PRODUCT OR DEVELOPMENT 


Allied Colloids - Paper Division 
Allied Colloids - Research Department 
Amersham international - Clinical Reagents 
Division 


Applied Materials - Implant Division 


Bradford. West Yorkshire 
Bradford. West Yorkshire 
LWe Chaltont, Buckinghamshire 


Horsham. West Sussex 


High quality paper and hoard 
Process (or production of vymlamlno esters 
Amerlite laboratory diagnostic system 
(jointly with the Wolfson Research 
Laboratories ot the Department of Clinical 
Medicine or the University of Birmingham) 
Implantation equipment for semiconductor 
manufacture 


Applied Video Systems 

Chessington, Surrey 

Conversion ot TV signals between 
incompatible TV systems 

B 

Bonas Machine 

British Telecom - Main Optical Networks 
division 

BJotchford Sons, Chas A. 

Gateshead, Tyne and Wear 

Ipswich. Suffolk 

Basingstoke. Hampshire 

High speed electronic jaquard lor broadcloth 
weaving 

Optical receivers for undersea cable 
applications 

Lightweight lower extremity artificial limbs 

c 

Croda Application Chemicals 

Goole. North Humberside 

Dlcrol CPS rolling oil 

D 

Dowty Maritime Ocean Systems 

Weymouth. Dorset 

Thermal linescan recorders 

E 

Eicometer Instruments 

EM Electronics 

Eplchem 

Droylsden, Manchester 

flrocAenftursf. Hampshire 

Wirral. Merseyside 

Microprocessor for controlling thickness 

gauges 

Ultra low-level DC voltage measurement 

Moral organic precursors lor semiconductor 
materials (jointly with the Electronic 

Materials Division of The Royal Signals 
and Radar Establishment) 

G 

Gems of Cambridge 

Glaxo Group Research 

Glencast 

GPT Telecommunications Systems Group 
(Switching Networks) 

Gul lick Dobson — Technical Department 

Cambridge, Cambridgeshire 

Greenland. Middlesex 

Leven. File 

Liverpool. Merseyside 

Wigan. Greater Manchester 

Gemsys Image processing system 

Ceftazidime — an antibiotic 

The Replicast process ot producing 
high-quality castings (jointly with 

Steel Castings Research and Trade 
Association) 

System X telecommunication switching system 

Automated mine root support system 


Renishaw Metrology 
Rolls-Royce - Design Engineering Group 


Royal Aerospace Establishment - 
Propulsion department 

Royal Signals and Radar Establishment - 
Electronic Materials Division 


Wooton-under-Edge, Gloucestershire 
London, SW1 

Famborough, Hampshire 

Malvern, Worcestershire 


name of product OR DEVELOPME NT^ 

"Motorised probe heads incorporaring patented 

Aircraft engine note® reduction technology 
(jointly with the the Design Engineering 

Group of Roll-Royce) . 

Metal organic precursors for semiconductor 
materials Qofn«y with E pichem) 


s 

Sorted Group 

Smiths Industries Aerospace and Defence 
Systems -Right Deck Display Systems Unit 
of the Cheltenham Division 

STC Submarine Systems 

STC Technology 

Steel Castings Research & Trade Association 

Broadstafrs, Kent 

Cheltenham, Gloucestershire 

Greenwich, London. SE10 

Harlow. Essex 

Sheffield. South Yorkshire 

Photo stencil emulsions tor screen printing 
Advanced light-emitting diode display 
systems tor commercial jet aircraft 

NL 420 mblt/s submarine cable systems 
Bipolar and complementary metal oxlae 
semiconductor devices in the same 

Integrated circuit . . 

The Replicast process lor producing high- 
quality castings (jointly with Gioncasi/ 

U 

University ol Birmingham - Wolfson 

Research Laboratories of the 

Department ol Clinical Medicine 

Birmingham. West Midlands 

Amerlite laboratory diagnostic system 
(jointly with Clinical Reagents Division 
of Amersham International) 

V 

VG Elemental 

Wlnsford, Cheshire 

Inductively coupled plasms mass 
spectrometry system (jointly with the 

NERC ICP-MS Facility) 

w 

Wellcome Foundation - Wellcome Research 
Laboratories 

Beckenham, Kent 

Retrovir lor the treatment ol HIV infection 

Y 

Yarrow Shipbuilders 

Scotstoun, Glasgow 

Type 23 frigate 


I 


ICI Cell mark Diagnostics 

ICt Chemicals a Polymers - 
Electrochemical Technology Business 
ICI Colours & Fine Chemicals 
ICI Retail Systems 

INMOS - Product Development Division 


Abingdon. Oxfordshire 

Runcorn, Cheshire 

Blackley. Manchester 
Bracknell. Berkshire 
Almondsbury. Bristol 


□NA fingerprinting (jointly with the 

Lisrer Institute of Preventive Medicine) 

Membrane electrolyser tor large-scale 

production of chemicals 

Benzodi fora none-based dyes 

Point ol sale checkout scanning system 

Design of parallel microprocessors 

(jointly with Oxford University Computing 

Laboratory) 


L 

Lister Institute of Preventive Medicine 

Lucas Aerospace - Actuation Division 

Slanmore, Middlesex 

Wolverhampton. West Midlands 

DNA fingerprinting (jointly with ICI Cellmark 
Diagnostics) 

Geared rotary actuators for aircraft flap 

Lumonlcs 

Rugby. Warwickshire 

JK 700 Series industrial laser system 

M 

J. McIntyre (Non Ferrous) 

Micro Focus Group 

Mineral Industries Computing 

Dunkirk. Nottingham 

Newbury. Berks 

London W1 

Energy-saving unit for recycling aluminium 
scrap and waste 

COBOU2 work bench 

Software for mineral deposit evaluation 

N 

NEI International Combustion 

NERC ICP-MS Facility 

Derby , Derbyshire 

Egham. Surrey 

Low NOx combustion in power station boilers 
Inductively coupled plasma mass spectrome- 
try 

system (jointly with VG Elemental) 

O 

Oxford University Computing Laboratory 

Oxford. Oxfordshire 

Design of parallel microprocessors (jointly 
with the Product Development Division of 
INMOS) 

p 

Pearpoint 

Perkins Engines Group 

Philips Components Ltd Washington 

Pilklngton PE 

Bordon. Hampshire 

Peterborough. Cambridgeshire 

Washington, Tyne and Wear 

Si Asaph, Ciwyd 

Solid state mono and colour CCD cameras 
Prima direct injection high speed diesel 
engine for cars and vans 

Advanced manufacturing techniques for TV 
deflection units 

Production process for fabrication of 
holographic optical elements 



Treatment 
for AIDS 


THE time it takes to get a new 
drug on to hospital shelves 
is notoriously protracted. But 
with the h uman 
imm un o-defidency virus (HIV) 
spreading rapidly in the 1980s, 
there was an added urgency 
in the search to find a 
treatment for AIDS. 

For that reason the 
Wellcome Foundation's timely 
introduction of Retrovir in 


April 1987 has received the 
Queen's Award for Technology. 
The award is for the complex 
manufacturing process which 
enabled the company to 
produce the drug in 
marketable quantities. 

Zidovudine, the chemical 
formulation from which the 
branded drug Retrovir is , 
derived, was studied in the 
early 1980s as an anti-cancer 
agent. But Wellcome decided 
it could prove effective in 
treating severe manifestations 
of the HIV infection. Retrovir 
earned Wellcome £134m in the 
year ending August 1989. 


Underwater 

advance 

THERE are few technological 
advances which become 
famous for lying on the bottom 
of the Atlantic Ocean: But 
such is the case with the 
optical fibre submarine cable 
developed by STC Submarine 
Systems, of London. 

The cable and its associated 


electronics (pictured below) 
carry voice, data, facsimile 
and video pictures between 
the UK and the US. Similar 
linVa are under construction 
between Hong Kong and 
Taiwan, the British Isles and 
Spain and Japan and the US. 

STC began developing the 
system in 1986. The NL4 420 
Mbit/s system, which has won 
STC the Queen’s Award for 
Technology, can transmit 5,760 
telephone conversations down 
just one pair of optical fibres. 

SBF* 
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BRITAIN’S LEADING INDEPENDENT 
TELEVISION PRODUCTION COMPANY 

are proud to be recipients of 
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THE QUEEN'S AWARD FOR 
EXPORT ACHIEVEMENT 
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30 Sackville Sheet 
London W1X1DB 
telephone 01-287 5700 
Fax 01-287 6524 
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PREMIER BISCUITS 

Manufacturers of 
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CHOCOLATE BISCUITS 

is proud to receive 

The Queen’s Award for Export Achievement 
an honour made possible by 
the total commitment of our staff 
and the. loyal support of our customers. 

A partnership for success dedicated to: 

► QUALITY 

► VALUE 

► SERVICE 

► INNOVATION 

* under licence from Cadbury Limited 

Premier Biscuits, PO Box 171, Franklin House, Birmingham, B30 2NA 

Telephone: 021 459 1199 
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COMPANY 

LOCATION 

NATURE OF GOODS ANO SERVICES EXPORTED 

LWT (Holding*) 

London SE7 

Sale of television programme rights 

M 

MF industrial 

Mara SB - Pedigree Petfood Division 

McLaDnn A Partners 

Metr elect 

Meeds unt-Short 

Morning foods 

UTM 

Murray Allan of Innerleithen 

Stretford. Greater Manchester 

Maiion Mowbray. Leicestershire 

West Bytleet. Surroy 

Clockheaion. Hr Yorkshire 

Potentials. Hampshire 

Crowo. Cheshire 
farm. Cleveland 

Innerleithen. Peeblesshire 

Trucks A industrial ioadoro 

Petfood 

Consulting engineers A protect managers 

Pipeline prelection materials 

Domestic loudspeakers & amplifiers 

Oaimeai 

Speciality chemicals 

Cashmere A pure wool knitwear 

N 

Nave Electronics international 

Norbrook Laboratories 

Moibourn, Hertfordshire 

Howry. Co Down 

Sound mixing consoles & systems 

Veterinary pharmaceuticals 

o 

Orihotech(UK) 

Oyster Marine 

Mahby. S Yorkshire 

Ipswich. Suffolk 

Orthopaodic implants 

Sailing yachts 

P 

Paine -Wessex 

Parker Betti Development* 

Pend!* A Riven - trading ** 

Flute* of London 

Phil AylKf Products 

Pohfoy Mint 

Porimebton Potteries 

Premier Biscuit* — e division of Premier 

Brand* UK 

Psion 

PuroHto International 

Salisbury. Wiltshire 

New Milton, Hampshire 

London W > 

Nuneaton. Warwickshire 

Strtlon. Surrey 

Sioke-on-Trent. Staffordshire 

Birmingham. West Midlands 

London W1 

Pontycrin, Mid Glamorgan 

Marine A military pyroieennics 

Medical bathing A mobility equipment 

Men's suitings A accessories 

Motorcycle disc brake paos 

Privately-owned mini - coins for small countries 
Pottery & tableware 

Biscuits 

Hand-held computers, peripherals A 
software 

Ion exchange- products 

Q 

OOF Component* 

Queyfe Dental Manufacturing Co 

Derby. Derbyshire 

Worthing. West Sussex 

Iron castings 

Dental equipment, instruments A materials 


COMPANY 

A 


LOCATION 


MTUfU OP 00006 AMD URVICSS DCPORTO 


Advtoory Sendees Holding# 

AgrISenssJacS 

AUgo-RC* 


Apono Rn OetecUtn 
ARUMwatum Group . 
Amtabord 

Autoiinttva Product* — 
DMaton 


InchaMal Clutch 


London Wl 

Pontypridd, MMJVamOrgan 
Bridgend, MU Glamorgan 

H event, Hampshire 
London W1 ' 

Burnley, Lancashire 
Leamington Spa, Warwickshire 


Medical consultancy sendees 
Insect past monitoring * control systems 
Photomasks A design sendees far me 
se m ka nd ucfar induMry 
Fir# dato c t o n 

Man's A womans'# dotting A accessories 
Melamine edging material 
Industrial power take-eft dutches 


B 


Baker A McKenzie 
Barman* A Hefltaoa 
Blomet 

The Body Shop Wm aSon it 
Boom Macftfna Co - 
Border HokBnga (UK) 

Brttsfa Ceramic Servtca Co 
British Repttn 
BrttMi Sldac. 

British tM Stateless 
Butterisy Brick 


London WG2 
London NW1 ' 

Bridgend, UJd Glamorgan 
UUehampton, West Susses 
Gateshead, Tyne A Wear 
Chin, Shropshire 

Newcaade-undor-Lyme, Staffordshire 

Ayr, Ayrshire 

Wlgton. Cambria 

Sheffield, s Yorkshire 

Ripley, Derbyshire 


Legal sendees 
FHm & theatrical costumes 
- Orthopaedic implants A Instruments 
Skin A hair care products 
Weaving machinery A allied equipment 
Spars parts A components lor vehicles 
KHns 

Woven textiles 

Cellulose 4 polypropylene Aims 
Stainless steal 

Clay facing brtefca/dey pavers 


CAS Antennas 
C8 Brook A Co 

Caledonian A fc mof fve - - - 
CamhridBe Re s s er ch Biochemical* 

Chaucer Foods 

Ctitvas Brothers 

Cokcge of Petratsain StutBee 

Courtsukfs SpectaSy Plastics 

CraMrse of Gatsshesd 

Crockett A Jones 
Crosrel 
Croaslee 
Crystatox 


Rochester. Kent 
Bradford, West Yorkshire 
Prestwick, Ayrshire 
Cambridge. Ca m bridgeshire 
Ashford. Kent 
Paisley, Renfrewshire 
Oxford. Oxfordshire 
Derby, Derbyshire 

Gateshead, Tyne A Wear 

Northampton. Northamptonshire 
Halifax, YarteA/re 
Hlpperhohne, Halifax, Yorkshire 
Wantage, Oxford s hire 


Antenna systems 

Burning A woven woolten abba ctotn 
Overhaul A refuTOtshmem of Jet engines 
Bioch emi cal* 

Croutons 

Whisky, gin A rum - 
Management & mndnsss courses 
Cellulose film moulding compound A 

&h00t ' 

Metal decorating A coating equipment for 

the can-making industry 

Men’s footwear 

Short staple carding machines 

Domestic tumbl e dry er s 

Crystal growth equipment 


Ditfxoq 

Dent Instrumentation 

Douglas Lalag A Co 

Dtmhffl Scotch Whisky Seles 

Dunkirk Metsls 

Cambridge. Cambridgeshire 
. Colne, Lancashire 

Glasgow, Scotland 

London NWr 

Nottingham, Nottinghamshire 

In-process thermal monitoring system 

Electronic yam-brook detectors 

Whisky 

Scotch whisky & crystal whisky decanters 

Aluminium deoxfdants 

E 

c«"t“- B finds 

Edgeworth Deetroolc* 

Electrolux - Floor Cara Division 

Efhlcon 

Glasgow. Scotland 

Darlington, Co Durham 

Luton, Bedfordshire . 

Edinburgh, Scotland 

Window blind systems 

Audio amplifiers A loudspeakers 

Vacuum cleaners 

Surgical sutures A ligatures 

F 

Fklrbank Braertey 

Fairey Industrial Ceramic# 

FI Iter ii itxt International 

* 

Blngley, West Yorkshire 

Stone, Staffordshire 

Bridgnorth, Shropshire 

Spring-making machinery & gas-fired rapid 
heating tumacas 

Ceramic water niters 

Oil mist miration equipment for machine 
tools 

G 

Glaxo Hokfings 

Gkreter Leisure Fnrnfkiro 

Gluck Engfuumlug Co 

London WI 

Brlatol, Avon 
. London SETS 

Ethical pharmaceuticals 

Teak garden furniture 

Clock mechanisms 

H 


R Mean A Co 
Radfodeteebon 

Randox Laboratories 
RedMhislon Simulation 
Re d wood International 
Rsedl shill Dear Form 
Reynard Reefng Cars 
Reynolds A Kent 
Bona crak) 

Rover Croup - Land Rover Commercial 


London EC3 
Bristol, Avon 

Crtimhn. County Antrim 
Crowley. YJast Sussex 
Hemet Hempstead. Herrtordsnire 
Cupar, file 
Bicester. Oxfordshire 
Westbury, Wiltshire 
Dagonhom. Essex 

Sohhul. West Midlands 


Insurance A reinsurance brat mg 
Location equipment for buried pipes, 
cables & drams 

Medical A veterinary pharmaceuticals 

Flight simulators 

Business software 

Live red deer 

Racing cars S components 

Learner gloves 

Building materials polymers, cement A 
sand mixes 

4 - wheel drive vehicles & spare parts 


Hazleton i«ii<v«i w u« Europe 
Hepco BIMe Systems 
Heraaum NobUBght 
History Craft 
HMB Sub work 

Hunt A Moscrop 


Harrogate, N Yorkshire 
Green ford, Middlesex 
Cambridge, Cambrldgeahrie 
Cirencester. Gloucestershire 
Great Yarmouth, Norfolk 

Middleton. Manchester . 


Contract life science research 
Linear bearings A alideways tor machinery 
Laser light sources 
Reproduction ivory glftwear from resin 
Remote operated underwater vehicles A 
services to the oil Industry 
Paper finishing machinery 


Salford El e ctrical Instruments - 
A u tomot i ve Electronics Division 
Sendon Flexographic Printing Ron era 
Serif CaweBs 
Serono Diagnostics 
Sharp Manideekiring Co of UK 

Snell A WHcox 

Sony Manufacturing Company UK 
Sperrin Metal Product* 

Sprtngparl Manufacturing 
Stirling Aquaculture 

Sunset -+• Vine 
Soperiraek 


Haywood, Lancashire 

Runcorn, Cheshire 
Ipswich, Suffolk 
Wo«r>ng. Surrey 
Yfrevham, Clwyd 

Portsmouth. Hampshire 
Bridgend. Mid Glamorgan 
Draperstown. Co Londonderry 
P.odditsh, Worcestershire 
Stirling. Scotland 

London Wi 
Banbury. Oxfordshire 


Heated rear window aonai units 

Printing plates A printing equipment 

Board gamee 

Medical diagnostic tils 

VCR s, microwave ovens. CO players. 

photocopiers A typewriters 

Television standards converter 

Colour television A components 

Steel siorage equipment 

Stainless steel compression springs 

Aquaculture consultancy, lisn form 

design & management 

TV programme production A Cisiribuuon 

Overhead monorail laundry loading A 

distribution systems 


1 

ICI Agrochemical* 

Imperial Collage of Bntehca, Technology A ' 
Medicine 

IOP Publishing 

FemhuraL Surrey ■ 

London SW 7 

Bristol, Avon 

Herbicides, fungicides A pesticides 

Teaching A research 

Scientific books A Journals 

J - _ 

John Broem Engine wing 

John Guest 

Clydebank, Dunbartonshire 

West Drayton, Middlesex 

Q«« turbines 

PustHn tube finings 

K 

Kodak 

Kvaamer (UK) 

Hamel Hempstead, Hertfordshire 

South Shields. Tyne A Wear 

Photographic films, papers A chemicals 

Ships' cargo access equipment 

L 

_ 


Ladbroke Group - KDton UK HoMs Dhrfafon 
LakflaarDrew 

LesBa Hartridge - Spacfsl Pradncfe 

Watford, Hertfordshire ■ ■ 

Livingston, Scotland 

Buckingham, Buckinghamshire 

Hotel accommodation 

Combustion equipment (burners) 

Automatic test equipment 

London School of Econondea A Political 

London WC2 

University tuition, research A consultancy 

Low* Refrigeration Co 

Carryduff, Co Down 

Refrigerated display A storage equipment hire 


TBS Engineering 

Tankard Carpet* 
Technophone 
Tiphook Group 
Tnisthouse Fort* 


Cheltenham. Gloucestershire 

Braoloro. IV Yorkshire 
Camberley. Surrey 
Bromley. Kent 
London WC1 


Special machinery lor lead acid battery 

Industry 

Carpels 

Portable cellular telephonos 
Transport asset rental 
Hotels, public A contract catering A 
related businesses 


U 


Unipath 


Sedlord. Bedfordshire 


Pregnancy, ovulation A clinical diagnosis 
rests 


Vncukk 
Vico Sutures 
Vltr a mon 


Inchinnan. Renfrewshire 
Bioford-on-Avon. Warwickshire 
High Wycombe. Buckinghamshire 


implantable vascular prostheses 
Ophthalmic needle sutures 
Multilayer ceramic capacitors 


w 


W Herald John (Mauls) 
Walker Filtration 
Wellman Process Engineering 
While A Co (Earis Barton) 
WlOan-Wogen Alloy* 

Wotte Publishing 


Cnndau. Gwent 
Washington. Tyne A Wear 
Smethwick, West Midlands 
Eari3 Barton. Northamptonshire 
Rotherham. S Yorkshire 
London WC1 


Non -ferrous metals 
Filtration equipment 
Process engineering contractors 
Footwear 

Ferro titanium A titanium sponges 
Scientific technical A medical books 


Yale Materiel* Handling 


Wolverhampton. West Midlands 


Fork lift trucks 
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■ SERIF 

COWELLS 


S .-v-raiiA - A. •*'% 



sales pursuit 

R1V1AL Pursuit does 
not translate easily 
into Arabic. 

When Serif Cowells, 
the USM-quoted Ipswich com- 
pany which markets and man- 
ufactures the board game in 
the UK and Europe, decided to 
take on the Saudi Arabian 
.market, they had to contend 
with the Saudi Arabian censor, 
who vetted each question and 
answer before passing the 
product for distribution. The 
language barrier was scarcely 
any easier to dear. 

The company does not rate 
Saudi Arabia as a great suc- 
cess. but its sales force sold all 

the 20,000 Arabic language 
games which had been pro- 
duced. 

The East European market is 
another hard nut for trivia 
buffs to crack. Serif Cowells 
'Organised a Russian language 
television game show version 
of the board game, which is 
now shown in the Soviet 
Union. Mr Robert Wylie, the 
commercial director, said the 
Soviet authorities had not been 
eager to back the show with 
investment. 

A Russian translation of the 
board game, in Cyrillic text, 
has been produced, but the 
company has not been allowed 
to put it on sale. Mr Wylie said: 
“We did the TV show with a 
view to sales in the future. The 
way things are moving in Rus- 


Wa r _ ... ■# —I 









Other games may follow to realms where even script differs 


sia we mighr well find our- 
selves getting outdated." 

Trivia! Pursuit is moving 
into the opening markets of 
the Middle East and Eastern 
Europe after penetrating all 
the available markets in the 
West. The game is already 
marketed throughout thi- Euro- 
pean Community, as weii as in 
Scandinavia and Iceland, 
where most households possess 
a sec. Although sales have now 
reached a plateau, the game 
remains the market leader. 

Differences in national sense 
of humour m 2 ke initial export- 
ing a risky business. For exam- 
ple. sales were initially slug- 
gish in the Netherlands, 
because the original set of 
Dutch questions was regarded 
as too diffi cult, without being 
particularly funny. 

Big difference* in the popu- 
larity of the game persist. Mr 
Wylie said: “It has been tre- 
mendously successful in 
France, but it’s never t?ken off 


to the same extent in Ger- 
many. We think it’s a humor- 
ous and entertaining game. 
Make your own conclusions." 

Ironically, Serif Cowells wins 
the award at the end of a tough 
year, in which pre-tax profits 
dropped by almost half to 
£5.67 m. This was attributed to 
a decline in profitability, and a 
plateau in sales, both of which 
had been expected. 

However, in the -15 months to 
the end of IbSS. the period cov- 
ered by the award, export reve- 
nue from Trivial Pursuit alone 
totalled £105m. The company, 
which now employs 883 people, 
plans to expand through other 
board games, such as Piction- 
ary. which it seiis in Europe, 
the US and Australia, and East 
Enders. which is based on the 
BBC television programme, but 
may prove harder to export 
than Trivial Pursuit. 

John Authers 


ADVISORY SERVICES 


A first 


A dvisory Services 

(Clinical & General), 
run by Dr Ralph 
Kohn. has brought a 
Queen's Award to Harley 
Street for the first time. 

The company tests newly-de- 
veloped drugs once experi- 
ments have confirmed they are 
safe for human consumption, 
and then clears them for sale 
on the world market. As devel- 
opment costs by this time can 
easily exceed £iOQm, reliable 
clinical testing is vital for the 
company's clients. 

Advisory Services works 
only on clinical problems, and 
has no laboratories of its own. 
Its workforce organises tests 
on patients in conjunction with 



hospital consultants. Placebo 
drugs are used as 2 control 
experiment whenever this is 
ethically acceptable. 

The company attributes its 
success to the high interna- 
tional reputation enjoyed by 
British safety and research 
standards. Dr Kohn said: "A 
drug accepted by our health 
authorities will be registered in 
practically all countries cf the 
world. The controlled clinical 
trial was developed in Britain." 

Established in 1971 as the 
first British independent clini- 
cal research company. Advi- 
sory Services now has a work- 
force of 14. all oz whom are 
highly clinically trained. Its 
main markets are in the US. 


Western Europe and Japan 
with some work coming from 
Australia. 

Changes in the Eastern bloc 
hold less immediate promise 
than for most of the other 
award- winners, as the pharma- 
ceutical industry there is still 
far behind its Western rivals. 

Annual export revenue is 
around £5m, and the company 
now has more than 80 foreign 
clients. In the last 20 years 
treatments for diseases rang- 
ing from heart failure, cancer, 
and Alzheimer's, to peptic 
ulcers, back pain and asthma 
have been tested by Dr Kohn's 
team. 

John Authors 


TANKARD 

CARPETS 

Red-carpet 

treatment 

TANKARD Carpets, a contract 
carpet manufacturer based in 
Bradford which now employs a 
workforce of 270, has carpeted 
a number of corridors of 
power. It was founded in 1969 
by brothers David and Paul 
Tankard, who are now joint 
managing directors. 

Recent contracts include the 
red carpet used by Presidents 
Bush and Gorbachev at the 
Malta summit last year, along 
with the carpeting for the 
House of Commons, the House 
of Lords and the London Stock 
Exchange. 

The company had a turnover 
of about £7m in 1988. nearly 
half of which came from 
exports. It is now trying to 
exploit opening Eastern Euro- 
pean markets, and has won a 
£330,000 order from the Bulgar- 
ian Government to carpet the 
Vitosba Hotel in Sophia. 

John Authers 



Paul Tankard, left, and his brother, David Tankard, founders and joint managing directors of Tankard Carpets 
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Dr Martens steps out 


c.ri- 

Y- ■/■■■ •* 

v-*- 

J * . ** ■'* •h'l'i 


Doc Martens get a try-on in a shoe store in Brick Lane 


A SURGE In the popu- 
larity of Dr Martens 
boots in Japan helped 
win an award for 
White & Co (Earls Barton; Ltd, 
a shoe-making firm based near 
Northampton. 

The company launched a 
heavy sales campaign of the 
much-loved army boots in 
Japan eight years ago, and 
now considers the country one 
of its principal markets. 
Whites has been making and 
selling Dr Martens under 
licence from their inventor in 
Munich, for 30 years, and the 
market for the product contin- 
ues to expand. 

Mr Don White, the manag in g 
director, said: “They are a 
cult" He attributed the brand's 
continued popularity to a num- 
ber of factors: “They are fash- 
ionable around the world. They 
are very practical shoes, 
they’re versatile, and they are 
easily adapted to new fashion. 

“They are good for industry, 
comfortable, and they are very 
long-wearing. I t hink they're 
regarded very much as a Brit- 
ish shoe and that’s part of 
their appeal “ 

Apart from DMs, the com- 
pany makes Goodyear welted 


shoes, which Mr White 
described as “basically a clas- 
sic shoe’ 4 which sells most 
heavily in Europe. Demand for 
welted shoes in Japan has now 
overtaken sales in America, 
winch was previously the sec- 
ond largest market 
The company employs. 220 
workers in factories around 
Northampton, and now derives 
more than two-thirds of its rev- 
enue from exports. This repre- 
sents a steady increase in 
export volume, although for- 
eign sales are still regarded 
primarily as insurance for. the 
domestic market 
A substantial sale had 
already been achieved in 
Europe, the US, and Canada 
before the company took on 
the Japanese market Associ- 
ated Agencies, which began 
selling the footwear in Japan 
seven years ago, says the trend 
this year is to punk and there 
arelots of yoUQg trendies buy- 
ing these shoes in shops in. 
Harajuku and Shlbuya (Lon- 
don's King’s Road equivalents 
in Tokyo). Meanwhile, the 
brands are now being intro- 
duced. with some success, to 
Hong. Kong, Taiwan and Korea. - 
Mr White stressed that the 


quality of British shoes is 
becoming more of an advan- 
tage when competing against 
the si gnifican tly cheaper foot- 
wear produced in Far Eastern 
countries where labour costs 
are low. 

The company is also expect- 
ing to benefit from the creation 
of the single European market 
in 1992. 

Despite Its international 
scope, the business remains a 
family company, which cele- 
brates its centenary this year. 
Don White is a direct descen- 
dant of the founder, while Mr 
Nick White, who has recently 
joined the management,' .repre- 
sents the fourth generation of 
White* to be involved in run- 
ning the company. 

For Mr Don White, success 
in the international business 
field has been an extension of 
bis contribution to English vic- 
tories on the sports field. He 
played In the England rugby 
union team from 1947 to 1953, 
and after his retirement 
becazne - the first England 
rugby coach, steering his side 
to England’s first victory over 
the Springboks in 1989. 

John Authers 
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SCOTCH WHISKY 
APPRECIATED 
BY DISCERNING PEOPLE 

. A ROLL 


THE WORLD, AND NOW 
RECOGNISED 
BY THE QUEEN’S AWARD 
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WELL DONE 

WELLMAN 

Wellman Process Engineering Limited 

are Designers and Suppliers of evaporators, 
crystaliisers, gas generators and gasification 
plants to leading companies worldwide. 

We are proud to receive 

The Queen's Award for Export Achievement 

which reflects the excellence of our 
products and our employees. 

Continuing the tradition of exporting, 

Wellman Process Engineering Limited, 
a subsidary of Wellman pic is the second company 
in the group to be honoured with this award. 


Wellman Process Engineering Ltd., 
Roberts House, Cornwall Road, Smethwick, 
West Midlands, B66 2JU. 

Td- MI-565 27S6 Fax 021-555 S6S1 Tetec 336280 WSJJ06 G 
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MANUFACTURING IN MEDWAY 
EXPORTING TO THE WORLD 
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CSA is proud to have won the 1990 Queen's Awcrcl for Export 
Achievement, which acknowledges our series efforts of the 
past few years. 

CSA Is a rapkfly expanding company manufacturing and 
designing high queifty radio antenna systems that are used 
in over 80 countries around the world. 

Our customers Include TV and Radio broadcasting 
authorities, dvB aviation and maritime organisations, 
raefiototephone network operators, and the Armed Forces of 
the UK the USA and many NATO countries. 

Our HQ, Research and Development centre and 
manufacturing are OH based in Rochester. Bunding on aver 

twenty years' SKperience In the Medway area we have 

recently moved into a new purpose bulB-factory. This 
Investment will double our production capacity aid heto us 
to meet the challenges of the 1990s. ' 


CSA Limned. WVgltf Rood. 
Rochestet Kent ME22AX. England. 
W: (0634) 715544 
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BERMANS & NATHANS 


e-ma 



THEFaHQands Warbroke wit, 
a bad time for Bermans & 
Nathans, a company oftheatri- 
cal. costumiers .baaed in Cam- ’ 
den. North London. . 

They were . costuming a 

, French, musical the begt 
feathers for- show-girls’.. fans 
come from the Argentine vul- 
tore. Anything less wouldhave 
• - been. a. poor substitute. 

■ The ' company. ■ relies "• oh ' 
meticulous historical accuracy . 
.to its costumes. : and so this 
hmd of detail was regarded as 
important. This -eye for detail 
helped to win the Oscar for 
Best Costume Design for Ken- 
neth Branagh'S film of Henry 
V, which' was costumed by Ber- 
mans & Nathans. 

The company , provided the 
clothes worn in the interna- 
tional productions of the musi- ’■ 
cal Les J Miserables, which ran 
: m several dties of the US, and 
also completed -an 18-month 
run in Tel Aviv. The contract 
which probably won the 
Queen's Award .was to"' provide ■ 
more than 10,000 costumes for 
nine different productions cele- 
brating the bicentenary of the ■ 
French Revolution in 1989. ' 

Bermans & Nathans to 
wait until this year before cele- 
brating the bicentenary of its 
own foundation, which hap- 
pened when a Mr Lewis 
{ Nathan opened his costuming 
business in Tichboume Street, 
near Piccadilly. He is thought 
to have provided costumes for ' 
Sheridan's first productions. 

• Jacob Nathan opened what 
K he described as ‘^Masquerade 
House & Fancy Costumes” in 
1843. Charles Dickens, an ama- 
teur dramatics enthusiast, was 
one of the first clients, in 1844. 

Morris Berman, a Russian 
master tailor who had worked 
at the court of the Tsar, opened 
his business as a military tai- 


lor in 1884. His son Max moved, 
the business to Irving Street in 
1912, and provided military cos- 
tomes for theatricals, and the 
meant film Industry. 

The company still specialises 
in replica military uniforms. 
:Three films set in -the Second 
Worid War, being shot on loca- 
tion in Europe; account for 
2,000 of the uniforms the com- 
pany ke^ps in stock, 

The Berman company was 
acquired by Lord Grade's ATV 
Group in 1964, mid acquired L 
& H Nathan In 1972. Hie com- 
pa ny Is now c ontrolled by Hey- 
tesbury (UK), a private com- 
pany owned by Mr Robert 
Holmes a Court 

Mr Lindsay Jamieson, man- 
aging director, thinks the com- 
pany is the biggest of its kind 
in the world. There is a subsid- 
iary in Paris, with sales offices 
in Munich and Hollywood. 

These offices reflect the com- 
pany's main export areas. 
France and Germany have tra- 
ditionally been main area 
of strength for Bermans, and 
their costumes are being used 
hi a French film about the life 
of the. painter Van Gogh. 

The film industry aiwvnWc 
for most of the company's busi- 
ness In the US. Indiana Jones - 
and the .Last Crusade, last 
year's highest-grossing film at 
the British box office, and all 
four Superman filing used cos- 
tumes from Camden 
- There are signs that the film 
industry behind the old Iron 
Curtain may also be stirring. 
Two of the films on the com- 
pany’s books at present are 
being filmed in Budapest - a 
Japanese-financed American 
film of the Josephine Baker 
story, and a Shogun film set in 
medieval Spain. 

John Anthers 
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BONAS MACHINE, a textile 
equipment manufacturer baaed 
in Gateshead, Tyneand Wear, 
is the only Individual company 
to have won awards for both 
technology and export achieve- 
ment. 

The awards come . in spite of 
a loss of £3.2m in 1984, when 
the company came close to 
bankruptcy, and a turbulent 
industrial relations record 
which culminated. In a nine- 
day strike early last year. • -• 

Mr Ian Harris, the managing 
director, bought the business 

from the Boras family fo 1984 

at a point when. he. said, the 
company was within days erf 
receivership. However, the 
profits for 1989 were more than 
£4m- . 

The company’s exports have 
advanced thanks to the innova- 
tion in ‘jacquard” machines 
which won the technology 
award. 

Jacquards are necessary to 
control the pattern of finished 
textiles by operating the warp 
yams erf a loom. 

While these devices were 
still mechanical, more power- 
ful looms and advanced con- 
cepts in design were of little 
use, as iriqnhiriAg could only 
operate. as quickly as their jac- 
quards. 

Bonas made the first elec- 
tronic jacquard In 1983, which 
roughly trebled the operational 
speed of looms. The company 
subsequently won a Queen's 
Award for the invention, but at 
this stage the looms could only 
be used for producing garment 

labels. 

This year's awards follow 


BONAS MACHINE 


for jacquards 







Ian Harris: bought the company in 1984 


the successful application of 
electronic jacquard machines 
to broadcloth weaving - fab- 
rics up to three metres wide 
can now be handled on elec- 
tronic jacquard looms. 

The practical problem has 
now been reversed, and looms 
have difficulty keeping up with 
the jacquards which operate 
them. 

Bonas introduced their new 
high-speed machines in 1987, 
and almost 1,100 of its jac- 
quards have been installed on 


looms in textile mills around 
the world. 

The company does not man- 
ufacture broadcloth looms, but 
makes the jacquards for them, 
and then negotiates with cus- 
tomers. Bonas accounts for 
more than half of all the elec- 
tronic jacquards sold world- 
wide. 

Exports account for So per 
cent of Bonas's turnover, 
which in 1989 stood at £22ro. 
Western Europe is its main 
market, with sales in the US 


and Japan. The company has 
established service centres for 
its machinery in Hong Kong, 
the US. Germany, Italy, and 
Belgium, with agents in 
another 50 countries. 

It has traded extensively in 
eastern Europe, and its label- 
making looms were established 
in Poland and East Germany 
well before the recent wave of 
ooiitical change in the area. 

Bonas licenses its technology- 
to companies in Belgium and 
Japan, and exports jacquards 
to a Swiss loom manufacturer. 

Apart from the technological 
changes, Bonas has also intro- 
duced a radical pay scheme for 
its workforce of 320, which 
links wage increases directly to 
productivity. This meant that 
their workers recently won a 
12 per cer.t pay award. 4 per 
cent ahead of inflation, 
without demur from the man- 
agement 

An agreement signed with 
the Amalgamated Engineering 
Union in 1986 has ensured 
greater flexibility from employ- 
ees, and clarified their respon- 
sibilities. 

Productivity has also been 
helped by relocating to new 
premises within reach for the 
old workforce. 

In 1986. the company moved 
from its outdated premises in 
Sunderland to a new, purpose- 
built factory in Gateshead, 
with a floor space of 100,000 sq 
ft. 

Expansion means that an 
extension of 38.000 sq ft is 
being built. 

John Authers 


REEDIEHILL DEER FARM 


Increasing the taste for venison 


Tony ilndnui 

Undsay Jamieson: specialises In replica military uniforms 


REEDIEHILL Deer Farm, the 
smallest enterprise to win a 
Queen's Award for Export 
Achievement, has a pivotal 
role in the growing worldwide 
business of deer farming. It 
exports red deer all over the 
world to farmers creating or 

wr pfl Tiding deer farms as the 

popularity of venison 
increases. 

Mr John Fletcher, who runs 
Reediehill with his wife 
Nichola, is widely regarded as 
the father of deer farming in 
the world. Exports have qua- 
drupled in four years, so that 
overseas sales account for 
nearly all the company's turn- 
over of more than £500,000. But 
it employs only four people. 

France is the Fletchers' big- 
gest market but they also 
export to other European coun- 
tries such as Denmark, as well 


as to the US, New Zealand, and 
Japan. The Fletchers export 
about 1,000 red deer a year, 
some of which they raise them- 
selves at their 130-acre farm on 
the hills above Auchtennuchty 
in Fife. The rest are bought in 
from other deer farms in 
Britain or are captured in the 
Scottish Highlands. 

“I'm not a farmer any more 
so much as an executive,” says 
Mr Fletcher, who spends much 
of his time organising export 
transactions, advising farmers 
on how to raise deer and “gen- 
erally evangelising about deer 
farming.” Red deer from Scot- 
land are in strong demand, he 
says. “Genetically they are 
very sound stock, they are very 
quick maturing and they are 
available in large numbers.” 

Mr Fletcher pioneered deer 
farming in Britain in the 1970s. 


demonstrating that deer are 
easy to raise in captivity and 
that the farmed animals are 
tender and hygienic. He 
believes venison will become 
increasingly popular at the din- 
ner table, partly because af its 
very low fat content. 

But, he says, he is “sad that 
we have to export so much. It's 
because there’s so little official 
support for this type of farm- 
ing in Britain." There are now 
250 deer farms in Britain, but 
he does not know any deer 
fanner who makes his living 
solely from deer fanning. 

He says that whereas cattle 
farmers get 75 per cent com- 
pensation for animals compul- 
sorily slaughtered for having 
BSE (mad cow disease), deer 
farmers get only 50 per cent 
compensation when deer are 
killed for tuberculosis. 


Though hill fanners receive 
the hill livestock eompensatoiy 
allowance making it economic 
to keep sheep and cattle, deer 
farmers do not. As a result 
most British red deer farms are 
in England on low ground 
rather than in the Scottish 
hills where it would be an ideal 
form of diversification. 

The industry is growing fas- 
ter in other countries. In New 
Zealand. Mr Fletcher says, 
more than one in 10 farmers 
are involved in it. Mrs Fletcher 
says: “We know from market 
research that a large potential 
market for venison exists here. 
If we don’t expand deer farm- 
ing here, the people in Europe, 
to whom we are selling deer, 
will export their venison back 
to us.” 

James Buxton 
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THE QUEEN'S AWARD FOR 
EXPORT ACHIEVEMENT 
1990 


FACING THE FUTURE 
AND PAVING THE WAY 
AROUND THE WORLD. 

Butterley Brick Limited is proud to 
receive the Queen’s Award for 
Export Achievement 
A high honour achieved as a result 
of the dedicated commitment of all our 
employees, agents and distributors 
throughout the world. 

Igtteriey IrtcH El 

Butterley Bride Limited. Wellington Street. Ripley, Derby DE5 3BZ 
Telephone (07731 570570 Telex 371119 Fax (07731 570575 
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THE QUEEN'S AWARD FOR 
EXPORT ACHIEVEMENT 1990 




UNIPATH LTD, Bedford, is world leader 
in the market for home pregnancy test’ 
ing, and in the application of mono- 
clonal antibodies to rapid laboratory 
diagnostics. 


UNPATH LTD, Norse Hoad, Bedford MK41 OQG 
Tel: (0234) 47161 Fax: (0234) 218781 Telex; B26784 UNIPAT G 
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THE QUEEN’S AWARDS 1990: Company Profiles 


TECHNOPHONE 


A handful of honours 


BRITAIN’S yuppie culture has 
been characterised by the pin- 
striped suit, the personal 
organiser and the band-held 
portable phone. 

But a company which has 
benefited from - if not pro- 
moted - one of these much- 
maligned UK status symbols is 
also cashing in on it overseas 

Technophone, of Camberley. 
the brainchild of Swedish-born 
entrepreneur Nils Martensson, 
has been manufacturing light- 
weight hand-held cellular tele- 
phones for the UK market 
since 1984. 

The technological break- 
through needed to make such 
small handsets won the pri- 
vately-owned company a 
Queen’s Award for Technology 
in 1988: exploiting this technol- 
ogy has now earned Techno- 
phone its third export award in 
as many years. 

Perhaps Technophora’s most 
notable export achievement is 
that it has continued to flour- 
ish in a market dominated by 
the electronics heavyweights 
— NEC, Hitachi and their 
peers from Japan, Motorola 
from the US and Nokia-Mobira 
from Finland. 

Whereas these companies 
have huge research- and-de vel- 
opment budgets and massive 
manufacturing muscle, Tech- 




nophone has a research and 
development team of 150. and 
two manufacturing sites, one 
in Camberley and a second Just 
beginning to function in Hong 
Kong. 

But it is the flexibility that 
Its small size brings, says Tech- 
nophone's Graham Dutnal), 
that has produced the com- 
pany's export success. 

Whereas the mighty manu- 
facturers are only prepared to 
go into markets where cellular 
radio systems use mass market 
technology. Technophone is 
prepared to re-engineer its 
hand-held phone for countries 
with their own individual 
systems, such as France. 
There. Technophone is the 
only company authorised to 
sell hand-held phones for use 
on the network. 

Not that Technophone is 
ignoring the larger markets: it 
makes equipment for 26 differ- 
ent countries to a range of dif- 
ferent technical specifications. 
Top of the target list these 
days is the US, the world’s 
hugest cellular telephone mar- 
ket. 

To try and capture a sliver of 
that market Technophone 
decided that it would have to 
move into car telephone manu- 
facture - its innovative hand- 
held design was simply not 



Technophone: third export award In as many years 


what the American market 
wanted. So the company set up 
its Hong Kong manufacturing 
base to make car telephones by 
exploiting its technological 
developments in the hand-por- 
table field. 

That car phone, a derivative 
of which the company will 
launch in Britain this week, 
houses most of the electronic 
wizardry in the handset.- In 
most car telephones the critical 
technology is packed into a box 
of tricks, fitted in the car boot. 

The advantage of the former 
approach, says Technophone, 
is that once the transceiver is 
fitted in the boot anyone with 
the appropriate Technophone 
handset can plug it in and use 
it to make calls. The bill will 
then be sent to the owner of 
the handset - not the owner 
of the car. 

Dutnall says that much of 
the growth In the company’s 
exports has been as a result of 
a burgeoning number of coun- 
tries which want to follow in 
the steps of the US and Europe 
and Install cellular radio 
systems. That growth could 
well accelerate even further, as 
many countries, such as those 
in eastern Europe or the Third 
World, embrace mobile phone 
technology as a quick way of 
by-passing the rickety old wire 
telephone system. 

But with the good comes the 
bad. That growth. Dutnall 
acknowledges, is likely to lead 
to the domination of a handful ; 
of well-proven systems - such 
as those used in the US and the 
UK. That would obliterate the 
sort of niche market out of 
which Technophone has made 
much of its money. And, as a 
growing number of manufac- 
turers will enter the fray, 
including many from the Far 
East, the increased competition 
is likely to push prices down: 

Although many customers 
are still prepared to pay a pre- 
mium for innovative technol- 
ogy. Dutnall says that the 
cut-throat competition in the 
UK is already forcing the com- 
pany to cut its prices to its 
retail customers, although the 
company is balancing that 
shortfall by reducing Its manu- 
facturing costs. 

One thing that Technophone 
has already proved is that it 
has the stomach for the fight. 
But it will take another year to 
see whether that will result in 
the company winning a fourth 
Queen's Award for export 

Della Bradshaw 


NAVAL shipbuilding during 
the 1980s was not one of the 
easiest sectors of UK industry 
in which to survive. The 1990s 

do not look much easier, with 

the possibility that a defence 
review may lead to reductions 
in defence spending. 

However, Sir Robert Easton, 
chairman of Yarrow Shipbuild- 
ers. a Glasgow-based division 
of GEC, is confident that his 
company Is well placed to . sur- 
vive despite the advent of 
perestroika. 

The reason for that confi- 
dence Is GEC's investment In a 
new £8.25m module hall and 
manufacturing system that 
should allow the company to 
reduce costs, and increase the 
company's competitiveness 
when bidding for fixture con- 
tracts. Their faith in the new 
system should be given a boost 
by the fact it has also won a 
Queen's Award for Technology. 

The issue of costs is becom- 
ing more and more important 
for all naval shipyards at a 
time when the Ministry of 
Defence is demanding better 
value for money. 

Before the new manufactur- 
ing system was fully Installed, 
Yarrow lost a contract to build 
three Type 23 anti-submarine 
frigates to Swan Hunter Ship- 
builders on Tyneside. The 
Glasgow company was told it 
last the contract because its 
tender was more expensive. 

The new system has allowed 
the company to reduce the cost 
of production because it can 
now build the warships much 
more quickly than before. 

The first Type 23 frigate 
built by Yarrow took 51 
months from laying down the 
hull to final delivery. When the 
company bid unsuccessfully 
for the three ships last year, it 
hoped to complete them in 36 
months. Yarrow says when it 
bids for the next round of frig- 
ates this year it will be able to 
complete a ship in 30 months. 

The reduction in time 
required to build the ships has 
been made possible by the pur- 
chase of two £750,000 transport- 
ers each capable of handling 
200 tonnes, with a total lifting 
capacity of 400 tonnes. 

The first step is to place 
slices of the ship’s hull upside 
down on the transporters. 
Then prefabricated -segments 
containing ventilation, electric 
wiring and most of the 13,000 
pipes found in a Type 23 are 
fixed into position. The prefab- 
ricated units can be a consider- 
able size because access to the 
upside down hull is so much 
easier than before. 

The components can also be 
fewer and larger than those 
that used to be installed on 
ships. In the past, these needed 
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Q&UCK CO USD 

axe honoured in receiving the Queen's Award for Export 
Achievement 1990. The Directors and staff would like 
to thank all our customers for their valued help in 
making this possible. 


Gluck Engineering Co Ltd 

Manufacturers of industrial and domestic dock movements, 
and precision turned components since 1956. 




Yarrow’s Typo 23 frigates are bufft on two £750,000 transporters which have cut the construction time to SO months 

YARROW SHIPBUILDERS 

System-built Type 23 frigates 


to be small enough to pass 
along narrow corridors and 
down small hatches. The 
length of some pipes, for exam- 
ple, has been increased from 2 
metres to 6 metres, reducing 
the need for flanges. Pipe 
installation times have been 
reduced by half. 

Once a segment is finished it 
is turned over right way up 
and welded to the other sec- 
tions. Using this system, 19 of 
the 22 segments of the ship can 
be installed before launch. 
Only propellers and delicate 
components such as the sonar, 
which might be damaged by a 
launch, need to be fitted later. 

Previously, 85 per cent of the 
work was done before launch 
and took 18 months to com- 
plete, while the remaining 15 
per cent of the work took 23 


months on the water because 
of the difficulties of access to 
the 300-odd Compartments on a 
ship of this type. The amount 
of work required after launch 
has therefore been reduced 
considerably. 

To help design tile prefabri- 
cated sections, the company 
uses a £3m computer-aided 
design centre, supplied by 
Prime Computer. The company 
says design work that took 
three months can now be com- 
pleted in two days. 

The new method of building 
the ships was not achieved 
without difficulty. Not least, 
the labour structure of the 
organisation had to be 
adjusted. Previously there had 
been strict demarcation lines 
between electricians, steel- 
workers and outfitters, but 


these roles became confused as 
most of the. work came to be 
done simultaneously. 

Although the different cate- 
gories of workers are still 
recognisable from their green, 
brown and blue overalls, the 
company says they are no lon- 
ger distinguishable by what 
they do. 

Another problem created by 
the new system was that the 
company's suppliers need to 
provide components on time. If. 
a widget, is late, it has to be 
inserted much later in the pro- 
duction process when its final 
position may not be easily 
accessible: 

. “We're still a long way from 
just-in-time manufacture, " 
explains Sir Robert Easton. 
"But we have to educate onr 
suppliers. If the Ministry of 


Defence wants a ship on time, 
it has to learn to deliver its 
weapon systems when we need 
them. It's slowly coming to 
terms with the new require- 
ments.” 

Sir Robert believes that 
because manufacturing costs 
at the yard are increasingly 
failing , go the chances of win- 
ning exports are increased. 
Pakistan, Australia and New 
Zealand have expressed inter- 
est in ships built using the new 
system. 

’'Haying lower costs should 
make it easier to sell the ships, 
but not easy," says Sir Robert. 
“Being a ship-builder isn’t just 
a matter of building ships. You 
have to be a politician, too, and 
a bit of a soothsayer.” 

Paul Abrahams 
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Hunt & Moscrop Limited 

Leaders in the design and manufacture 
of paper and hoard finishing equipment 
is proud to have 
been selected to receive 

THE QUEE N'S A WARD FOR 
EXPORT ACHIEVEMENT 1990 

We would like to thank our 
employees , customers and suppliers 
for making this award. possible. 


HUMT& MOSCROP 


PO Box a • Apex Worts - Mddtolon ■ Manchttmr M24 ICfT • England 
Tei. (06 1) 643 9273 ^ Tstex 6S70Z4 'Tefetax <061)668 31 14 
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ADVANCED 
MINING TECHNOLOGY 

Dobson Faric Industries are delighted that their 
raining equipment subsidiary, Guflick Dobson, 
has been awarded a Queen’s Award for 
Technological Achievement. 

. The award is for pioneering the Elcctroflex Roof 
Support Control System which is increasingly 
being used to improve productivity in 
underground coal mines both in the UK 
and overseas. 

DOBSON PARK INDUSTRIES 

Dobson Paris House, Manchester Road, Inca, Wigan WN2 2DX. 
. TO- No: 0942 31421. Fax No: 0942 470SS 
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Chaucer Foods arc proud to have been awarded 
the Queen's Award for Export Achievement and; 
would Htec to thank all tta staff and agents throughout 
the world for their support and effort towards the sale 
of croutons throughout the world. 



Laldlaw Drew Limited 
are pro ud to retieve the 
Queen's Award for Export Achievement 1990 
and would fike to thank their Employees, Customers and Suppliers 
- for making this possible. - - 
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VITRAMON LIMITED 

(Manufacturers of Monolithic Ceramic Capacitors) 
are proud to receive 

the Queens Award for Export Achievement 1990 
and would like to thank all staff, customers and suppliers 
who have made this possible. 




Dent Instnmientatlon Ltd 

are proud to receive the 

Queen's Award for Export Achievement 1990 
and would like to thank their employees, 

-- customers and suppliers who made this possible. 

OnttwtaenwiKlof, Ltd 
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THE QUEEN’S AWARDS 1990: Company Profiles 


A clutch of accolades 
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PERHAPS it was - predictable 
tnat IGI - should ' be to this 
3SS5 ' Awards what 

Miss Daisy" proved to 
be to this year’s Oscars - both 
walaed away with a dutch of 
saxuade. s. Over the 25-year his* 
tory . oif the UK honours only 
the mdustrUti "muscle of GEC 
™».been able to match ICTs 
total.of 57 awards. 

This year the chemical com- : 
pany, one of - the UK’s few 
interna tionally-renowned 
mdustrial concerns, -has -won- 
uve ^awards , equalling the- 
number .it won in foe event's 
first year, 1966. 

Three of this year’s awards 
"e for technology and. two for 
export, with foe five, dxvfcdons; 
or ; developments, for which KJI 
has been.: singled, out. showing, 
the. breadth of the company’s 
activities. The awards are 'for 
agrochemicals, biochemicals, 
an industrial process to make 
chlorine, .a process for match- 
ing human, genes. and a red dye 
that, does not tinge other-, 
clothes, pink when they are - 
washed together. ' 
Coincidentally,' when . the 
cpmpany won its first five 
awards ..they also included one 
for the agrochemicals division, 
one for dyes, a thir d far phar- 
maceuticals and a fourth for an 
industrial process - to -handle 
naphtha, a kind of oil (The 
fifth was for fibres.) 

As well as the company’s 
in-house technical expertise, 
wfs talents for acquiring and 
'collaborating with small, inno- 
vative institutions or mdrridu- 


’'H, THE BEST rags-to-riches 
stories always begin with one 
_ man, a vision and a garden 
shed. 

. i. - Substitute a laboratory built 
. on the side of the house for the 
'. garden shed, and a passable 
living for enormous wealth, 
and yon have the story of Mr 
Ernest Moorey, founder of 
- " E M Electronics, of Brocken- 
hurst in Hampshire. With only 
^ two co-workers - his wife and 
• his son - Mr Moorey's com- 
pany is (me of two organisa- 
~ < r- - i tions with a staff of just three 
to win the Queen's Awards for 
Technology this year. 

" The two concerns, EM Elec- 
_ tronics and the NERC ICP-MS 
r _■ facility at Royal Holloway & 
Bedford New College (part of 
j_- the University of London), 
have much in common - ana 
' much that divides them. To 
begin with They both produce 
the sort of technical laboratory 


els has also been recognised In 
theawards, ~ 

. On the export side, an award 
has. gone to Cambridge 
Research ' Biochemicals;' of 

- Northwich, Cheshire, .which 
supplies peptides, anffhofileg 

; and other biocheinicals. The . 
company, only 10 years old, 
-was acquired by Id m 1989, 
lust before- it won one at last 
year's Queen’s Awards for 
: Technology. Eighty-two per 
cent .of the company's rapidly 
' growing sales are exported - 
One of the most exciting 
developments for - which' ICZ 
has been given, a technology 
award — genetic fingerprinting 

— was originally developed by 
Professor Alec Jeffreys at 

-Leicester University - and 
patented by the Lister Institute 
of Preventive Medicine, in 
Stanmorer Middlesex. . 

The Cellmark Diagnostics 
division of 'ICI commerci- 
alised the complex technique, 
which has captured the pub- 
lic's imagination. 

•; Genetic fingerprinting, a sci- 
entific sleuth used extensively 

- to examine family relation- 
ships - such as in paternity 
suits — and to identify individ- 
uals from biological samples 
left at foe scene of the crime, 
.works by analysing the DMA 

- every human being’s biologi- 
cal code. 

The scientists look for the 
genetic codes that can be.char- 
acterised, and these are repre- 
sented by a series of black 
lines. - sfrniiar to the stripey 
bar-codes used to identify ^ 


of baked beans. Each individ- 
ual has a unique “bar-code." 

Cellmark Diagnostics now 
has two laboratories - one In . 
the UK, the other in the US - 
which offer a service to police 
forensic investigators -or indi- 
viduals. 

- The UK laboratory- has car- 
ried out' 27,000 genetic finger- 
print fasts to date, reports Mr 
Paul Dehenham, science direc- 
tor of Cellmark Diagnostics. 
TniWai tests concentrated on 
DNA forensic casework, identi- 
fying rapists by analysing 
semen, or murders by blood 
left at the scene, of violent 
crimes. 

- Many international police 
forces, and the Metropolitan 
force In London and the Home 
Office, have licensed the tech- 
nology from Id and have been 
trained by Cefimark to do 'then- 
own tests. 

Mr Pebenham says that a lot 
of work is done privately for 
those accused of crimes, to see 
if foe defendant use fop 
police’s genetic fingerprint evi- 
dence to prove his or her inno- 
cence. A lot of work is done in 
family «***« for Immigration. . 

“Men come to us who have 
not had sufficient paperwork 
to prove to immigration offi- 
cials that the people overseas 
really are their family mem- 
bers. They have no resource 
left except DNA analysis, 11 says 
Mr Debenham. . 

ICTs second award for tech- 
nology has gone to Id’s Col- 
ours and Fine Chemicals Divi- 
sion. It has been singled out for 



Sir Denys Henderson: sensitive to the environment 


a red dye, which Is as much a 
boon to the fabric manufac- 
turer as to the consumer wash- 
ing his or her clothes. Because 
the dye is five times as power- 
ful as its predecessors, it takes 
much less to dye the fabric, so 
reducing costs. 

The dyes - there are two 
variants of the red colour 
already on the market and a 
third being launched later this 


year - have been designed for 
use with polyester fabrics 
which are notoriously diffi cult 
to make colour-fast. ICTs benzo 
difuranone dye has been devel- 
oped to resist what the chemi- 
cal companies call thermal 
migration. 

That is, when the fabric is 
heated during the dyeing pro- 
cess the dye moves to the sur- 
face of foe fabric. When the 


Some uncommon technical touches 


Della Bradshaw looks at two three-man organisations 


equipment that makes the lay- 
man recoil in incomprehen- 
sion. 

E M Electronics makes 
instruments to measure 
extremely low voltages. Its big- 
gest single, customer is the 
National Physical Laboratory 
in Teddington, but universities 
and laboratories around the 
world use the equipment 

Royal Holloway has devel- 
oped equipment which can 
measure the amount, of metals 
or other minerals in a sub- 
stance - poisonous effluents 
in the water supply, say, or the 
iron or lead content in a 
human blood or tissue sample. 
The breakthrough in this spec- 


trometer is that it can measure 
for over more than 60 different 
elements using just one sam- 
ple, and taking just one or two 
minutes to do the job. And it is 
highly sensitive to minute 
quantities of these elements. 

Another common bond is 
that both the developments 
which won Queen's Awards 
reached fruition because of the 
perseverance of one man. In 
the case of the spectrometer, 
Mr Alan Gray, now with Royal 
Holloway, was instrumental in 
pushing developments 
through. While with EM Elec- 
tronics it was Mr Moorey ’s per- 
severance over a three-year 
period, with no source of 


income, that produced the 
award-winning development 

Mr Moorey became a self-em- 
ployed design consultant in the 
early 1980s, and, “did some 
doodling between design jobs." 
The results looked so interest- 
ing that he spent the best part 
of foe next three years, and 
mortgaged his house, to pro- 
duce the prototype machine by 
hand. 

He took the equipment along 
to the National Physical Labo- 
ratory for testing, and they 
ordered one straight away. 

These days the printed cir- 
cuit boards and other parts are 
subcontracted to a local com- 
pany and foe cases are made 


by a precision engineering 
company in Devon. But Mr 
Moorey still produces the 
highly sensitive central mea- 
suring devices for his equip- 
ment himself. 

Nor does he feel it is neces- 
sary to advertise his wares. He 
waits for customers to contact 
him - a policy which is bring- 
ing in orders for 50 instru- 
ments a year, almost all from 
overseas customers. 

The three-person team at 
Royal Holloway, on the other 
hand, opted early in the devel- 
opment phase of its equipment 
to have an outside company 
commercialise, manufacture 
and market the products. With 


garment is washed in warm 
water the same thing happens 
again - causing the colour to 
wash off. ICI has overcome the 
problem by developing a dye 
which does not move to the 
surface when heat is applied. 

The company’s expectations 
for the dye are big. It has 
already announced its plans to 
build a new manufacturing 
facility at Grangemouth, Scot- 
land, to make the dye. And 
now the company has mas- 
tered the an, or science, of the 
red colouring, it is planning to 
make other colour dyes for 
polyester fabrics. 

Perhaps less popularly excit- 
ing. but of more interest to 
industry is foe development of 
an electrolyser for the produc- 
tion of chlorine and caustic 
solutions from sodium or 
potassium chloride brines. Sir 
Denys Henderson, Chairman of 
ICI. points to this development, 
which eliminates the need for 
mercury in chlorine produc- 
tion. as proof positive that ICI 
is “sensitive not only to mar- 
ket opportunities but to larger 
environmental issues” as well 

Chlorine is used in every- 
thing from pharmaceuticals to 
pesticides and agrochemicals 
- but is perhaps best remem- 
bered as that nasty tasting sub- 
stance used to disinfect swim- 
ming pools. 

The second export award has 
been won by the company's 
agricultural division, in Fem- 
hurst. Surrey, oue of ICI's 
best-known divisions, it has 
been pinpointed for its sales of 
plant protection and growth 
products to more than 150 
countries. In 1989 its worldwide 
sales, of 3,000 products, totalled 
£322m. 

Della Bradshaw 


an average selling price of 
£150,000 per item, it is easy 
to see why the university was 
unable to do it themselves. 

Instead they worked with 
VG Elemental, of Winsford, 
Cheshire, itself a company spe- 
cialising in spectrometer devel- 
opments. VG Elemental has 
now sold 250 of the big 
machines, 80 per cent of which 
have been exported overseas, 
reports Mr Tony Kinsella, sales 
and marketing director of the 
company. 

Although the lai^est market 
for the equipment is already in 
North America, Mr Kinsella is 
hoping that sales there will 
rise sharply follow^ the deci- 
sion by the US Environmental 
Protection Agency, just last 
month, to approve the use of 
this technique to analyse tap 
water, soil or ground water 
samples for environmental pur- 
poses. 



the ultimate export 


RESEARCH & CONSULTANCY 

ECONOMICS SUMMER SCHOOL 

POST GRADUATE & 
UNDERGRADUATE COURSES 

SHORT COURSES 


more Information from 
Ol 405 7686 or 01 8S5 7057 



The Inhxroaton office, Tha London School of Economic £ Political Science. 
Houghton S Croat. London WC2A ZAE 


FAHXEY INDUSTRIAL CERAMICS LTD 

ore proud to receive the Queen Award for Export Achievement in 
this Silver Jubliee Year. We wish to thank all our suppliers and our 
many customers in over 100 countires of the workd who made this 
prera Hi* We manufacture ceramic element water filters and a wide 
range of ceramic components for filtration and aerospace 
applications. 

FlUey brooks 
Stone, Staffs ST15 OPU 
Tlx: 36277 
Fax: 0785 8T8733 

Td: 0785 813241 A subsidiary of Fairey Group pic 
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ALLIED COLLOIDS 

World Leaders In Speciality Chemicals 
QUEEN'S AWARD RECORD BREAKERS 

Allied Colloids this year win their seventh Queen's 
Award honour and become the first individual 
business to gain two Awards simultaneously in the 
same category. 


, FOR 1990 

•*A]Red Coloids are honoured with 
TWO QUEEN'S AWARDS FOR TECHNOLOGY 
which stand alongside our five Awards for Export 
Achievement. 



i a 9 o 

THE QUEEN'S AWARD FOR 
TECHNOLOGICAL ACHIEVEMENT 


19 9 0 

THE QUEEN'S AWARD FOR 
EXPORT ACHIEVEMENT 


We are immensely proud to be 
the only double Queen’s Award 
Winner in 1990 


Leading the revival 
| of Britain’s textile 

l machinery industry 

Bonus Machine Company Lid 
Dukesway. Team Valley Trading Estate, 

Gateshead NE11 0LF 

Tel: (091) 491 0444 Fax: (091) 491 0999 Telex: 53424 Bonas G 


A measure 
of our 

achievement 





For our seven Awards we say thank you to: 

* our customers In over 90 countries 

* our sales staff and agents who pursue 
orders through, the five continents 

* our scientific staff whose inquiring minds 
keep us ahead of international competition 

* all the many others who have contributed 
to winning the Awards in 

1973, 1975. 1980, 1983, 1989 
and now, twice, in 1990. 

ALLIED COLLOIDS 

world leaders In specialty chemicals 

Low Moor, Bradford, West Yorkshire. England. 


TAIWAN FINANCE 
TRADE AND 
COMMERCE 

The Financial Times 
proposes to publish this 
survey on: 

17* May 1990 


For a full editorial sy 
and advertisement d 
please contact: 


SARAH 

PAKENHAM-WALSH 
on 071-873 3595 

or write to her at: 

Number One 
Southwark Bridge 
London SHI 9HL 


FINANCIAL TIMES 

luiOff » MifHilH NlwlPam 
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M ctr otect 

Limited 


is proud to have been 
selected to receive 


Providing 
the best 
in pipeline 
protection 


THE QUEE N'S A WARD FOR 
EXPORT ACHIEVEMENT 1990 


Mctxouct Lid. Whilecbapel Road. West Yorkshire BD19 3UF. 

Tet (0274) 874222. Telex: 517406 METPYP C. Fa* No (0274) 862599. 

A Mh UBPB huSnOM pfc. 
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Wellcome 


TO THE WELLCOME RESEARCH LABORATORIES OF 
THE WELLCOME FOUNDATION LTD 


Producing marketable quantities of 
our antiviral medicine RETROVIR 
has been a major prioriry. 

Our development team has been 
able to achieve this goal within a 
demanding schedule despite the 
complexity of the process. 

We are therefore proud that this 
work has also led to our receiving 
The Queen's Award lor Technological 
Achievement. 

The Wellcome FounAnion Ltd Unicorn House 160 £u«on Rd London NW1. 


COLLEGE OF PETROLEUM STUDIES 
OXFORD 

i n rteooMon of the huarmdionat success vi its management tabling 
programmes. The Ctitog* el Peameum $uOes has won 7he Queetfa 
Award for Expert Achievement 1990. 

The Cotkrgo j tfwrt* taJodurors, staff and cBent organisations fn 95 

caumieswoddvddeadnhanhelpadmachk^ 

The Collage of Petroleum Studies 
' Sun Affiance House 
yoa New Inn Hal Street 

IKJL Oxford 0X1 200 

MR - Tel:. 0885 250521 

Fax 0886 791474 



Vascular Prostheses 

Thanks to our customers, employees and 
distributors worldwide for helping us achieve; our 
third Queen's Award in two years. 

Newmalna Avenue, Inchinnan. PA4 9RR. 
(041 822 8588) 


pafcmgton P.E. Ltd, a member of Pilkington Optronics, 
suppliers of defence and civil electro-optical systems, are 
proud to receive this prestigious Award. 

We gratefully acknowledge the original work carried out 
by Pilkington'a Central Research Laboratories, and 
thank all employees, suppliers and our customer for 
ranking this Award possible. 


St, Asaph, Clwyd 




DATAPAQ LIMITED 

□ocnlond Hcaas, 1 63 Cawky Itood, COfrifcridg* CB4 UHi 
TatophoM: 00233) 423141 

Leaders for In-process temperature 
monitoring systems used by manufacturing 
Industry worldwide. < 
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MANAGEMENT 


M ervyn Davies, a fore- 
man at Hoover's plant 
in Merthyr Tydfil, 
south Wales, is not 
unhappy at the prospect of his job 
disappearing at the domestic appli- 
ance maker. "It will be sad if I dis- 
appear with it, sure, but if you are 
talking about running an efficient 
factory it has to be done.” he says. 

Davies spent nine years as a ser- 
geant in the Royal Signals. He fol- 
lowed that with 18 years as a fore- 
man at Hoover, nearly all in a 
similarly ambiguous role, stuck 
between officers and men; he is one 
of 42 foremen whose jobs are to be 
abolished in a work restructuring. 

"I believe you are born to be a 
foreman." says 44 year-old Davies. 
"You have got to be a leader of 
men. You have got to take some 
flak and you have got to give it." 
Bom to the role or not. Hoover's 
foremen will soon have to get used 
to a different one. 

For some, the new role will be 
redundancy. For others, it will be 
that of specialist tasks within the 
old factory on the outskirts of Mer- 
thyr which was first built in the 
aftermath of the last war as a place 
for returning soldiers to work. The 
rest will join a new supervisor 
grade. 

There is a lot of uncertainty 
inside the Merthyr plant these days. 
It is a time of old certainties being 
abolished without new ones to take 
their place. The previous order was 
broken by the announcement last 
September that 290 of the 1,800 jobs 
there were to go. 

They have gone now. and a new 
factory manager has been in place 
since January, planning new ways 
of working to fit in with a £ 12 m 
capital investment approved by 
Hoover's US parent company May- 
tag. Hoover is to change, but some 
of its workers are still unsure of 
how. 

Ian Bonnar, general manager per- 
sonnel and associate director of the 


Factory restructurim 


Hoover sets out to make a clean sweep 

Not only is product variety and production complexity being substantially reduced at the domestic appliance manufacturer s 
Merthyr plant in Wales, but line management is being fundamentally changed also. John Gapper reports 

Merthyr plant, wants a different Eac- 

tory from the traditional and aged "r. -'rs STbelne asked 


Merthyr plant, wants a different fac- 
tory from the traditional and aged 
one he has inherited. “It is like a 
car that has run very well for years, 
then you miss a service or two. and 
suddenly when you put your foot 
down it does not take off." he says. 

The announcement of job cuts in 
September came from a broad 
review of the way Hoover works. 
The review was known within the 
US parent company as “Backdra- 
gon" because it involved a group of 
senior managers standing back to 
look at operations from the com- 
pany's Merthyr bead office. 

Among other things, the review 
concluded that Hoover was produc- 
ing too much to match a downturn 
in demand and increased competi- 
tion from the Far East. Job cuts 
were decided on both at Merthyr 
and at the company's vacuum 
cleaner manufacturing site in Cam- 
bus Lang. Scotland. 

A series of changes emerged from 
Backdragon, from a switch in adver- 
tising agency to a new distribution 
contract. It also tried to address the 
managers' old complaint that Hoo- 
ver was led too much by its market- 
ing side - “We would sell machines 
with bells and whistles on," says 
Bonnar. 

But the implications of the review 
for the Merthyr plant - beyond the 
cut in jobs to 1,603 - are only now 
starting to emerge. They range from 
a change in production methods 
affecting 25 per cent of floor space 
to a set of innovations in working 
arrangements and supervision. 

The news of another big work 







Ian Bonnar is making fundamental changes to the traditional and aged factory that he inher&ad at Merthyr 


reorganisation prompts some disbe- 
lief from Bill Bish, the plant's union 
convener. Only four years ago, 
under Hoover’s previous US owners, 
Chicago Pacific, it was in the throes 
of a project known as Phoenix 
under which manufacturing meth- 
ods were revised. 

“Quite fr ankly , I don't think the 
plant is being run as efficiently as it 
was in the past," says Bish. who 
emphasises the unions' commit- 
ment to increasing profitability. He 
says production changes such as 
the introduction of Just-in-time tech- 
niques have not been thought out 

thoroughly. 

The main production changes for 
the Merthyr plant will be the use of 
polypropylene tubs in place of the 


current metal ones, and a move to 
buying-in pre-pain ted shells for the 
machines rather than pressing and 
painting steel inside the plant This 
will in turn affect final assembly. 

Bonnar’s aim is to cut down the 
variety and complexity of tasks in 
assembly. As part of the Phoenix 
project, the company moved from 
cycle times of 30-45 seconds in this 
area to times of up to two and a half 
minutes. The aim was to enrich the 
jobs of workers and cut absentee- 
ism. 

A side-effect has been to make it 
much more difficult to train produc- 
tion workers. The new cycle times 
require workers to carry out 5.000 
operations to achieve full compe- 
tence. against 50 for 30-second 


tasks. The company has found the 
commitment too heavy and wants 
to return to the old ways. 

But Bonnar’s attempt to revitalise 
the plant involves more than mak- 
ing production simpler to fit in with 
a re-shaped marketing effort It also 
means cutting through some erf the 
accumulated layers of tradition in a 
factory where the average age of 
workers until recently was 49. 

He has identified a number of tar- 
gets: 

• More managers are being 
brought in from outside. There is. a 
new technical manager at the plant 
and he is r ec ruiting manag ers for 
other functions. The family tradi- 
tions of Hoover have combined with 
the distinctive nature of the. plant 


over very low until' now. . 

• Craft workers are being asked 
to train in multi-skilling; for 
j^danw- this would involve electri- 
cians doing fitters’ jobs and vice- 
versa. The number of ma int enanc e 
craft workers has been cut from 83 
to 43 and Bonnar wants installation 
work to pa « to outside contractors 
instead of direct employees. 

• The fwotAriaia delivery group 
of 70 mainly semi-skilled workers is 
to be asked to work more flexibly 
between areas of the factory.- More 
generally, he wants to achieve mare 
flexibility in deploying semiskilled 
workers across functions in assem- 
bly lines. 

But tixe most dramatic change m 
working arrangements is the pro- 
posal to abolish the jobs , erf all .42 
1 foremen at the- factory hi favour of 
. an extended layer of supervisors 
who would be clearly identified as 
part of management rather than 
hrfwg stuck between the yraridbree 
and managers. 

From long experience- as an 
industrial relations manager in the 
motor industry, Bonnar- talks of 
foremen as being **a bit of an 
enigma 0 in many - companies. 
Within the Merthyr plant, he says 
many foremen have been inade- 
quately trained and have more or 
less abandoned the management of 
people. ..... 

Instead, they have become chas- 
ers of materials on lines. He means 
to remedy this by re-appointing 
some of them to specialist tasks of 
this kind while bringing In better 


C ollaboration is “a rec- 
ipe for tearing up 
pound-notes," accord- 
ing to the chief exec- 
utive of one technology-based 
company. Yet. even for compa- 
nies which do their own 
research and development, col- 
laboration is now the most 
important source of new tech- 
nology, according to a study 
on British corporate attitudes 
to the exploitation of science 
and technology. 

The study was carried out 
by tbe two-year-old Centre for 
Exploitation of Science and 
Technology, the Manchester- 
based think-tank set np by 
some of Britain's more 
research-conscious companies. 

A total of 51 directors and 
senior managers of UK tech- 
nology-based companies were 
interviewed by John Cheese, a 


‘The most important source of new technology 


David Fishlock reports on a study of attitudes among British companies to collaboration 


Cest researcher. His findings 
corroborated evidence from its 
previous surveys of specific 
technologies, says Bob Whe- 
lan. Cest's director. 

Those interviewed all 
believe technology to be of 
critical Importance in main- 
taining competitiveness, bnt 
recognise that they most inno- 
vate more frequently or mak e 
bigger leaps, to keep pace with 
competitors overseas. 

They are turning increas- 
ingly to collaboration across a 
very broad spectrum - Joint 
ventures, licensing deals, pre- 
competitive research partner- 
ships - as well as mergers 


and acquisitions, to provide 
the new technology they need. 
As Cheese reports, “by sourc- 
ing technology externally, 
companies can share the bur- 
den of innovation, gain access 
to specialist skills and contain 
risk.” 

So central is technology col- 
laboration becoming, Cest 
argues, that it must become 
part of corporate strategy, and 
no longer be treated as a piece- 
meal pursuit to be left to the 
initiative of relatively junior 
managers. 

Joint venture collaboration 
of any sort brings an added 
bonus, one technical director 


acknowledges: “Having to con- 
vince another party that your 
idea is a good one forces yon 
to think things out better,” he 
says. 

Collaboration partners cited 
as up-and-coming include uni- 
versities and polytechnics. 
These are already a source for 
over 70 per cent of those sur- 
veyed, but draw a contrasting 
range of comments, from 
“very good value for money” 
to “can’t come up with the 
goods on time”. 

Collaboration with supplier 
companies both at home and 
abroad is already a significant 
source, and one expected to 


increase. Tighter links 
between buyer and supplier 
can help contain technical and 
financial risks of innovation. 

Mergers and acquisitions are 
not yet a major source of tech- 
nology for those surveyed bnt 
axe expected to increase in 
importance more rapidly than 
the other sources. Foreign 
acquisitions, foreign joint ven- 
tures and UK acquisitions are 
the three sources the use of 
which is most expected to 
increase - a prospect Cest 
deems rather depressing, 
because it suggests a delayed 
response to technical change 
and one ultimately debilitat- 


ing to the UK. 

Independent contract RAD 
is a substantial and increasing 
source of technology for spe- 
cific products and analysis. 
National and EC pre-competi- 
tive collaborative research 
programmes are mentioned 
most frequently as other 
sources offering good leverage 
- a co n trib u tion of £200,000 
gives access to £4m worth, of 
research results. Both kinds of 
RAD need, good management 
to yield benefits, however. 

Cest reflects that this expan-, 
sion in collaboration has two 
big implications for compa- 
nies. One is that the relative 


decline in importance of 
in-house RAD as the-somce of 
technology, compared with the 
rise of other sources, may 
partly decouple competitive 
gain from .what is spent cm. 
RAD . and in ' developing 

in-house tw.hiinlngl«il akllk. 

Many companies, by sharing 
their tednmdogy, may merely 
be settling for competitive 
equality, Cest argues. 

The other bnpHcatimi, per- 
haps even more fundamental, 
is for the way the company is 
managed. Project management 
is emerging as a core skill. 
Cest believes sustainable com- 
petitive advantage will accrue 


« plant 

Inthe washing 

area, he envisages the current 16 
foremen and three moAbUi: 

- as supervisors are ' 

factory - being replaced by about 
S^IupervS^- Each supervisor 
in the factory would tytfjalJMjjw : 
responsibility for about 70 people. 
^TheTreteof the foreman over the 
years has moved from befog a mm : . 
manager to befoj 
gwr ” he says. Tlie calibre of 
IS m Sphere MW not 
meet our needs and we - 

this extra layer that slows down • 

communication.” . _ 

As one of the foremen better-re- 
garded by the company Paries sees 
some sense in this view.. I dptrt 
think the role the foreman is 
playing at the moment is quite sax 
riMe^he says. “He is half on the 

SSrkers-sid?and half on man- i 

agement’s and he needs to be all on 

the management’s.” 

BJsh says the company has been 
at feult in its treatment of foremen. - 
. One reason the foremans role has 
been degraded is the comp any s 
abolition of materials progress mas- 
ers as part of a move to a just- rn- 
time system, he argues. Farenum 
have simply ended up covering tor 
the absent chasers. - 

The fate of Hoover’s progress 
chasers raises a common flaw in 
many work re-organisations: that 
the remaining structure tends- to 
absorb the absent jobs informally. 

IS there then a guarantee that Hoo- 
ver's foremen really are to be abol- 
is hed, and they will not re-emerge 
under piwfher name? 

Bonnar believes not, if bis aim of 
re-focusing the manufacturing pro- 
cess to simplify it and improve com- 
munica tkms is achieved. For him, 4r. 
foreman have been one of the accu- 
mulated layers that have stifled the 
Hoover plant for too long, and need 
to be removed. 


to iwwipni** which axe consis- 
tently better and faster at 
adapting externally sourced 
technology to their needs. 

In short, for a research- 
based company of the kind 
Cest concerns itself with, if 
technology is to be acquired 
through a variety of collabora- 
tions rather than generated 
in-house, there must be a cor- 
porate strategy for technology 
acq uisition. overall man- 
agement of the collaborations. 
Moreover, Its management 
will be no easy matter - just 
■ fhiwk of the complications a 
variety of sources will bring to 
7 any. question of intellectual 
. property rights. 

Attitudes to the exploitation 
Of science and technology. Pub- 
lished by Cest, Enterprise 
.House, Lloyd Street North, 
Manchester M15 4EN. £50. 
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LEGAL COLUMN 


FINANCIAL TIMES CONFERENCES 

TELECOMMUNICATIONS 

DTHE 

EUROPEAN BUSINESS CONSUMER 

London, 11 & 12 July 1990 

This Financial Times conference, the sixth in this important series, will 
focus on the needs of the corporate user, how the international trend 
towards deregulation and the development of new services is 
providing business opportunities and applications: 


speakers include: 

Dr Herbert ungerer 

commission of the European communities 

M. Rene Kinsoen 

European council of Telecommunications 
users Associations 

Professor Michael Beesley cbe 

London Business school 

M. Jean Francois Berry 

Association Francaise des utifisateurs des 
Telephones et Telecommunications 


M. Lionel Fleury 

Agence Francs-Presse 

Mr Peter conchie obe 

British Aerospace iSpace Systems) Limited 
Arranged in association with Telecom Markets 


M. Bruno Lasserre 

Ministere des Postes, des 
Telecommunications et de I'Espace 

Mr Hermann R Neus 

IBM Germany 

Mr Derek Nicholas 

Responsible for EEC Affairs, intug 

Mr Alan Horne 

TMA Representative, ETSI 

Mr Greg Staple 

international institute of communications 
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Europe keeps 
boil for expai 


business on the 


By Robert Rice, Legal Correspondent 


WHILE the UK law firm 
merger boom of the late 1980s 
seems to have burnt itself out, 
the realignment of the profes- 
sion across Europe shows no 
signs of slowing down. 

Firms from all over the globe 
continue to expand their Euro- 
pean operations, apparently 
undaunted by tales from across 
the Atlantic of a downturn in 
mergers and acquisitions work 
and the laying off of corporate 
associates among some of New 
York’s finest after the collapse 
of the junk bond market 

Europe is different, of 
course: it has 1992 to keep it 
warm. Foreign direct invest- 
ment into Europe, particularly 
from Japanese and American 
companies, is expected to rise 
substantially over the next two 
to three years. Tbe market in 
cross-border mergers and 
acquisitions, joint ventures 
and other forms of strategic 
alliances is buoyant 

All of that means more work 
for lawyers, and if the volume 
of work should fail to live up to 
expectations there is always 
the East to keep the wolves 
from the door. At least that is 
the theory. 

Law firms have been falling 
over themselves in their harry 
to open offices in the Eastern 
Bloc since the turn of the year. 
Given the rapid pace of moves 
towards reunification In Ger- 
many, Berlin has naturally 
been the focus of much erf the 
attention. London solicitors 
Frere Cholmeley have become 
the latest firm to open an office 
there. 

Poland too is now creating 
much interest Amhurst Brown 
Colombotti has just become 
the first English law firm to 
open in Poland. 

As if to prove a point, more 
than 200 lawyers from the West 
will gather in Warsaw today 
for a conference on Eastern 
Bloc joint ventures sponsored 
by the International Bar Asso- 
ciation and the Polish Bar 
Association and the Polish 
Institute of State and Law. 

The big development in 
European practice last week, 
however, was the announce- 
ment by five of continental 
Europe’s leading law firms of 
the formation of a strategic 
alliance to co-operate on cross- 
border and EC work. 

The five member firms of 
“The Alliance of European 
Lawyers" are Germany’s 
Boden, Oppenhoff, Rasor, 
Schneider & Schiedermair; tbe 


Belgian firm De Bandt, Van 
Hecke & Lagae; the Dutch firm 
of De Brauw, Blackstone; West- 
broek; France's Jeantet et 
Assoctes and Spain's Una & 
Mentodez. 

That is a powerful grouping. 
Four of the five figured promi- 
nently in the recen t survey of 
the four top-grossing law firms 
in five European cities carried 
out by the American Lawyer's 
sister publication European 
Dealmaker. The fifth, De 
Brauw, Blackstone, Westbroek, 
is in feet the largest member of 
the group, with 200 lawyers 
and the greatest spread of 
offices in The Hague, Rotter- 
dam, Amsterdam, New York, 
Brussels and, from last week, 
London. 

De Bandt was the largest 
grossing law firm in Brussels. 
European Dealmaker estimated 
the firm’s gross revenues for 
1989 at $14m (£8 .5m). Boden 
Oppenhoff was ranked the 
third-highest-grossing law firm 
in Frankfort, with gross reve- 
nues of $17.6m. That figure, 
however, represented the com- 
bined revenues for the whole 
year of Cologne's Boden 
Oppenhoff and Frankfurt’s 
Rasor & Schiedermair even 
though the firms only merged 
in July. Uria & Menendez was 
ranked third-highest-grosstng 
firm in Madrid, with gross rev- 
enues of Slflm, and Jeantet et 
Assocfes the second-highest in 
Paris, with grass revenues of 
yis Sm . 

The firms are therefore all 
leading operators in their own 
home territories. The alliance, 
however, will give them an 
impressive and unique geo-, 
graphical spread. It will have 
offices in Cologne, Frankfurt, 
New York, Brussels, Paris. 
London, Madrid, Barcelona, 
The Hague, Amsterdam, Rot- 
terdam and the Ivory Coast 

Some rationalisation of the 
overlap in offices would make 
strategic sense and the inten- 
tion Is to open a combined Alli- 
ance office doing EC and trans- 
national- work which will 
consolidate the existing Brus- 
sels offices in the aut um n. The 
offices in New York and Lon- 1 
don will also be integrated by 
the end of the year. 

The individual firms will 
continue to practise indepen- 
dently in their own countries. 
The principal aim of the alli- 
ance will be to provide a cohe- 
sive pan-European, service . 
through , teams of specialists 
from each member country. 


The teams will meetregularly 
to review European develop- 
ments and will advise on 
national and EC laws govern- 
ing cross-border activities in 
the areas in which the mem- 
bers already specialise, such as 
mergers and acquisitions, tax, 
anti-trust, corporate finance 
and environmental law. 

The justification for the alli- 
ance is simple. Mr Frans 
Rosendaal of De Brauw Black- 
stone Westbroek says: 
“Increasingly, international 
businesses are demanding an 
international approach from 
their advisers. We believe that 
by forming this alliance we 
will be able to provide an 
improved service for our cli- 
ents." 

The crucial question in all of 
that, however, is: why is no UK 
law firm involved? 

The answer is quite simply 
that none was asked. The' .alli- 
ance's view is that it enjoys 
such good rel atio ns with a 
number of the UK’s top firms 
that it would have been diffi- 
cult to s i n g le oat one firm to 
join the alliance — not to say 
counterproductive for its rela- 
tions with others. 

In reality it is difficult to 
resist the conclusion that the 
dedson not to include a UK 
firm was. deliberate (althou gh 
why the TfeaUanq should have 
been excluded is Less clear). 
After aft, the rationale behind 
the creation of the alliance 
must surely be to enable its 
me mber s to compete more 
effectively with the large US 
and UK firms for a bigger 
share of the cross-border trans- 
national work flowing into 
Europe at the moment 


IT IS TEMPTING to say that 
“The Alliance of European 
lawyers” will have more 
offices than virtually any other 
law firm In the world, except 
of course, Baker & McKenzie. 

In recent years BAM has 


been at the forefront of the 
development of legal services 
in the Eastern Bloc countries, 
opening offices in Moscow, 
Budapest and now Berlin. 

It must be particularly pleas- 
ing for B&M, London, therefore 
(as well as one in the eye for 
some of its competitors who 
have tended to sneer at B&fifs 
way of doing things , labelling 
it little more than a franchise 
operation), that it h as become 
the first law firm to win aj£ 
■ Queen's Award for Export; - ’*’ 
According to Mr Malcolm 
Palmer,; the firm’s administra- 
tive partner, the award high- 
lights the considerable volume 
of foreign business for which it 
successfully competes, not just 
with other London Jaw firms 
but in the US and elsewhere. 


BEFORE leaving the theme of 
the development of legal ser- 
vices across Europe, the recent 
formation of both a British- 
Hungarian lawyers’ association 
and a British-Czechoslovak law 
association should not be 
allowed to pass TTnnntirgfl " 

Both associations have 
sprung from the frantic 
dem and for information about 
the legislative and other _. 
changes taking place in these %' 
countries on their way to 
uecuming market economies. . 
On Friday, the Czechoslovak 
association in conjunction with 
Centre for Commercial 
Studies at Queen Mary and 
Westfield Colleges will hold an 
inaugural seminar on new 
Czechoslovak business legisla- 
tion in the Old Hall, Lincoln's 
inn. 

It will be addressed by, 
othran. Professor Pavel 
gjen&ky of the Prague Insti- 
wte of State and Law, and the 
r^oancial Times's former 
correspondent and how senior 

jjyro jfeltow in interna- 
tional trade law at Queen Mary 
College, Dr A. EL Hermann 
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Taste for high Victoriana 

few miles from lege for the education of Princes in the Tower” and tl 
•Heathrow Airport -'-.women “of the middle and strange and wonderful Lam 
one of the _most upper middle classes” he chose seer, “Man Proposes, God Di 
remarfeaeie and com- . Grassland scab* as hie rimhi- nncoc" ar» throw ftp tho hoi 


O nly a few miles from- 
Heathrow Airport is - 
one of the most 
remarkable and com- 
‘ plete examples of Victorian . 
' ' architectural taste in England. 
Seen above the trees from the' 
A30 a great gathering of tow--' 
.. ' , .- l ere, roofs and pinnacles sug- 
i* Bests that Cbambord has 
... '7 moved across the Channel. 
Royal Holloway and Bedford 
New College (it bears this 
. .. name since a merger in 1985) is 
r. • now part of the University of 
: London, but it has an interest- 
9 r j^S history , both in architec- 
1 tural and e*hiraitiftTiai terms. 
_-V* The College was founded by 
"• Thomas Holloway (1800-83) 
who had m a de hfg en o rmo u s 
. fortune from the sale of his 
patent pills and ointments that ’ 

- were advertised as a- panacea. 

. In 1885 Holloway had opened 
■ his first great natinnai T renefno - 
don, a sanatorium at St Ann’s 
; Hill, Virginia Water. For his 
^ sanatorium Holloway held a 
limited competition to. find hia 
y. - architect and chose William 
■ •"> Henry Crossland from.Yorfe- 
shire. Crossland was a pupil of 
George Gilbert Scott ana he 
'■"v; was best known for churches 
and his design (with Scott) fbr 
: r . one of the earliest planned 
. -■ -'.r.v industrial estates, Akroyden, 

- : c.-r OUtsidfi Halifav 

It is interesting that Cross-. 

' J :; ; *jnd’s cottages at Akroyden 

- were built in the Gothic style, 

• ^ “to awaken the innate taste of . 

the people fbr the beautiful in . 
— outline." The sanatorium, 
which was in use until 1381, 

. was richly decorated and . 
described at the time by The 
Builder magazine as “a combi-'. 

. ..77; ' nation of rich colouring and 
C' gilding that is not to be found 
- 1 X in any modem building in thi$ 

. • >. country, except in the House of 
7 .'' ^ Lords." 

; > Holloway enjoyed indulging 
his high Victorian taste and 
when he decided to build a cot 


■? » »,T.. 
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lege for the education of 
women “of the middle and 
upper middle classes" he chose 
Crossland again as his archi- 
tect The chateaux of the Loire 
Valley were a dear inspiration 
and Holloway and his architect 

spent three weeks at Cham- 
bord in 1873 measuring “how 
much of the chateau I wanted 
for my purpose." 

Thomas Holloway was a 
remarkable man who worked 
incredibly hard for his fortune 
and was equally enthusiastic 
about giving it away. He was a 
representative of Victorian val- 
ues and the Royal Holloway 
College which Queen Victoria 
formally opened in 1886 Is bis 
finest memorial. He was, with 
his wife, determined to 
improve the educational condi- 
tions for women and he started 
by building the most comfort- 
able and impressive set of col- 
lege buildizigs. His lady stu- 
dents occupied sets of two 
rooms and enjoyed the facili- 
ties of a great library and 
handsome chapel and dining 
hail built in the French Renais- 
sance manner around two 
quadrangles. 

It is this great Victorian pile 
that is now causing the college 
so much concern. Tonight the 
council of the college meets to 
consider and decide how best 
they can fond the fixture main- 
tenance and improvement of 
the Grade I listed buildings. 

The college has a secret 
weapon which it also owes to 
the foresight and generosity of 
the founder, Thomas Holloway, 
in the last three years of Ids 
life. He was 81 when in 1881 he 
started to buy, at Christie's, 
some of the most original pic- 
tures erf the later 19th century. 
He bought mainly the work of 
living artists at high prices 
with the intention.of forming a 
remarkahto collection of Victo- 
rian taste. Frith’s great “Rail- 
way Station,” Millais’s “The 


Princes in the Tower” and the 
strange and wonderful Land- 
seer, “Man Proposes, God Dis- 
poses” are three of the best 
known of the collection of 77 
pictures that hang in the great 
Picture Gallery of the college. 

Holloway also acquired some 
earlier pictures ana it is from 
these that the college is consid- 
ering selling a Turner and a 
Constable at auction to fond 
the necessary maintenance 
that will halt the decay and 
speed the rehabilitation of the 
college. 

Turner’s great seascape pic- 
ture has one of his long narra- 
tive titles: “Van Tromp going 
about to please his masters, 
ships at sea, getting a good 
wetting." Turner painted four 
pictures based upon the activi- 
ties of the great Dutch admiral 
- two of them are in London 
at the Tate Gallery and the Sir 
John Soane Museum and the 
third is in the Wadsworth Ath- 
enaeum in Hartford Connecti- 
cut. The Constable is a full 
scale sketch for the “View on 
the Stour, near Dedham" 
which he painted in the 1820s. 

Art markets are uncertain 
places but as recently as 1984 a 
major Turner that had 
belonged to Lord Clark sold at 
auction for £7.37m. However, 
two other good Turners have 
recently foiled to reach their 
reserves. But the question is 
not simply how much will 
these pictures fetch in the mar- 
ket place but whether it is 
right for the college to sell its 
artistic patrimony to preserve 
its architecture. 

Selling the family silver to 
cover the gap left by inade- 
quate state funding of the uni- 
versities seems far too often to 
be the only available option for 
some institutions. It seems 
Wrong that the only way to 
ensure the future of an historic 
benefaction is by selling a 
major part of it But as we are 



Victorian architectural ebullience is in danger at Royal Holloway and 
Bedford New College, near Egham in Surrey 


regularly told, we have to live 
in the real world, and Royal 
Holloway have clearly consid- 
ered all the possible options 
open to them before deciding 
on this course. 

Part of the money raised will 
be used for an endowment 
fimd to maintain the Victorian 
picture collection. Some of it 
should also be used to ensure 
that the great collection is 
more easily available to the 
public. 

A new Centre for the Study 
at Victorian Art and Architec- 
ture has been established 
under Professor J. Mo r da ant 
Crook to offer MA and Diploma 
courses. This centre is being 
funded by a benefaction from 


Christie's. It will be one of the 
few places in the world where 
the art and architecture of the 
Victorian period can be studied 
alongside such extraordinary 
examples of both. But the cen- 
tre depends as much as the 
rest of the college on some 
guarantee of the fixture mainte- 
nance of the gargantuan build- 
ings. 

The need for funds is urgent 
and dire. 1 was very depressed 
by the condition of much of the 
interior of the building. The 
library with its soaring tunnel 
vault needs immediate refur- 
bishment, and the picture gal- 
lery needs a great deal of work 
to ensure that conservation 
and lighting standards are met. 
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Julian Garner, an English 
writer who has spent the last 
few years in Norway, appears 
to have returned from his slay 
with a duty-free consignment 
of Nordic gloom. Awakening 
flickers briefly In this dour 
drama, only to be extinguished 
by the crusading morality of a 
society that can forgive but not 
forget 

His plot centres on a repen- 
tant child murderer, released 
after two debilitating years in 
solitary confinement through 
the efforts of a zealous Salva- 
tion Army captain. His treat- 
ment is ponderously scriptural, 
backing up tracts of religious 
teaching with imagery of fish- 
ing-nets and communion wine. 

In his first act Gamer sets 
an interesting predicament: 
abandoned to the temptation of 
sharing a remote island form 
with a single woman, is the 
childlike Johannes going to 
revert or prove himself entirely 
reformed? The passions and 
the terrors that periodically 
sweep over him, leaving Con 
O'Neill grunting and groaning 
on the ground, make the ten- 
sion seem real enough. 

The second act opens with 
the shocking revelation that, 
for from coming to a business- 
like understanding, Johannes 
and Unn have shacked up 
toother; moreover, she is car- 
rying his child as if in sacra- 
mental replacement of the lit- 
tle life he destroyed. 

In doing so, it has entirely . 
changed the ground rules of 
the play, pushing tbe focus 
away from Johannes and. Unn, 
on to the equivocal’ figure of 
Sister Agnes, whose unex- 
pected return to the form 
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MUSIC 

London 

English Symphony Orchestra 
conducted by William Bougbton, 
with Michaela Fukacova (cello}. 
Parry, Elgar, Dvorak, Vaughan 
-Vllliains (Mon). Barbican Han 
(638 8891). , _ 

The Philharmonta conducted 
by Neeme JSrvi, with Yuri Bash- 
met (viola). Bartok, Walton, 
Sibelius (Toes). Royal Festival 
Hall, South Bank Centre 


throws her into a crisis of faith 
and conscience. 

This is intensified when, 
miming from the house of sin, 
she is. confronted in church by 
a prison warder she earlier 
reported fbr mistreating the 
prisoner, who turns out to be 
the father of the murdered 

chilli. 

It is dear by this stage that 
the real subject of the play is 
the unlovely Agnes, played 
with a neuralgic frumptoess by 
Linda Bassett, whose charita- 
ble urges have left a trail of 
unfulfilled obligations. They 
prevent the distraught father 
from taking his revenge, and 
they taunt the reformed "sin- 
ner" with an impossible vision 
of freedom. 

Johannes and Unn are sepa- 
rated and abandoned just as 
Unn was earlier abandoned by 
Agnes who had appointed her- 
self surrogate mother. “It's not 
a question of danger," she 
offers, by way of explanation. 
“It’s a question of public 
morality.'’ 

The trouble with this piece, 
which is directed by John Dove 
with an eagle eye for what lies 
between the lines, is that the 
-the characters become some- 
how proscribed by the gloom 
to a matt flatness. 

Gabrielle Reilly’s Unn is wor- 
thy hut mirthless, while Agnes 
pushes a moral dilemma 
beyond- the bounds of sympa- 
thy. Even Con O’Neill, wno 
achieves a fine humanity in 
. the tormented halfwit, strug- 
gles hard to prevent his char- 
acter from being brushed into 
the shadows. 

Claire Armitstead 


(928 8800). 

The London Philharmonic con- 
ducted by Zubin Mehta, with 
Itzhak Perlman (violin)- J-C, 
parh. Elgar, Stravinsky (Wed). 
Royal Festival Hall, South Bank 
Centre (928 8800). 

The PhUhaxmonia conducted 
by Giuseppe Sinopoli, with Reiko 
Watanabe (violin). Wagner, 
Paganini. Berlioz (Thnr). Royal 
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Pear-point, one of the world's leaders in opto-electroniC 
svsterm and the fastest growing electronics company 
in the U.K. in 19S9 are proud to receive the Queen's 
Award for Technology. 

The Director?! of Ptarpoint would like to thank all fheir 
staff, their customers throughout the world, their 
suppliers. and Barclays Bank, for their support during 
the Company)* seven years of growth. 
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D’Oyly Carte \Lisa Stansfield 
Opera Company 


PAVILION, BOURNEMOUTH 


You may like your Gilbert and 
Sullivan straight and 
Victorian, or daringly 
fantasised, as with Jonathan 
Miller's production of The 
Mikado for the English 
National Opera. But for the 
worst of all possible worlds, do 
not miss the coupling of HMS 
Pinafore with Trial By Jury, 
offered by the revived D’Oyly 
Carte Opera Company in its 
third annual season, now on a 
national tour. Taste and comic 
flair have each taken a 
beating. 

Poin ties sly costumed in a 
mixture of periods from 
pre-Victorian to nearly 
modern, HMS Pinafore is 
almost wrecked on a 
three-tiered set of ugly 
geometrical construction. 
From the moment when 
Captain Corcoran makes his 
first entrance in a 
dressing-gown, coffee-cup in 
hand as he receives the 
salutations of his crew, this 
production comes with 
particular ill-grace from a 
company so strongly rooted in 
traditional loyalties. Andrew 
Wickes is the director. Russel 
Craig and Rohanna Bryen the 
designers. 

At least, John Pryce-Jones, 
the company’s new music 
director, ensures that there are 
: compensations both vocal and 
orchestral. He keeps a tight 
rein but allows Susan Gorton, 
one of last season’s jolliest 
discoveries, to present a 
delightful warm-toned 


Buttercup. 

John Rath as Dick Deadeye 
is also notable, outsinging 
most of the other males. A 
version of the score slightly 
different from usual expands 
the role of Hebe (Thora Ker) by 
recourse to some early drafts 
of the work - only proving, 
as usual, that, when the 
librettist and composer 
sharpened and cut by way of 
revision, they knew what they 
were doing. 

The same director and 
designers similarly jolt Trial 
By Jury out of its period and 
into the mid-20th century, 
robbing the legal satire of 
nearly all its point. The 
ultimate vulgarity occurs with 
the entrance of a “comically” 
pregnant Angelina. In this role, 
now far too juvenile for her, it 
is sad to see Sandra Dugdale, 
formerly one erf our sprightliest 
operetta stars. 

Strong vocal material is 
exhibited by Philip Creasy 
(Defendant), James Meek 
(Counsel), and Lawrence 
Richard (Usher), along 
with what must be one of 
the weakest portrayals of 
the Learned Judge ever to 
figure in a D’Oyly Carte 
performance. 

The musical level under 
Pryce-Jones may be expected 
to rise as the tour proceeds, 
but in dramatic content this 
double bill is a double 
disaster. 

Arthur Jacobs 


Newcastle City Hall 

Which famous child of 
Rochdale has topped the Amer- 
ican black soul chart - Grade 
Fields, Sir Cyril Smith or Lisa 
Stansfield? See you do know 
something about fils Stansfield, 
the 24-year-old who has proved 
that ambition and a love of 
show business can lead to 
cavorting about the stage of 
the City Hall in Newcastle on a 
Friday might. 

Lisa Stansfield paid her dues 
on the outer fringes of her pro- 
fession - she fronted a Satur- 
day morning television chil- 
dren’s show in her early teens 
- but few could have pre- 
dicted the success which has 
made her the most successful 
British soul singer since they 
burned witches. 

The competition may not be 
great - English reticence does 
not nourish the talent - but 
Lisa Stansfield has immedi- 
ately gone global. And so she 
should. Her voice seems almost 
artificially programmed for the 
genre - so deep and blistering 
is it in the lower reaches when 
expressing soul sadness; so 
thrillingly expansive when in 
the heights of innocent pas- 
sion. But while her band - 
three keyboards, two on per- 
cussion, and one bass player - 
may be anonymous, calculat- 
ing, sound engineers, happiest 
in the studio exploiting the lat- 
est technology to their com- 
mercial ends - Lisa Stansfield 
seems a genuine real live star. 

Now there is the problem of 
what to do with her. There is 
the bow towards fashion and a 
Stansfield look - black cap 
worn wrong way round over 
short greased-back hair - but 
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Festival Hall, South Bank Centre 
(928 8800). 


Cologne Collegium Voeale con- 
ducted by W. Fromme. Stockhau- 
sen (Moo)- Chatelet (40282828). 
Ensemble 2e2m conducted by 
Paul Mefano. Irene Jarsby 
(soprano). Depraz. Mefano, 
Ducreux. Eliasson (Tue). Radio 
France. Grand Auditorium 
( 42301516 ). 

Ensemble Orchestral de Paris 
conducted by Friedemann Layer, 
Tatiana Nikolaievna (piano). 
Martinu. Mozart. Beethoven 
(Tue). Salle Pleyel (46638873). 
Ensemble Mosaiqaes conducted 
by Chris tophe Coin. Haydn 
(Wed). Th&ltre des Champs Ely- 

s^es (47203887). 

Orchestra de Paris conducted 
by Semyon Bychkov, Pascal Mor- 
agues (clarinet). Bizet, Brahms, 
Franck (Wed. Tbur). Salle Pleyel 
(45630796). 

Orchestra National de France . 
conducted by Y. Menuhin. 
Haydn, Brahms (Thor). Thfclti e 
des Champs HDysdes (47203637). 

Brussels 

European Philharmonic Orches- 
tra with the European Commu- 
nity chores and soloists perform 
Haydn's Di Jahreszeiten. Palais 
des Beaux-Arts (Mon). 

Berfin 

Berlin Philharmonic Orchestra 
under Gerd Albrecht with the 
Scharo on -ensemble plays a Ger- 


man premiere by H.Joems and 
Beethoven (Wed, Thur). Philhar- 
monie 

MBan 

Johann Strauss Ensemble con- 
ducted by Peter Gutb (Tues). 
Conservatorlo G. Verdi 
(70001755). 

Rome 

Enrico Cameiini (piano). Mozart, 
Chopin. Liszt and Albeniz (Thur). 
Teatro Ghione (6372294). 

Madrid 

Matthias Fletzberger (piano). 
Beethoven. Schubert (Tues). 
Auditorio National de Musica 

(337 0100). 

Spanish National Choir con- 
ducted by Alberto BlancaforL 
Ra chmanin ov (Tues). Auditorio 
National de Musica (337 01 00}. 
Rosa Torres-Pardo (piano). Pro- 
kofiev, Debussy, Gershwin, Stra- 
vinsky (Tues). Auditorio 
National de Musica (33? 01 00). 
Madrid Symphony Orchestra 
conducted by Max Bragado, with 
Carmen Gonzalez (soprano). 
Morales. Liszt, Granados (Wed). 
Auditorio National de Musica 
(337 01 00). 

Orpheus Chamber Orchestra 
of New York, with William 
Purvis (horn). Haydn. Mozart, 
Brahms. (Wed). Auditorio 
National de Musica (337 01 00). 
Wiener Strelchtrio, Beethoven, 
Krenek, Mozart (Thur). Auditorio 
National de Musica 
(337 01 00). 

Rotterdam Philharmonic Orches- 


tra conducted by James ConlorL 
Mahler (Thur;. Auditorio 
National de Musica 1337 01 00). 
Berlin Philharmonic Orchestra. 
Soloists. Bach. Reger, Mcaart, 
Beethoven. Hartmann (Thur). 
Auditorio National de Musica 
(337 01 00). 

Barcelona 

Soviet RTV Orchestra conducted 
by Vladimir Fedoseev, K_ Rodin 
(cello), Vladimir Ovsinikov 

(piano). Tchaikovsky programme 
(Mon). Palau de ia Musica Cata- 
lans (301 69 43). 

Wilbert Hazelzet (flute), Jaap 
ter Linden (viola), Jacques Ogg 
(harpsichord). Bach programme 
(Tues). Fundadon Ciya de Pen- 
siones (317 57 57). 

Orpheus Chamber Orchestra 
of New York. Haydn, Shostakov- 
ich, Brahms (Thurs). Palau de 
la Musica Catalana (301 69 43). 


New York 

Mleczyslaw Hors20wski piano 
recital. Bach. Schumann, Bee- 
thoven Chopin (Mon). Carnegie 
Hall (347 7800). 

New fork Philharmonic con- 
ducted by Leonard Slatkin with 
Emanuel Ax (piano). Mozart, 
Bolcom, Tchaikovsky (Tue): Yuri 
Temirkanov conducting. Shosta- 
kovich (Thur;. Avery Fisher Hall, 
Lincoln Center (874 6770). 

New York Choral Society con- 
ducted by Robert DeCormler. 
Verdi (Thur). Carnegie Hall 
(247 7800). 


April 20-26 


Washington 

National Symphony Orchestra 
conducted by Lorin Maazel with 
Yefim Broniman (piano). 
Debussy, Saint-Saens. Franck 
(Tue). Kennedy Center Concert 
Hall (467 4600). 


Chicago 

Civic Orchestra of Chicago con- 
ducted by Michael Morgan. 
Shrude. Zappa, Goldstein. Dham- 
abutra, Corigliimo. Orchestra 
Hall (435 6666). 


Tokyo 

Chicago Symphony Orchestra, 
conducted by Daniel Barenboim. 
B rahms . Siuitory Hall CM on, 
Thurs). Takemitsu. Ravel (Wed). 
Toky o Bunka Kaikan ( 289 9 999). 
NHK Symphony Orchestra, con- 
ducted by Herbert Blomstedt. 
Tchaikovsky, Larsson (Tues). 
Suntory Hall (505 1010). 

Imogen Cooper (piano). Schubert 
(Wed). Suntory Hall, Recital Hall 
(353 2=42). 

Wiener Oktett Brahms, Mozart, 
Furst (Wed). Suntory Hall 
(289 9999). „ , , 

Leila Caber li (soprano). Rossini, 
Respighi, Berlioz. (Thur) Bunka- 
tnura. Orchard Hall (403 soil). 


Ariadne auf 
Naxos 


The state’s reluctance to pro- 
vide adequate funds for the 
maintenance of its own muse- 
ums and galleries makes it 
unlikely that any special provi- 
sion will be made for the fabric 
of Royal Holloway in all its 
late Victorian decaying splen- 
dour. 

The need is great, the reluc- 
tant sale of the pictures may 
be the only answer. It is a 
sorry reflection upon official 
values that perhaps only art 
market farces can make it pos- 
sible to ensure the mainte- 
nance of the fabric of this 
inspired setting for higher edu- 
cation. 

Colin Amery 


COLISEUM 

To anyone searching for an 
ideal performance "Ariadne 
auf Naxos" is a “desert island" 
opera in more ways than one. 
The delicate balance between 
artificiality and genuine artis- 
tic feelings that Strauss 
wrought in this piece makes it 
extremely difficult to stage sat- 
isfactorily, while the small 
scale of the score often leaves 
it helplessly washed up in a 
large theatre. 

When it was new, this ENO 
production was given a warm 
welcome, though that was 
probably because its disastrous 
predecessor had sunk without 
trace. 

For the present revival, it 
has been staged anew by Wal- 
ter van der Kaaij. But the 
impression remains of a pro- 
duction tbat has spent a lot of 
time working out how to create 
simple theatrical effects on a 
tight budget and rather less on 
the human qualities that make 
the opera worth doing. 

This is a shame, as the com- 
pany has endeavoured to 
assemble an interesting cast. 
The pretext of the opera is to 
contrast two examples of the 
“eternal feminine." for any 
kind of which Strauss had 
rather a fondness, and the two 
leading female roles are filled 
by singers who are winning 
international reputations. 

It is some years since Anne 
Evans was heard as a promis- 
ing young Strauss soprano at 
the Coliseum. Since then she 


has scored a notable success in 
Wagner at Bayreuth and it is 
good to find her willing to lay 
down her spear and helmet for 
a while to return here as 
Ariadne - a role for which she 
has the right weight of voice, if 
not the purity of line and vocal 
production that the music ide- 
ally requires. 

In the Zerbinetta of Const- 
ance Hauman she has an 
attractive companion, though 
the voice is so light that it was 
difficult to be sure if it could 
carry up to the back of the 
balcony. 

There was little sense of a 
relationship forming between 
her and Rita Cullis's Com- 
poser, a calm and earnest fel- 
low, sung in shining soprano 
tones rather than the impas- 
sioned mezzo we usually hear. 
But then the Prologue as a 
whole was rather a mess. 

For the rest, Michael Hor- 
dern won friends as the Major- 
Domo and Alan Woodrow hit 
all of Bacchus's top notes with 
penetrating, bright tone, one 
possible answer to the peren- 
nial problem of the Strauss ian 
tenor. 

Although the detail of the 
orchestral score still seems lost 
to me in a theatre of this size, 
it was directed with unobtru- 
sive care by Lionel Friend. The 
surging climax that he brought 
to the final duet was the best 
feature of the evening. 

Richard F airman 


London recitals 


PURCELL ROOM/W1GMORE HALL 


the girl seems too natural to go 
down that road. 

. In her stage outfit of jacket 
and shorts, she was embracing 
comfort rather than glamour. 
Her movements are also at 
odds with mechanised sophisti- 
cation; she skips and wobbles 
like a five-year-old let out of 
school early. No. Lisa Stans- 
field comes from the 
down-to-earth, northern com- 
mon sense school of entertain- 
ment, a worthy successor to 
“Our Grade." 

The music, composed in the 
band, will be vaguely familiar 
to anyone who has been near a 
provincial disco or a local 
music station in recent 
months. The songs are, in the- 
ory, about love and sex and 
betrayal, but they actually 
deliver a strict dancing beat 
over tbe most throw away of 
melodies and are not meant for 
listening. Just to play safe, the 
lyrics express re-assuring 
hopes like “Sincerity" and 
"Mighty love." The fans are 
mainly young girls. 

Soul music rarely bridges 
the gap between the genuine 
emotions which are supposed 
to give it birth and the pro- 
grammed superficiality of tbe 
product. Lisa Stansfield seems 
to appreciate the problem. Half 
way through her set she stops 
gamboling, sits on the steps, 
and really sings. And she sings 
that most affecting of blues, 
“Good Morning Heartbreak," 
really welL But as her chatter- 
ing audience reminded her - 
you can't dance to Billie Holi- 
day. 

Antony Tborncroft 


When the BP Peter Pears 
Award was held for the first 
time last year, it laid down a 
distinctive set of requirements 
to emphasize the unique musi- 
cal sympathies of its dedicatee. 

By chance there was no 
tenor in the final and it was 
the bass-baritone Neal Davies 
who gave the prizewinner's 
recital at the Purcell Room last 
week. In other respects, 
though, this young singer may 
prove to have been an appro- 
priate choice. There is nothing 
flashy about the way he pres- 
ents himself in recital; and if at 
first one feels that he lacks the 
necessary performer’s spark to 
hold an audience through the 
evening, he does take the lis- 
tener gradually into his confi- 
dence. 

In voice, as in musieality, he 
is sure of what he can do. If 
one is allowed to use the term 
of a singer from Wales, the 
voice itself has a quintessen- 
tial!)’ English sound. 

There was nothing in the 
programme last Thursday 
where Davies sounded happier 
than in the “Songs of Travel" 
by Vaughan Williams or Fin- 
zi's “Let us Garlands Bring," 
for the tone quality and col- 
ours of the voice respond natu- 
rally to the sort of expression 
that these composers will have 
expected to hear in their 
music. 

In Simon Over be has found 
an accompanist well matched 
to his own artistic personality, 


a fine musician, his qualities 
modestly put on show. 

Between them, they might 
have found a little to dazzle the 
ear in Ibert’s Don Qulchotte 
songs; and the “Four Serious 
Songs" by Brahms were also 
serious in the wrong as well as 
the right way. a touch stolid in 
shape. But the musieality they 
possess will always bring its 
own rewards. 

There was certainly no 
shortage of dazzling moments 
in Saturday's recital given by 
the violinist Dmitry Sitkovet- 
sky at the Wigmore Hall. 

This was an evening of genu- 
ine brilliance - not so much of 
a technical kind, though he 
has that in plenty as well, as in 
that ability to take a simple 
musical phrase and invest it 
with meaning that is given 
only to the finest musicians of 
the day. 

The Strauss Sonata went 
with elan; the Schubert Fan- 
tasy in C with virtuosity. In 
the Janacek Sonata Sitkovet- 
sky typically brought an 
immense concentration to bear 
and there were some moments 
when the playing was so with- 
drawn that he seemed to bring 
the music’s power from some 
hidden reserves of deep, inner 
feeling. Brilliant playing 
indeed, well supported by 
Pavel Gililov, who fought his 
way bravely through some 
treacherous piano parts. 

Richard Fairman 


\Ladv Windermere's Fan 


THEATRE ROYAL, BRISTOL 

Wilde liked to keep an i 
important item of his plot t 
tucked away, so that it would ) 
make a better effect when he ) 
chose to reveal it. c 

In this production, one ele- I 
ment of what is, after all, a t 
well-known text is transposed 
to an earlier point in the play - 
in order to give a more con- y 
vincing quality to what is ( 
going on - the revelation that ^ 
Mrs Erlynne is Lady Winder- t 
mere's mother. I 

This is let slip, quite casu- j 
ally, in Act 2 instead of being j. 
saved for Act 4, and it adds ^ 
extra credibility to Lord Win- • 
dermere's insistence that “I « 
dare not tell her who this £ 
woman is." 

Lady Windermere is con- 
vinced, by the time she has l 
heard of Mrs Erlynne's behav- s 
iour in Lord Darlington's ^ 
rooms, that Mrs Erlynne is "a ‘ 
very good woman," and indeed : 
the play is subtitled A Good 1 
Woman. \ 

Maggie Steed rightly plays * 
her as a woman trying to con- r 
quer the touch of vulgarity she 
has picked up in her fast life. ( 
But there is a maternal quality 1 
that she is able to switch on, r 
and she will make a decent s 
wife for Alan Bennion’s decent r 
Lord Augustus. c 

Joely Richardson, tall and 1 
stately, keeps Lady Winder- s 
mere's emotions at bay. She is \ 
as cold in anger as she is in i 
affection, though the truth is 
that she is given little opportu- 


nity to radiate more than grati- 
tude. Secretly I felt that she 
would have been better off 
with Anthony Head's courte- 
ous Darlington than with lan 
Price’s rather grumpy Winder- 
mere. 

Among the plethora of witty 
aristocrats that throng the 
Windermeres' rather under- 
decorated drawing-room, 
Jenny Lee's handsome Duchess 
of Berwick might age into 
Lady Bracknell, though she 
has a good deal of ageing 
before her yeL She is unkind to 
wish her daughter (Jane 
Annesley) on to such an exag- 
geratedly common Australian 
as Anderson Knight's Hopper. 

The wit doesn't sound as 
witty today as it must have 
sounded in 1892, but this is a 
circumstance, not a fault, and 
Robert Carsen's staging pro- 
vides a galaxy of wealthy folk 
in wealthy costumes, who look 
as if they are being witty out of 
earshot. This production is 
nothing if not generous. 

Anthony Ward's designs for 
Carlton House Terrace are 
lofty and handsome, but parsi- 
monious in furniture, lighting 
and ornament. Darlington's 
rooms are walled in with a 
dark curtain all round, which 
lifts effectively at the conclu- 
sion of the act to reveal the 
Windermere morning-room 
underneath. 


B.A. Young 


WNO ’s new season 


The Welsh National Opera 
summer season opens on May 
lg at the New Theatre. Cardiff, 
with a gala performance of The 
Barber of Seville which will be 
followed by the world premiere 
of John Metcalfs new opera, 
Tornrak. the next day. 

A co-production with the 
Banff Centre, Canada, and with 


a libretto by Michael Wilcox, 
Tanrak is WNO's first commis- 
sioned opera for a number of 
years. 

Other operas which will be 
performed this season are 
revivals of Peter Stem's pro- 
duction of Verdi's Otello and 
Aldan Lang’s of Mozart's Cost 
fan tutte. 


j 
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Why Gatt 
still matters 


A discreet notice in the West 
German business press 10 
days ago announced that the 
first of the new West Ger- 
man-East German joint ventures, pro- 
claimed with great fanfare in Janu- 
ary, had been indefinitely delayed. 
The compact disc manufacturing 
agreement between the West German 
company Pilz and the East German 
electronics group Robotron fell foul of 
local authority planning rules in SuhL 
East Germany, where a new plant 
was to have been built 
The Pilz-Robotron failure is repre- 
sentative of a wider disillusionment 
that has crept into business relations 
between the two Germanys. Many of 
the thousands of West German busi- 
nessmen who are still camped out in 
East Germany's grander hotels are 
beginning to feel weary' and frus- 
trated. 

They face a daily struggle with 
inadequate telecommunications, lack 
of proper business premises, continu- 
ing uncertainty over the legal frame- 
work for business and doubts about 
the permanence of the East German 
companies with whom they are sign- 
ing deals. 

About 600 joint venture agreements 
have been signed since January, but 
they are almost all merely letters of 
intent, and West German firms can 
□either hire staff nor start operations 
with any security. "Nothing has 
really changed since November last 
year” said one director of an East 
German Kombinat (industrial con- 
glomerate) last week. 

“The East German bosses are sign- 
ing deals to try to secure their own 
futures and the West Germans are 
doing it mainl y for public relations 
purposes at the moment.” says Mr 
Gonzalo Lopez- Diaz, a senior consul- 
tant at the leading West German man. 
agement consultancy group Roland 
Berger. 

Some even c laim that business con- 
ditions have deteriorated during East 
Germany's transitional phase. Mr 
Guenter Schmitt, boss of West Ger- 
man electronics group Intermetall, 
says: “There is now nobody in East 
Germany who can take decisions.” 

Mr Wolfgang Geers, who runs a 
small West German telecommunica- 
tions firm, would probably concur. At 
the beginning of December last year 
he presented a plan to open a subsid- 
iary in Dresden. Production was due 
to start in July but Mr Geers is still 
waiting for a definite site. 

A period of disillusionment after 
the euphoria of the first few weeks 
was inevitable. Moreover now that 
there is a legi tima te government in 
East Berlin the legal confusion should 
be sorted out before the D-Mark is 
introduced at the beginning of July, a 
factor which will also make life a 
great deal easier for West German 
bankers and businessmen. 

But some West German business 
leaders sense deeper reservations set- 
ting In. Mr Detlev Rohwedder, chief 
executive of steel and capital goods 
group Hoescb. says: “The West Ger- 
man politicians believe that they 
merely have to set the framework 
conditions and private capital will 
flow in and rebuild the country. It is 
not clear that such optimism is justi- 
fied. The whole thing may be much 
more complicated than the politicians 
anticipated." 

West Germany's five economic 
institutes have predicted a DM35bn 
(El2-7bn) to DM40bn orders boost for 
West German industry next year as a 
result of economic union. That repre- 
sents mainly exports of consumer, 
investment, and infrastructural goods 
to East Germany rather than 
“inward" investment. 

Many trading and service compa- 
nies, like retailers Hertie and Edeka, 
do have definite takeover plans and 
the big banks will leave their pre-fahs 
and caravans as soon as they are 
allowed to take over the East German 
banking system. (Deutsche Bank last 
week began the takeover with its pur- 
chase of Deutsche Kreditbank). But 


ONCE UPON a time there was 
a village without any laws. At 
last, poverty-stricken and des- 
perate, the villagers asked 
their scribes what to do. The 
scribes were, for once, of one 
mind. They told the villagers 
to agree on some laws and hire 
a policeman to enforce them. 

The people could agree on 
the laws, but wanted no police- 
man. They decided, instead, 
that an aggrieved villager 
might take Ids case before a 
tribunal of his fellows. This tri- 
bunal would then determine 
both the merits of the case and 
the appropriate compensation 
for any transgression.. 

At first, the villagers kept 
their new laws. But their heirs 
grew contemptuous of the fee- 
bleness of the sanctions. The 
stronger realised that their fel- 
lows would not dare to act 
against them. One, seeing oth- 
ers get away with what he 
deemed outrageous behaviour, 
started punishing them him- 
self. 

Soon gangs appeared in 
every neighbourhood. New 
scribes declared the laws dead 
and hailed the gangs as their 
proper successor. In a while no 
villager dared to roam outside 
his own street: those with no 
gang of their own starved: and 
the village grew ever poorer. 

Moral: it is not true that peo- 
ple fail to learn from history. 
They do. But their children 
then forget 

The world is more than a 
village; the General Agreement 
on Tariffs and Trade more than 
a bye-law. As an institution, 
the Gatt may be a mere 
shadow of the IMF or the 
World Bank. As an agreement, 
it has supported the progres- 
sive integration of the world 
economy upon which western 
prosperity has been built. 

Paradoxical trends 

The 1980s saw two paradoxi- 
cal developments. The major 
developed countries adopted a 
more market-oriented 
approach to economic policy. 
But they also grew increas- 
ingly protectionist, notably the 
US. The free market, it often 
appears, stops at the border. 

Meanwhile, the opposite has 
been happening in many devel- 
oping countries and, more 
recently, former centrally 
planned economies. Partly 
because of external pressures, 
but more often because of the 


The rewards 
of ownership 


SINCE Mrs Thatcher's 
Government embarked on its 
privatisation programme, the 
proportion of the adult popula- 
tion owning shares in the 
United Kingdom has risen 
from one in 15 to one in four. 
The trouble with this other- 
wise impressive statistic is that 
the great majority of new own- 
ers hold shares in no more 
than one or two companies. 

Corporate Affairs Minister 
Mr John Redwood argued last 
week at the Institute of Eco- 
nomic Affairs that it was for 
the City to take further action 
to address this problem and 
speed up the process of wider 
share ownership. In this he dif- 
fers from the chairman of the 
Internationa] Stock Exchange. 
Mr Andrew Hugh Smith, who 
puts the emphasis on changes 
in government policy. These 
opposing positions are predict- 
able enough, but they should 
not preempt the basic ques-. 
tion: which of the two is right? 

The chief problem with the 
Government's approach to 
wider share ownership is pre- 
cisely that it has always been a 
by-product of the privatisation 
programme. Ministers have 
either preferred not to address 
the more fundamental issues 
relating to the relative priority 
accorded to different kinds of 
ownership; or they have 
flunked the test, as in the case 
of the tax reliefs for occupa- 
tional pensions, when con- 
fronted by pressure from pow- 
erful interest groups. 

The single most important 
reason why less than 20 per 
cent of the UK domestic equity 
market is owned by private 
individuals lies in fiscal incen- 
tives favouring institutional 
investment over direct owner- 
ship. That Imbalance has been 
reduced somewhat since the 
Tories came to power. But pri- 
vate investors are still net dis- 
investors in company securi- 
ties chiefly because the fiscal 
system favours collective 
forms or share ownership. 

Housing taxes 

Equally important is the tax 
treatment of housing, where 
mortgage relief and capital 
gains tax exemption on the 
main home have encouraged 
the British to regard housing 
as a fail-safe investment as 
well as a home. The fiscal 
incentive is scarcely necessary. 
Natural and planned scarcity 


of supply combined with mone- 
tary mismanagement by suc- 
cessive governments has any- 
way ensured that housing has 
offered both a hedge against 
inflation and real growth in 
capital values. 

Mr Hugh Smith rightly 
points out that home owner- 
ship is in direct competition 
with share ownership. And he 
adds that any shift in the 
investor's preference from one 
to the other is likely to require 
much lower expectations of the 
return from investment in 
housing. Against the back- 
ground of the council house 
sale programme, which has 
helped take the proportion of 
home ownership In Britain to 
around 68 per cent - astonish- 
ingly high by continental Euro- 
pean standards - that is a 
very unpalatable political net- 
tle to grasp. And Mr John 
Major, the Chancellor, has so 
far shown little appetite for the 
task. 

Enterprise culture 

Yet it is hard to believe that 
Britain will ever find its way to 
a genuine enterprise culture in 
which equity ownership plays 
an important part unless the 
Government is prepared to 
break this inflationary psycho- 
logy in housing. Nor will it get 
very Ear without encouraging 
greater efforts to educate peo- 
ple on the realities of personal 
finance. In the absence of such 
efforts Mr Redwood's attacks 
on excessive regulation in the 
City may ultimately rebound 
on the Government. 

Unlike some of his predeces- 
sors he has, however, grasped 
the extent to which the cost of 
small bargains has become pro- 
hibitive since Big Bang. This is 
partly the result of the elimina- 
tion of a cross-subsidy by insti- 
tutional to private investors. 
And it is a moot point whether 
the cost of executing small bar- 
gains could be reduced by 
three quarters, as Mr Redwood 
would apparently like, simply 
by cheaper settlement and fur- 
ther hack office computerisa- 
tion, relocation to docklands 
and less-costly regulation. 

No doubt there is more that 
the Stock Exchange can do on 
this score. But the future of 
wider share ownership lies 
with broader fiscal and mone- 
tary policy. And on that front 
the grounds for optimism are 
not, at present, very great 


lesson drawn from their costly 
attempts at autarky, these 
countries want freer markets 
and greater participation in 
international trade. 

Fearing that the erstwhile 
outsiders are trying to join a 
club to which its long estab- 
lished members feel ever more 
indifferent a group of political 
and business leaders met last 
week under the chairmanship 
of Count Otto Lamsdorff. They 
warned that “failure to reach a 
substantial agreement in the 
Uruguay Round may leave 
chaos and impoverishment as 
its legacy." 

Multilateral discipline 

This Eminent Persons Group 
called “on every participant to 
make substantial compromises 
in areas of the highest political 
sensitivity. For the European 
Community, Japan and a num- 
ber of other industrialised 
countries the main concessions 
will have to be in agriculture; 
for the US they will have to be 
in heavily protected areas like 
textiles and clothing, steel and 
sugar; but also in a willingness 
to abandon its purely unilat- 
eral pursuit of its trade inter- 
ests; for developing countries, 
the most important conces- 
sions will lie in acceptance of 
multilateral discipline in the 
new areas - services, intellec- 
tual property and trade-related 
investment measures - as 
well as in willingness to lower 
what are, in some cases, still 
extraordinarily high tariffs." 

Unhappily, the informal 
meeting of trade ministers in 
Mexico that ended this week- 
end has failed to reach agree- 
ment on any Of these difficult 
issues. More happily, the min- 
isters seem to have injected 
political urgency into the pro- 
cess at last, setting July as a 
firm deadline for agreement on 
an outline package. 

That urgency will be needed, 
above all In the US, EC and 
Japan, which account for 
almost half of world trade 
(even excluding EC internal 
trade). These major players 
will determine whether the 
prosperity of the global village 
will continue and whether 
those who are now clamouring 
to enter will be able to do so. 
Their leaders now have less 
than eight months to show 
themselves worthy of an inher- 
itance they have too long 
taken for granted. 


The better part 
of valour 

After early euphoria about opportunities in the East, West 
German business is acting cautiously, says David Goodhart 
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manufacturers seem much more cau- 
tious. 

BASF, the chemical giant, has 
announced that it can supply East 
Germany's needs from existing plants 
and has no present intention of manu- 
facturing in the country. Similar 
announcements have come from 
Grundig and Blaupunkt and the West 
German Textile Association. And 
manufacturers who do intend to pro- 
duce from East Germany will proba- 
bly want to build their own plants 
from scratch rather than take over 
existing businesses. 

“Apart from the car industry there 
has been little definite commitment 
on the part of manufacturers to take 

‘East German bosses are 
signing deals to try to 
secure their futures; die 
West Germans mainly 
for public relations’ 

over and renovate the Kombmate ,” 
says Mr Rohwedder. When legal and 
currency uncertainties have been 
resolved large chunks of the least pro- 
ductive sectors of East German indus- 
try will find themselves without their 
former customers and lacking West 
German suitors too. 

“There will be cherry-picking by 
the West.” says Mr UUi Pfeiffer, head 
of the Empirica Consultancy. “But 
nobody will want the chemical indus- 
try or the hopelessly backward con- 
sumer electronics industry. That 
means for a transitional period we 
will probably have 6 or 6 per cent 
growth per year along with 15 per 
cent unemployment." 

Even a star of East German indus- 


try like Robotron has little to offer in 
■ technology or productive capacity. 
But it can offer its service network 
and, in common with most East Ger- 
man companies, its excellent trade 
relations with the Soviet Union and 
eastern Europe, according - to Mr 
Lopez-Diaz. 

The lack of shareholder pressure on 
West German industry means that it 
may be able to put patriotism before 
profits for a few years - especially 
with political prodding and generous 
tax breaks from Bonn. 

Mr Herbert Henzler. chairman of 
McKinsey Germany, reckons that in 
10 years time East Germany will 
boast world leaders in optics, printing 
machinery and porcelain (Its current 
strengths). Between 50 and 70 of the 
existing Kombmate will, with the help 
of Western partners, be efficient per- 
formers on the world market A fur- 
ther 50 Kombmate will have survived 
in some form through their own 
restructuring efforts and 20 or 30 win 
have closed down. 

However the medium-term outlook 
for East-West German business 
remains, at best rather more complex 
than it seemed at the start of the 
year. And even after the introduction 
of proper business and employment 
laws West German big business may 
not enjoy quite the freedom it had 
expected. 

For one thing Mr Wolfgang Kartte, 
head of the West German Cartel 
Office, has already served notice that 
he will be taking a hard anti-monop- 
oly line in East-West German deals. 
There are also fears that the structure 
of privatisation in East Germany 
could hand too much power to 
employees and that the trade unions, 
will stop the market setting wage 
rates. 

The ownership of industry is now 


being transferred to a national trust 
body, and by the middle of the year 
most of the state-owned groups wffi 
have been broken up and transformed 
into limited or pubnc companies. . 

The current plan is that part of 
their capital - probably about 30 per 
cent - will then be transferred to a 
fund which will hold in trust interest- 
paying corporate bonds on behalCof' 
every East German citizen. By the. 
middle of the 1990s, it will be possible 
to value and distribute these bonds, 
although there remains some argu- 
ment about whether citizens will have 
to pay something for them. The 
remaining 70 per cent will, where the 
demand exists, be sold at once to pri- 

The structure of West r 
German industry means ; 
it can afford to put v - 
patriotism before profits 
for a few years 

-vate- investors; "West Germans or for- " 
signers. 

However there is a competing 
model, promoted by the East German 
IG MetaU engineering union with the 
backi ng of its West German sister 
org an is ati on, which would give work- 
ers in particular companies 75 per 
cent of the capital and thus a veto 
over management decisions. 

This may not catch on bat West 
German business is starting to worry, 
none the less, that the West German 
unions are belatedly moving in to 
support their East German counter- 
parts, and in some cases effectively 
taking them over. 

There Is concern that this may have 
an effect on wage levels. Businessmen 


Long distance 
running 

■ It was hard not to feel sorry 
for the BBC - and Allister 
Hutton, the winner of the 
men's race - yesterday after 
TV coverage of the London 
Marathon had been reduced 
to two miles, ten minutes and 
twenty seconds by overcast 
cloud. It is a sobering thought 
- it was breakfast time - that 
in the electronic 1990s the BBC 
could reach no higher than 
the top of the mast of the 
Cutty Sark, which prodates 
John Logie Baird by half a cen- 
tury, for a decent picture of 
the race. 

This is not the real reason 
for disappointment, however. 
The deeper suspicion is that 
the BBC does not quite under- 
stand the beauty of competi- 
tive marathon running as a 
television sport. This is sur- 
prising, given the hours 
devoted to snooker, the metro- 
nomic appeal of which is not 
dissimilar and which is equally 
likely to induce a severe case 
of brain rot, albeit often wel- 
come on a Sunday morning 
or late at night 

Admittedly, 9999 per cent 
of the 34,000 taking part in the 
London marathon were not 
in to win and many were run- 
ning for good causes. But the 
weighting of coverage against 
those setting the pace does 
reduce its appeal as a contest 

As in so many cases, the Jap- 
anese understand, and do it 
better, further confirmation 
of the fact that they are good 
at taking the long view. 
Throughout spring, when the 
weather is temperate and 
before baseball has begun to 
bite. Japanese television is con- 
sumed by marathons. The cam- 
eras are not only on the really 
big ones - the Tokyo and 
Osaka races, the Nagoya 
women's marathon - but also 
contests for geriatrics, vegetar- 
ians and left-handed chopstick 
wielders ( not many entrants) 
and even more relays. 

Each and every one focuses 
on who is leading. There are 
frequent time splits, measure- 


Observer 


ments of stride patterns and 
breathing rhythms. The viewer 
can contentedly count the sec- 
onds between runners as they 
cross markings on the road. 

It makes for magnetic, and 
strangely soothing, watching 
and clearly explains why the 
Japanese approach work on 
Monday mornings revived in 
spirit, if not in body. 


Stilled Walters 

■ A contest of even longer 
duration than the average mar- 
athon has been that between 
Nigel Lawson and Alan Wal- 
ters. Consistent with our leit- 
motif of the day, attention 
must be drawn to a singularly 
interesting footnote. Could It 
be that tucked away in the bib- 
liography of Gordon Pepper's 
latest monograph on “Money, 
credit and inflation." is a 
defeat for the Prime Minister's 
former economic adviser? 

It is no secret that Treasury 
officials have been fearing the 
worst about Sir Alan’s planned 
book on economic policy in 
the years before he and Law- 
son resigned last October. 
Rumour bad it that the book, 
to be published soon by Collins 
and the free market Institute 
of Economic Affairs, would 
be entitled “The economic con- 
sequences of Nigel Lawson” 
and be unsparing in its criti- 
cism of the former Chancellor. 

However, under Walters, 
Alan, the bibliography of Prof 
Pepper's work refers the reader 
instead to a forthcoming book 
from Collins/IEA with the alto- 
gether blander title of “Sterling 
and Inflation in the Eighties.” 

The IEA last week dismissed 
suggestions that Sir Alan bad 
been nobbled by Whitehall and 
forced to tone (town his ver- 
sion. The institute's Graham 
Mather insisted that nothing 
was holding up publication. 

However, Whitehall officials 
said that the book would cer- 
tainly have been vetted by 
Number 10 Downing Street. 



“Don't blame me - blame BTs 
excessive profit margins.” 

Mrs Thatcher may be less than 
appreciative of the legacy of 
the Lawson years, but would 
profit tittle from a further 
opening of old wounds. 


Tape measures 

■ The first marathon was a 
Greek affair. The longest con- 
temporary European one is 
about the delineation of bor- 
ders, but France and Luxem- 
bourg are showing it can be 
resolved peacefully. They are 
about to redraw a bit of theirs, 
so as to avoid any misunder- 
standings afflicting disoriented 
motorists on a stretch of road 
that could belong to either. 

This began when Arbed, the 
Luxembourg steelmaker, built 
an access road from one of its 
plants to the nearby town of 
Dudelange. also in Luxem- 
bourg, passing a rather wrin- 
kly bit of the common border 
on the way. Three years ago 
the local authorities decided 
to open it as a Luxembourg 
public highway. 

Whereupon the French won- 
dered how its civil and crimi- 
nal liability laws could be 


applied in the case of a road 
accident that took place on 
a Luxembourg road in France. 
Pragmatically, Luxembourg 
suggested swapping equivalent 
parcels of land so that Arbed's 
road could stay in the Grand 
Duchy all the way. Since nei- 
ther bit of land was inhabited, 
France agreed, and so shortly 
it will come to pass. 

But the precedent could go 
too for, at least if applied to 
another, much loved, stretch 
of road not for away. At Marte- 
lange, straddling Belgium and 
Luxembourg, the border runs 
straight down the middle of 
the main street. There is not 
much on the Belgian pave- 
ment, but the lightly taxed 
Luxembourg side is a glittering 
row of duty-free shops, 
bureaux de changes and cheap 
petrol stations; much patron- 
ised, at least until 1992, by 
Eurocrats and their coteries 
buzzi ng betw een the EC's vari- 
ous ins tit utions 


Shaggy fish 

■ After a fishing marathon 
all he had was a small salmon. 
He was about to kill it when 
the salmon said: “Wait, Fm - 
too smalL" “Good Heavens, 
a talking salmon! What’s your 
name?” “Rusty," said the 
salmon, “throw me back in 
the sea.” The fisherman, threw 
the salmon in the sea and went 
home. About a year later he 
was fishing in the same spot, 
when a big fish took the bait 
“At last, a decent-sized . 
salmon,” he said about to hit 
it on the hand Again the 
salmon spoke “Hey, Fm your 
old friend Rusty." “Amazing," 
said the fisherman, “what have 
you being doing.” “Sitting on. . 
the deck of the Titanic writing 
poetry,” the salmon replied. • - 
“Here, look at this." The fisher- 
man took the poems, and was 
impressed. “These should be 
published," he said, “but what 
about a title." After some 
thought, the fish said: “How 
about Salmon Busty's T itanic - 
Vferses?” 


Jurek Martin 


had been largely Indifferent, to the 
heated debate about whether wag« 
should be converted into D-Sfefa at 
one to one or two to one. They have, 
argued that the market will very soon 
set highly differentiated pay rates. 

“But strong unions controlling 
wages could hold back the takfrafl," 
saw one business leader. The unions 
In. both Germanys will also, do their 
best to block a pro-business reform of 
the East German trade union law, 
which bans lock-outs and gives the 
lining more power than m the West 
That could be a further disincentive 
to a fundamental redirection of West 
German company strategies away 
from an emphasis on EC integration 
and towards East Germany. Accord- 
ing to a poll conducted by the Frank- 
furter Allgememe Zeitung; most large 
companies outside the retail sector 
have never had any intention of re- 
thinking their plans on account of 
East Germany- •• ' 

Mr Wolfgang Zhnmennann, board * 
member of Heidelberger Druckmas- 
ftWnwi. world market leader in sheet- 
fed off-set printing presses, says: 
“Even when East Germany is 'fully 
open it will represent only 5 per cent 
of the EC market. Companies would 
be badly advised to. abandon the 
remaining 95 per cent for that 5 per 
cent.” 

- in the context of future European 
markets, says Mr Edzard Reuter, 
t-hairrnan of n afmler -Benz. “East Ger- 

- many is a side issue but an important - 
one." 

The diversified energy group RWE 
is better placed than most to benefit 
from infrastructural spending in Bast 
Germany, but Mr Friedhelm Gieske, 
chie f executive, also stresses continu- 
ing expansion elsewhere in Europe. 

RWE, like ' most large companies, 
has established a new East Germany 
committee, although unlike many 
other companies it is not chaired by aM 
board member. “But an East Germany^ 
committee does not mean we are 
going to. be distracted from our basic 
strategy," says Gieske. 

Deutsche Bank reports a certain 
“go East" .pioneer spirit especially 
among younger executives trying to 
make a name for themselves or older 
- men wanting to cro w n their careers. 
Bufthe bank also points out that one 
day after a presentation at last 
month's Leipzig fair it fielded five full 
board members for a press conference 
at its Luxembourg subsidiary, far 
more than appeared in Leipzig. 

Many and medium-sized com- 
panies, members of West Germany’s 
backbone of Mittelstand businesses, 
will be more affected by a re-orienta- 
tion towards East Germany. Analysts ■ 
like Lopez-Diaz believe the expansion ** 
of the East German Mittelstand is cru- 
cial for industrial take-off and t o help 
soak up the unemployment created by 
the collapsing Rombinate. 

' He warns, however, that takeovers 
of ; existing small firms in East Ger- 
many could be dogged by legal uncer- 
tainty over ownership claims. Most of 
West Germany's bigger companies, 
like Daimler-Benz, have renounced 
any claim to those large East German 
e n terprises which they once owned. 

But people in West or East Germany 
who have family claims on smalji busi- 
nesses may not be so magnanimous. 

East Germany does have a few 
entrepreneurs of Its. own. One of 
them, the manager of a small toy 
firm, claimed at a conference last 
week that he could quite quickly 
become competitive with the West r. 
German competition. However he 
needed to hire West German design- 
ers to produce a new range. 

He reckons he needs about 18 
months to get his business fit to com- 
pete, but wonders if West German 
bankers will give him that chance. He 
is not the only one. ft is going to be a 
bumpy 18 months for most of East 
German industry and the corporate 
big brother next door may not be 
quite as generous or committed as 
hoped. 


Only JAL have 17 flights a week 

from Europe to Japan. 



-Japan Airlines 
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"THIS IS a boring report; but that is 
probably not a bad thing " Only 10 
days ago this seemed an apt condu- 
sion for a Wall Street analyst to draw 
from the US economic statistics. 
Under the surface, it is true, the 
trends looked rather less steady (and 
less favourable); but their tale of prof- 
its squeeze, threatened recession 
rising bankruptcies was familiar 
enough to be boring too. Not even 
recurrent scares about a possible Jap- 
anese retreat from the US markets 
could keep readers awake for long. 

Last week, though, news broke, 
though there was some dispute about 
what it was. “Inflation beats up; chills 
markets;”. "Japanese sell-off rocks 
bonds." There is in principle no- con- 
tradiction here, since bad news about 
i nflat ion might well frighten Japanese ■ 
fund managers; but the reported Japa- 
nese retreat began two days before ' 
the inflation' figures were published. 

ft is possible, . then, that the infla- 
tion figures were made to look worse 
than they really were by the market . 
fall, which brought the long bond 
down 3 per cent and ' blue chip equi- 
ties down 2 per cent during the week. 
Commentators can seldom - resist . 
explaining market movements in 
terms of any suitable news. • 

This certainly appears to. be the 
view of the country's most senior' 
economy-watcher, Mr Alan Green- - 
span, the Federal Reserve Ch airm an. 
In written evidence to a Senate com- 
mittee two days . after the consumer 
price news, his only remarks about 
inflation were these: "The central ten- 
dency of the Federal Open Market 
Committee forecasts suggests that 
most members are of the view that 
some progress toward, lower consumer 
price index inflatio n nan be achieved 
this year without a sizable rise in' the 
unemployment rate." 

The bulk of his statement was con- 
cerned with risks in the commercial 
credit market which .could easily 
^cause a sizable rise in unemployment 
This suggests that the market and the 
commentators may have been dwell- 

Commercial building 
seems to be heading for 
a major pause, the result 
of past oyer-building 

ing on the wrong sort of bad news. - 
First, however, the headline news 

Of rising inflation and an improving 

trade balance must be analysed 
briefly. The trade figures were indeed 
unexpectedly good, and might have 
caused more celebration if the market 
had been going up. In a weak market, 
they were treated as an aberration. 

litis is also the official reading: the 
Treasury, by co-incidence, marked the 
news with a warning that the trade 
balance might now get worse. At the 
same time the Department of Com- 
merce issued the first official forecast 
of the benefit which US trade is likely 
to enjoy from the build-up of Japanese 
car production on-shore - $15bn- 
annually by the end of next year. 
Some of the improvement last year is 
clearly from this source, so there may 


Anthony Harris finds rather more to worry about in the 
long-term US economic outlook than in the present 

First the good news 
then the bad 


be some good news to come which did 
not get into the Treasury computer 
model. It will not mean much for 
growth, though. 

The Inflation story is a tale of 0.3 
per cent - the difference between the 
actual 0.5 per cent rise in the index in 
February and the 0.2 increase which 
market economists had forecast. This 
.-was partly over-optimism, about fowl 
and energy, analysts had expected the 
oil industry to -trim product prices 
rather more promptly than they did 
in response to falling crude oil prices. 
They also seem to have underesti- 
mated the effect of the. continuing 
. drought in California, which is the 
" major source of fresh produce in US 
food stores at this time of year. 

However, it was the level of "core 
inflation" — all items less food and 
energy - which attracted the grim- 
mest comments. This* reached an 
annual rate of 7.5 per cent in the first 
quarter, after running at 4 to 4.5 per 
cent for the previous six years. About 
a third of this acceleration, and a 
third of the unexpected 0.3 per cent 
March price rise, was due to one item: 
women’s clothing. The apparel index 
rose 43 per cent in two months, after 
rising just 0L2 per cent in the previous 
10 months together. 

The clothing price rise could well 
be regarded as sinister. Indeed there 
is some sign that" the industry is try- 
ing to take advantage of .quota protec- 
tion. but it has all happened before. 
There have been at least three fashion 
price scares since the miniskirt disas- 
ter of 1987-88, when the industry 
found it had misjudged its market All 
three faded away as prices relapsed 
with the first sales, and stayed down. 
In the last year, a number of 
well-known names have vanished into 
bankruptcy, the survivors appear to 
be trying again. 

This story of desperation in a hard- 
pressed industry could have wider 
application. After-tax profits in manu- 
facturing fell by nearly a quarter in 
the year to end-1989 in the official 
figures, which unfortunately include 
profits from asset sales - a major 
factor in a year of LBO restructuring. 

Some sectors of retailing, and some 
services - notably airlines ( and 
recently restaurants) have suffered 
worse. There have been consumer 
complaints that domestic air fares 
have risen steeply as hard times have 
thinned the competitive field. These 
fare increases often fail to stick. Simi- 
lar news may well be heard before 
long in furniture retailing, which has 
recently had a high casualty rate.So 
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far as this is true, recent inflation is a 
lagged response to cost rises long ago. 
Time may work a cure; tighter mone- 
tary policy might make thing s worse. 

How widespread is such distress, 
and Is it likely to spread? The evi- 
dence is mixed, but not encouraging. 
On the positive side, US businesses 
plan to increase their plant and equip- 
ment spending 73 per cent in 1990, 
following a 10.4 per cent actual rise in 
1989. This is a slowdown (and perfor- 
mance is usually short of stated 
plans), but still enough to sustain 
some growth in the economy. If the 
trade balance continues to improve - 
despite the Treasury forecast - that 
would be another bull point Unfortu- 
nately the list of bear points is longer: 
• Construction is facing generally 
very weak demand. Housebuilding is 
slowing down from its brief spurt in a 
tropical January. Permits for future 
starts in March were 8 per cent down 
on February, and the lowest monthly 
total for seven years. The cause seems 
to he as much demographic as a 


result of high interest rates; the whole 
house market is now extremely slug- 
gish. Commercial b uilding seems to 
be heading for a major pause, the 
result of past over-building, and bank 
finance for new projects has virtually 
dried up in many regions. 

• Public spending, especially at State 
level and in defence, is being increas- 
ingly squeezed. Most US states oper- 
ate on balanced-budget rules. These 
are economically destabilising 
because they require expenditure cuts 
or tax increases when other activity is 
slowing. There is plenty of anecdotal 
evidence of this in the Metro section 
of almost any daily newspaper. Aggre- 
gate figures are hard to come by until 
long after the event 
On the national level the G ramm - 
Rudman rules could have a similar 
effect. Last week Budget director 
Richard Darman said that Congress 
should be looking for a further $83bn 
in cuts on top of the $36bn requested 
by the President to compensate for 
the economic slowdown. The cuts, of 


course, are for the year starting in 
October, but the effects are already 
being anticipated in area like the 
Washington which have a large gov- 
ernment market. 

The savings and loan crisis will 
have a cumulatively deflationary 
effect as growing sums of revenue are 
diverted from goods and services to 
m aintainin g interest payments on 
insured deposits, or on the money bor- 
rowed to pay them off. 

• Credit demand is weak; supply is 
constrained by heightened apprecia- 
tion of risk. The banks are also 
playing a destabilising role. Mr Green- 
span, reporting to the Senate on the 
result of a survey of major banks, 
said: "During the past six months a 
large majority of respondents had 
become less willing to make construc- 
tion loans, while about one-fifth were 
less willing to extend business credit 
Generally, they cited less favourable 
economic conditions as the most 
important factor leading to their pol- 
icy change.” 

Mr Greenspan said that this might 
have ‘'potential effects on the level of 
local economic activity." a character- 
istically restrained description of 
what could be the most potent defla- 
tor of alL Meanwhile, borrowers seem 
to be imposing their own restraints. 
There was virtually no loan growth in 
December or January, but an annual- 
ised increase of 5A per cent in Febru- 
ary. The monthly average for 1989 
was 7.6 per cent. 

The Chairman went on to show 
why things might get worse as a 
result of the collapse of the junk bond 
market. The loss of liquidity will 
directly affect the ability of highly 
leveraged companies to refinance 
their debts, and may prevent them 
selling assets to pay them off, since 
many of the buyers have themselves 
relied on junk bond finance. This 
sounds like what the London market 
used to call “pig on pork.” 

• Personal spending has been sub- 
dued. and seems likely to remain too 
weak to lead a recovery, despite a 
reported revival in confidence. Persis- 
tent optimists - and stale pessimists 
- still talk of consumer-led growth. 
There is precious little evidence to 
back them. The picture is typical of a 
weak outlook, with weak sales of cars 
and durables, and some of the money 
saved spilling over into clothes and 
other non-durables. Total retail sales 
in the first quarter were 5.5 per cent 
up on 1989; prices were up 5 A per 
cent. Meanwhile previously sceptical 
academics have agreed witb some 
market economists that private sav- 
ing is likely to go on rising for the 
time being for purely demographic 
reasons. In short, the reasons which 
supported recession forecasts at the 
turn of the year are still in place, and 
looking stronger. Why, then, have the 
forecasts gone out of fashion? Mainly, 
probably, because they have been 
wrong so ter. Nothing is more trying 
than waiting for a premature forecast 
to come right. But as stale dollar 
bears learned in 1985, and as those 
expecting inflation to slow down may 
learn next month, sound forecasts can 
remain sound even when they are 
beginning to gather dust 


Lombard 


No philosopher’s 
monetary stone 


By Samuel Brittan 


THE inclination of 
interventionists and would-be 
economic planners to find a 
clever way round high interest 
rates - by credit controls, for 
example - is understandable. 
But unfortunately the dislike 
of market-clearing prices 
extends to people who believe 
they are monetarists and sup- 
port a market economy. 

These reflections are 
brought to mind by a new and 
valuable research monograph 
by Professor Gordon Pepper 
(Money, Credit and Inflation. 
Institute of Economic Affairs. 
£6.95). Unfortunately the mono- 
graph may comfort all those 
fair-weather supporters of 
counterinflation who believe 
that some improvement in 
Bank of England techniques 
would remove the need for 
high interest rates - as well as 
improving the Government’s 
standing in the polls. 

This is a pity. For, despite 
the ritual attack on the shad- 
owing of the Mark, Pepper's 
monograph dispels many illu- 
sions. For instance, broad 
money and credit cannot be 
followed as an automatic tar- 
get because of variations in the 
demand for money held for 
savings purposes. Never the 
less, "lending by banks and 
building societies was an 
extremely important reason for 
excessive monetary growth in 
recent years." 

Moreover, contrary to what 
Mrs. Thatcher thought when 
she intervened to uncap ster- 
ling in March 1988, "foreign 
exchange intervention also had 
little direct impact, because It 
was completely sterilised." 
What then did go wrong? The 
supply of broad money and 
credit has been demand-deter- 
mined ever since the end of 
credit ceilings. So one can 
point the finger at almost any 
development one likes. There 
was financial liberalisation 
which made it far easier to bor- 
row. There were the tax privi- 
leges of home owners, which 
boosted the effects of financial 
liberalisation. Above all there 
were the planning controls 
which boosted property values, 
and increased the apparent 
wealth of the personal sector. 
Alternatively, one can accept 
all these structural forces as 
given and blame the Bank and 
Treasury for not having main- 


tained higher interest rates. 

Prof Pepper believes, how- 
ever that the key to better per- 
formance lies in the rate of 
growth of the Bank of 
England's own balance sheet, 
"which should be agreed annu- 
ally with the Treasury." This 
would stop the Bank of 
England from providing unlim- 
ited liquidity to the financ ial 
system. The untutored reader 
will suppose that he has found 
his free lunch; and Pepper 
encourages him by pouring 
scorn on the ability of interest 
rates to limit bank lending. 

Although the monograph is 
crammed with useful tables 
and charts, there is none of the 
Bank of England's balance 
sheet. The argument appears 
to be that if there were a ceil- 
ing on the assets of the Bank- 
ing Department, the strain 
would would be taken by the 
£1.6bn of bankers' deposits, 
which are regarded as the base 
of the banking system. In fact 
most of the £1.6bn consists of 
compulsory deposits, which 
serve no monetary purpose, 
but are there to provide the 
Bank of England witb an 
income. To use the re main der 
for monetary control would be 
like b alan cing an elephant on 
the back of a tortoise. 

But even if this difficulty 
could be overcome by higher 
compulsory reserve ratios (.to 
name another fashionable nos- 
trum) we would be far from 
home and dry. For how would 
the banks ration the demand 
for credit? As neither Pepper 
nor the IEA favour quantita- 
tive controls such as advances 
ceilings, we are back to high 
interest rates. This is not mere 
a priori reasoning. In the near- 
est approach yet seen to mone- 
tary base control in the US. 
three months Eurodollar rates 
exceeded 21 per cent at the end 
of 1980, and hovered at around 
18 per cent for much of 1981. 

There are arguments for tar- 
geting the exchange rate, some 
measure of money, Nominal 
GDP, prices directly, or some 
combination. But whatever 
one's preferred intermediate 
objective, it Is wrong to give 
the impression that monetary 
growth can be contained and 
inflation controlled without 
politically unpopular levels of 
interest rates. The trick cannot 
be accomplished. 


Letters 


Why the maple leaf may not wither after all 


From Mr John Hayes. 

Sir, David Owen's report on 
the threat to Canada’s unity 
("A withering maple leaf," 
April 10) shows he is well 
informed ' about the current 
debate, but I think both he and 
some of the major players give 
insufficient weight to "the ties 
that bind." 

Canadians will not watch 
with equanimity the dismantl- 
ing of a country that provides 
through its legislation and tra- 
; Jitions a degree of social jus- 
tice unmatched in either the 
US or the UK. Canada even has 
a government-funded health 
service that works. 

One reason for the social jus- 
tice is the help the federallevel 


gives to the provinces with 
weaker tax bases. Not only the 
smaller provinces have bene- 
fited but Quebec too. The 
unwillingness of three prov- 
inces to ratify the Meech Lake 
accord on the constitution 
reflects concern to maintain 
federal fiscal and legislative 
capacity. 

The federal union provides 
economic stability and political 
guarantees for all provinces. 
Canadians, including Quebec- 
ers, will think twice about 
entrusting themselves to an 
independent provincial govern- 
ment, with no federal counter- 
balance. . 

The union gives Canadians 
greater negotiating power vis- 


a-vis the US than they would 
have as individual provinces. 

And one should not underes- 
timate the attachment that 
Canadians have to their coun- 
try. They do not wave the flag, 
hut they are justifiably proud 
of Canada, and it is simplistic 
to say it is a country where 
regional and not national loyal- 
ties hold sway. 

It may be broadly true of 
Quebec and of recently arrived 
(1949) Newfoundland. But New- 
foundland is too poor to sepa- 
rate, and one of Canada's most 
memorable "Canadians" (Die- 
fenbaker) came from the very 
regional west 

Canada has its regional ten- 
sions and Britain its polarised 


politics. Without too much 
ingenuity one could construct 
a plausible but one-sided argu- 
ment that Britain Is in danger 
erf social disintegration. While 
disintegration could happen 
both in Britain and in Canada, 
the chances are that it will not 
because in both countries the 
process of political accommo- 
dation has been alive and 
flourishing for generations, 
which can be said of only 
about a dozen countries. 

John Hayes, 

Research director for the special 
Joint Committee on 
Senate Reform 1983134. 

9 Northlands House, 

Salthill Road, 

Chichester, Sussex 


Heathrow’s need for a rail link More power to the mayor 


From Mr D.M.G. BSny. . •„ • 

Sir, In his article (“Priva- 
tised companies face new pres- 
sures,” April 17) Charles Lead- 
beater comments on 
limitations to airport capacity 
in the south-east and the stan- 
dard of transport links to 
Heathrow. 

This overlooks the feet that 
after the opening of the £40Qm 
terminal at Stansted in March 
1991, the BAA will have opened 
three new terminals in the 
.south-east in a span of five 
■vyears, an achievement unsur- 
passed by any other airport 
system in the world. 

It is true that Heathrow 
needs a rail link and that is 
why we are promoting a BUI in 
pa rliam ent with British Bail to 
provide a non-stop train ser- 
vice between Heathrow and 
Paddington in early 1994 with a 
16-minute connection every 
quarter of an hour. 


. .This £235m project will be 
financed 80 per cent by BAA, a 
perfect example of how privati- 
sation creates opportunities 
since we are now able to bor- 
. row money on the open mar- 
ket. ' 

We hope for early parliamen- 
tary approval for this much 
needed project so that we can 
enhance the level of customer 
service with interiors specially 
designed for the air traveller 
and with an environmentally 
friendly tunnel under the M4. 

All this is part of a £2bn 
investment programme to meet 
the needs of our customers. 

We have worked hard to 
become the -world's leading 
international airport group and 
fully intend to keep it that 
way. 

D.M.G. King, 

Managing Director, 

Airports Division, BAA. 

ISO Wilton Road, SW1 


From Mr Dermis Maggs. 

Sir, Your editorial comment 
(“After the poll tax", April 9), 
raises the question of the role 
of local government and the 
factors that should be exam- 
ined carefully before any Gov- 
ernment enacts major changes 
to funding arrangements. 

You speak of electing may- 
ors direct, as happens in other 
countries of the European 
Community. As mayor of Dor- 
chester, J am very conscious of 
my ceremonial role, but feel 
the lack of any real power, 
compared with the mayors of 
our twin towns in France a n d 
West Germany. 

The European Commission- 
os are about to change the 
rules concerning the bottling 
of wine, making it a require- 
ment tha t this must be done at 
source and nowhere else. Our 
brewery in Dorchester, bottles 
enormous quantities of French 


wine, bat if the new rules come 
into force, this will no longer 
be possible and many local jobs 
will be lost 

I have no doubt that the 
mayors of those towns and 
communes in France that 
would benefit from these new 
rules have been bending the 
ear of the appropriate Commis- 
sioner and will be listened to 
with respect. We in this coun- 
try are not used to acting in 
this way and do not have the 
clout to do so. 

This situation I am sure can 
be translated into many other 
areas and unless we adapt to 
the continental style, as 
regards the role and executive 
power of English mayors, 1 am 
certain we will lose out as a 
people, particularly after 1992. 
Dermis Maggs, 

Mayor’s Parlour. 

19 North Square, 

Dorchester, Dorset 


The Ramsey pricing system and justifiable subsidies 


From Mr David Sowers. 

Sir, Mr Schimmelpfennlg 
(Letters, April 4) misrepresents 
the reasoning behind Ramsey 
prices, the pricing system 
advocated by economists for 
industries in which m ar g in al 
costs are lower than average 
costs, when he suggests that it 
is only efficient when subsidi- 
sation is not approved and 
first-best pricing (marginal 
cost pricing) is not considered 
an alternative. 

Ramsey pricing has, in fact, 
been advocated because the- 
need to finance sub sidies ~ 
through taxation, makes “first- 
best" pricing unattainable. Wil- 
liam Ba umol and David 


Bradford wrote (American Eco- 
nomic Review, June 1970): “In 
a world in which marginal cost 
pricing without excise or 
income taxes is normally not 
feasible the solution we have 
usually considered to charac- 
terise the ‘best’ Is none too 
good, because it is simply unat- 
tainable.” 

They therefore advocated the 
Ttamsey pricing theorem, sug- 
gesting that “systematic devia- 
tions between prices and mar- 
ginal costs may be truly 
optimal because they consti- 
tute the best we can do within 
the limitations imposed by nor- 
mal economic circumstances." 
This theorem showed that the 


optimal system was one which 
minimised the divergence of 
consumption from that which 
would be produced by mar- 
ginal cost pricing; and that this 
result was produced by charg- 
ing more than marginal cost to 
those consumers who showed 
the lowest price-elasticity of 
demand. 

In saying that subsidies are 
only justifiable if they produce 
benefits to the community as a 
whole, not just to the consum- 
ers of the subsidised service, I 
am arguing that subsidies 
should produce substantial 
benefits for the objectives of 
society; in the terminology of 
welfare economics, they would 


be Justifiable if the beneficia- 
ries could compensate the los- 
ers. 

Discussions about optimal 
pricing systems and the case 
for subsidies should acknowl- 
edge that the potential effi- 
ciency losses though the effect 
of subsidies on the motivation 
of staff are ter greater than the 
efficiency gains which could be 
achieved though optimal pric- 
ing; The condition of eastern 
Europe demonstrates the cost 
of subsidies. 

David Sawers, 

Crosby. 

10 Seaview Avenue. 

Angmermg-on-Sea , 

LialeAampton, Sussex 
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Vilnius says struggle doomed without help from West 

By John Lloyd in Moscow and Hilary Barnes in Copenhagen 


LITHUANIAN ministers, 
confronted with a collapse of 
production because of the 
Soviet blockade of energy, pre- 
dict that their bid for indepen- 
dence will end if the West does 
not provide immediate help. 

“We must get supplies from 
the West.” said Mr Antanas 
Mercaitas, the deputy Econom- 
ics Minister, yesterday. 

He added: “If we don't get 
such alternative supplies, then 
our struggle is over.” 

He said the few enterprises 
still working would have to 
close within days, putting 
some 70 per cent of the indus- 
trial workforce - 500,000 peo- 
ple - out of work. 

Mrs Kazimiera Prunskiene, 
the Lithuanian Prime Minister 


who is visiting Scandinavian 
countries, said in Denmark 
yesterday that her delegation 
had received offers of financial 
support by telephone and telex 
while in Oslo and that her gov- 
ernment was considering open- 
ing “independence accounts” 
in banks abroad to which dona- 
tions could be made. 

But she bas been told that 
the Norwegian and Danish 
states cannot assist directly, 
although their companies 
would be free to sell oil and 
other goods to the republic. 
This would be for hard cur- 
rency, of which Lithuania has 
almost none. 

Mr Edgar Savisaar. Estonia’s 
Prime Minister, said in a rally 
in the republic's capital. Tal- 


linn. on Saturday that Estonia 
would help, but he later 
declined to specify how. 

In Riga, the Latvian capital, 
a meeting of 8,000 deputies 
from every level of the repub- 
lic's political iifepledged that 
the Latvian Supreme Soviet, or 
parliament, would declare 
independence on May 3, as 
Lithu ania and Estonia have 
already done. 

However, the Latvian Popu- 
lar Front, though achieving a 
majority in the Supreme Soviet 
in elections last month, con- 
trols only 124 of the 201 seats 
- 10 short of the two- thirds 
majority needed for constitu- 
tional changes. 

In Copenhagen, Mrs Prun- 
skiene said preparations were 


under way to enable crude oil 
landed at the Lithuanian port 
of Klaipeda to be piped to the 
oil refinery about 100km inland 
at Mazeikiai. and that this 
should be possible within the 
ne x* month. Until the Soviet 
blockade, Lithuania received 
its crude oil through overland 
pipeline from the Soviet Union 
and it has no oil pipeline from 
its Baltic port to the refinery. 
But there is a gas pipeline from 
the port to the refinery. 

Mrs Prunskiene stressed that 
on her Scandinavian visits - 
she went on to Sweden yester- 
day - she had not talked to 
governments about supplying 
oil or other practical help. 

She said the European 
Investment Bank had offered 


$100,000, (£61,000) but it was 
not clear in what form this 
would come. European Com- 
munity officials in Brussels 
believed it was more likely to 
take the form of a Lithuanian 
request than an offer from the 
hank. 

• President George Bush 
win consult congressional lead- 
ers this week on steps aimed at 
showing US disapproval of the 
Soviet embargo against Lithua- 
nia, writes Lionel Barber in 
Washington. 

The measures under review 
would put on hold talks 
between the US and Soviet 
Union aimed at expanding 
trade commercial links. 

But the planned superpower 
summit would not be affected. 


Nomad herdsmen get wired for sound 

Robert Thomson charts Mongolia’s first steps towards a market economy 

I n an Ulan Bator basement, • . ' . "= . - 

the country's first private . . . . .. • . . . " 

trading house has been ” ‘ ’’ ’* ’ 


I n an Ulan Bator basement, 
the country's first private 
trading house has been 
assembling the pieces of its 
most ambitious deal, a swap of 
local fertiliser and woollen 
overcoats for 10,000 Chinese 
personal stereos intended for 
Mongolia’s nomadic herdsmen. 

Young workers in white 
coats at Tsakhim Oyun, which 
has a staff of 60 after less than 
a year in the barter business, 
attach plastic covers, tighten 
screws and test the sound qual- 
ity of the “Nine Stars" stereo 
sets, in the closest thing Mon- 
golia has to an electronics 
industry. 

But T sakhim Oyun's grand 
ambitions have overtaken the 
communist government's still 
tentative plans to promote pri- 
vate enterprise and stimulate a 
stagnant economy. 

Proof of the problems are 
nine fertiliser-filled rail cars 
stranded on the Sino-Mongo- 
lian bonier awaiting an export 
licence - the fertiliser was to 
be swapped for computer com- 
ponents. 

Founded by former trade 
officials, the co-operative has 
put together various elaborate 
deals with Soviet lumber. Mon- 
golian copper and Chinese 
solar-powered calculators, and 
has swapped two Mongolian 
cooks for two Chinese chefs, 
who work at its French-Rus- 
sian-Chinese restaurant in 
space rented at the local Soviet 
Friendship Centre. 

In between calls on his por- 
table telephone. Mr SantmaraL 
the general manager of Tsak- 
him Oyun, explained that the 
co-operative has ambitions that 
extend far beyond Asia, and 
has already signed agreements 
with five companies in the 
Soviet Union, a collection of 
Chinese firms and a Hong 
Kong trading company. 

“Last July we began think- 
ing about barter trade, and we 
came across some fertiliser, 
which we swapped for radio 
sets in China. We do a good 
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Mongolia's nomadic herdsmen: businessmen plan to bring music to their ears 


vs* 


business with the overcoats. 
The Chinese seem to like out- 
dated fashions, so we can buy 
them cheaply here and barter 
them for a good return." Mr 
Santmaral said. 

Problems with the govern- 
ment have arisen in recent 
weeks, he said, because some 
officials do not approve of a 
private company exporting 
products sometimes in short 
supply, such as fertiliser, while 
other officials simply oppose 
the rise of private companies. 

“We are just trying to pro- 
vide the Mongolian people with 
electronics products. We would 
like to assemble television sets, 
and the personal stereos will 
be good for students of foreign 
languages as well as the 
nomadic herdsmen,” Mr Sant- 
maral said. 

Tsakhim Oyun, which also 
runs a Mongolian folk medi- 
cine clinic, will soon be in com- 
petition with the heavy- 
weights. C. Itoh, the Japanese 
trading house, plans to open an 


office In Ulan Bator and other 
Japanese companies are inter- 
ested in the raw materials tra- 
ditionally sold to the Soviet 
Union at far below market 
prices. 

Mongolian officials are nego- 
tiating flights from Japan and 
South Korea, with whom dip- 
lomatic relations have just 
been established, and trade 
also flows through East Euro- 
pean companies with construc- 
tion and engineering contracts. 
One East European business- 
man boasted that he had 
imported 10.000 packets of con- 
doms without government 
approval and made 75 cents 
profit on each $1 packet. 

The Mongolian company 
would like to expand trade 
with the 3 -5m Mongolians in 
the Chinese province of Inner 
Mongolia, but complain that 
while the cultural heritage is 
the same, the Inner Mongo- 
lians now do business the Chi- 
nese way. A Tsakhim Oyun 
executive said that “we have to 


be careful when we do busi- 
ness with the Chinese because 
they think we don't know 
much and try to take advan- 
tage of ns.” 

But the Mongolians are 
amused by the Chinese taste in 
overcoats, which are routinely 
smuggled across the border by 
individuals without export 
licences. In a sleeping compart- 
ment on the Ulan Bator-Peking 
train last week, a Chinese Mon- 
golian had attempted to hirfp 16 
suitcases and boxes of over- 
coats, and told customs offi- 
cials on the Chinese border 
that he was “visiting family.” 

A sudden sprouting of 
democracy in the barren coun- 
try this year has produced a 
Free Labour Party which rep- 
resents the interests of private 
cooperatives, such as Tsakhim 
Oyun. and of state business 
people with corporate ambi- 
tions. 

The party argues that Mon- 
golia’s geographical position, 
sandwiched between the Soviet 


Glaxo and Astra battle over ulcer drugs 


By Charles Leadbeater, Industrial Editor, in London 


GLAXO. Britain's largest 
pharmaceuticals company, has 
plunged into a battle of unprec- 
edented ferocity over the safety 
and potency of Zantac, the 
world’s leading ulcer drug, and 
that of Losec, a competing 
drug made by Astra, the Swed- 
ish medicines group. 

This weekend, Astra flew 
almost 700 ulcer specialists 
from around the world to Lon- 
don to hear a sustained attack 
on controversial Glaxo 
research on Losec. new evi- 
dence which casts doubt on 
Zantac's safety and impressive 
findings on Losec’s superior 
healing powers. 

They were given ringside 
seats for the latest round in a 
battle in which scientific 
research and marketing are 
becoming almost indistinguish- 
able. The contest is being con- 
ducted in an atmosphere thick 
with bitter accusations of 
Hawed research and selective 
presentation of findings. 

The row, which Glaxo 
started in February by publish- 
ing research on Losec which 
suggested it damaged genetic 
material in rats, making them 


more susceptible to cancer, 
could have serious conse- 
quences for the company 
which depends on Zantac for 
half its annual sales of £2-6bn 
($4.2bn>. 

Losec. the first of a new gen- 
eration of ulcer drugs, is one of 
Zantac's fastest growing com- 
petitors. having taken a 20 per 
cent share in some markets. 
Losec’s growth is particularly 
galling for Glaxo because it is 
similar to drugs which Glaxo 
scrapped after costly research 
because it said they were 
unsafe. 

At stake is the safety of mil- 
lions of people who take the 
drugs and the reputations and 
revenues of the companies that 
make them. Between 15 and 20 
per cent of the population of 
the developed world suffers an 
ulcer at some point in their 
lives, creating a world market 
of S6bn a year for ulcer drugs. 

When Glaxo published its 
findings, it was considered 
unprecedented for a drug com- 
pany to have carried out 
lengthy laboratory tests on a 
competitors’ product 

However. Astra disclosed 


that for three years it has been 
conducting secret studies on 
ranitidine, the basis for Zantac, 
which found that it caused car- 
cinoids, cancer-like growths in 
rats’ stomachs. Similar results 
for Losec led the US Food and 
Drug Administration last year 
to limit its use to severe ulcers. 

To rub salt in Glaxo’s 
wound, the Swedish company 
has forwarded Its findings on 
Zantac to all drug regulatory 
authorities around the world. 

Glaxo described Astra’s 
activities as extraordinary and 
dismissed tbe research find- 
ings, which it said were based 
on a dosage 500 times the nor- 
mal h uman intake. Glaxo said: 
“It would be like giving a 
human 1,000 tablets a day for 
two years. Zantac bas been 
used in 150m patient treat- 
ments entirely safely." 

Astra then turned on Glaso’s 
research into the way Losec 
might damage genetic mate- 
rial, a common precursor for 
cancer. It accused the UK com- 
pany of witholding its full find- 
ings. which showed that as the 
dose of Losec was increased 
the effects tailed off. Moreover 


Glaxo’s findings were based on 
results from just three rats. 

Glaxo retorted that it had 
got the same result from 20 
experiments. One specialist at 
the conference cast doubt on 
Astra’s openness, questioning 
why it had not published evi- 
dence that a rat had developed 
a full stomach cancer after 
being given Losec for a year. 

Several leading cancer spe- 
cialists also set out to systemi- 
cally demolish Glaxo’s studies 
on Losec. Prof Nick Wright of 
the Imperial Cancer Research 
Fund said: “This method is 
seriously flawed, badly con- 
trolled aiui very unsatisfactory. 
Glaxo has to do a lot more 
work before it even gets off the 
starting blocks.” 

After devoting unprece- 
dented resources to studying 
one another's drugs the two 
companies are probably even. 
There are lingering doubts 
over Losec 's safety and 
whether it should be confined 
to treating severe ulcers. But 
Astra's weekend broadside will 
put Glaxo on the defensive and 
the affair hag irr mi rall y made 
Losec much better known. 


Union and China, puts it in a 
good position to be the region’s 
trade centre. And its creed 
demands that “all forms of 
ownership should be respected 
and encouraged, and every 
opportunity should be provided 
for personal self-fulfillment” 

Party activists want a shift 
in trade away from Eastern 
bloc countries, which 
accounted for B3 per cent of 
Mongolia's $1.75bn in trade last 
year. The government also 
intends to diversify the coun- 
try’s trade and is interested in 
importing “the achievements 
of world science,” but details 
remain unclear. 

Mr Dash Byambasuren, tbe 
deputy prime minister, said the 
government is entitled to deny 
Tsakhim Oyun an export 
licence because “it is the 
responsibility of all govern- 
ments to determine what is 
imported and exported." But, 
he said, the problem of ’the 
derailed fertiliser is likely to he 
“temporary.” 

US hostage set 
free in Beirut 

Continued from Page 1 

follows strong indications 
from Tehran that it is anxious 
to deal with a hostage problem 
which it sees as an impediment 
to an improvement in its rela- 
tions with the West. 

Mr Ali Mohammed Beshar- 
ati, Iran's first deputy foreign 
minister, said last month that 
his government was working 
for "the release of one hostage 
as a goodwill gesture.” 

Yesterday’s release appears 
to confirm that elements in 
Iran associated with the rela- 
tively- pragmatic president, Mr 
Ali Akbar Has h em i Rafsanjani, 
are serious in their desire to 
begin unravelling the vexed 
hostage problem. 

The hostage-release follows 
days of intense diplomatic 
activity in Damascus involving 
Syrian, Iranian and US officials 
since the IJLP announced last 
Wednesday that it was freeing 
one of its three American cap- 
tives within 48 hours. 

Hopes were dashed on 
Thursday of a release by Fri- 
day when the kidnappers 
announced the; were postpon- 
ing indefinitgiy their plans to 
let one of their hostages go. 
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EC leaders ready for commitment 
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Continued from Page 1 
-port for the plan pat forward 
by France and West Germany 
to increase the power of com- 
munity institutions and 
develop common foreign and 
security policies by 1983. 

There is general surprise at 
the speed at which the issue of 
political onion has leapt to the 
top of the EC agenda, over- 
shadowing the question of 
German rennification, the 
original topic for discussion at 
tbe Dublin summit. 

It is still uncertain whether 
the summit will make a formal 
decision to launch a special 
Intergovernmental Conference 
on political union, to be held 
concurrently with an IGC on 


European Monetary Union in 
December, or whether it will 
simply take the more modest 
step of asking EC foreign min- 
isters to hold farther discus- 
sions. 

Some other countries shared 
Britain's scepticism about the 
timing and content of the 
Franco-German initiative • but 
significantly there was no out- 
right rejection of the Idea. 

Most of the running at Sat- 
nrday’s meeting was made by 
Mr Roland Dumas, the French 
Foreign Minister and his Ger- 
man counterpart, Mr Hans 
Dietrich Genscher, who pres- 
ented a united vision of a new 
Europe beyond 1993. 

The idea for rapid political 


integration in the EC was first 
outlined by Mr Helmut Kohl, 
tbe West German Chancellor 
and Sir Francois Mitterrand, 
the French President, in a 
statement last week. 

In a highly an usual joint 
press briefing at Saturday’s 
meeting Mr Dumas and Mr 
Genscher talked of the need to 
make “a quantum leap” 
towards political union. “In 
the light Of what is Ha p p ening 
in Europe tire moment is par- 
ticularly opportune to advance 
the Community in this direc- 
tion” they said. 

Mr Dumas said that the 
Franco-German proposals had 
met with “a very favourable 
response.” 
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The rising cost 
of convertibles 
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A comer of the London market 
rich in disasters at present is 
convertible bonds. The biggest 
convertible of the lot, British, 
and Commonwealth’s £320 m 
issue, bas been suspended at a 
redemption yield of 24 per cent. 
Saatchi and Saatchi’s £176m 
issue yields 29 per cent Two 
more straggling companies. 
Next and Storehouse, have 
issues yielding 19 per cent and 
18 per cent respectively. 

Leaving B & C aside as a 
rath er special case, the others 
have two thing s in common. 
They are Eurosterling issues, a 
form of finance especially pop- 
ular In the pre-crash period of 
1986-7: and besides being con- 
vertible into equity, they can 
be put back to the company for 
cash in two or three years’ 
time, in the case of Saatchi in 
particular, the market has foist 
any belief that the equity will 
be worth converting into. It 
also suspects, rightly or 
wrongly, that the company will 
have difficulty coming up with 
the c ash, 

ft would not do to exagger- 
ate. Most Euroconvertibles of 
this type yield between 15 per 
cent and 16 per cent, which is. 
the sort of premium to compa- . 
rable gfii yields expected for 
straight corporate debt. A 
really successful issue like 
United Biscuits, where the con- 
version into equity is still 
attractive, yields four percent- . 
age points below the relevant 
gilt 

It is still possible to make 
fug les of fhw lrinil . as Boots 
showed three months ago. But 
as ADT also demonstrated 
recently, it is getting harder. 
Even after the crash, the 
attraction of such issues was 
that they introduced a bond 
element to make good the 
uncertainty over the value of 
tiie equity. But the market’s 
new-found inflationary psycho- 
logy Hag now taken the value 
out of the bond element as 
welL For the borrower, the. 
attraction of Euroconvertibles 
was that they allowed a low 
running yield without too high 
a penalty at the end. Now toe 
risk is that toe market will 
rev e r t to its traditional prefer- 
ence for toe kind of instrument 
the financial director likes 
least: the straight high-coupon 
long-term debenture, tightly 
secured a gains t' assets. . 

Bank shares 


The big banks on both sides of 
the Atlantic have always been 
a lowly rated bunch, but it is a 
long time since there has been 
such a marked divergence In 
the stock markets’ perceptions 
of their relative value. In toe 
year to end-March, UK banks 
outperformed the market by- 
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nearly a fifth and their relative 
yield premium to toe market 
has dropped from over’SG'-lier 
cent, to less than a third. By 
contrast, US bank shares have 
underperformed Wall Street by 
25 per cent since October, and 
Citicorp, the market leader is 
yielding 7.6 per cent - more 
than twice the US market and 
1J. percentage points above the 
UK bank average. .' 

The changing fortunes of toe 
big banks are .highlighted*, by 
their respective stock market 
capitalisations. -Whereas Bar- 
clays still ranks amongst toe 
ten biggest UK firms, its larger 
US rival, Citicorp, has sunk to 
64th. in size in the US- The 
stock market value of J-P-Mor- 
gan, the premier US money 
centre han k stock! is smaller 
than that of Toys“R"Us, and 
ftfwnhmaH 'value of -the six 
New York money centre banks, 
is considerably less than that 
of the Big Four London clear- 
ing- banks,, notwithstanding tog 
fall fo sterling. Several well 
known US banks ;are yielding 
comfortably more than their 10 
per cent prime lending rates. 

. Admittedly, last week's that 
quarter results from the US 
banks were pretty terrible, 
with earnings of Citicorp and U 

Chase Manhat tan, far examp le , 
falling by over 50 per cent, and 
Moody's threatening to down- 
grade Citicorp’s debt has not 
helped sentiment. Worries 
about increasing domestiepro- 
visions, have overtaken Third . 
World lending as the primary 
. investor concerns. . 

- ■ Nevertheless, the hi gher rat- 
ing of tim UK banks, compared 
with their US counterparts, is 
a little surprising. After all. US 
interest rates have been falling 
over the last year, while 
long-term rates have risen by 
25 per cent , in the UK. The US 
economic slowdown- has been 
nowhere near as marked as in 
the UK, and inflation is less of 
2L problem. US banks are cur- 
rently feeling more pain than 
their UK counterparts for a 
couple of reasons. Clearly, the 
problems in toe US real estate 


industry are far more pro- 
nounced than anything thatis 
likely to surface in the UK. 
However, US regul ators are 
aign being far more aggressive 
about credit standards than 
before, and one can only won- 
der whether UK bank lending 
would have remained as robust 
as it has for so long, if UK 
regulators had adopted a simi- 
lar policy. 

BTR/Norton 


Legally, BTR’s *L6bn tender 
offer for Norton is now in 
uncharted waters, for two rea- 
sons. The first is the newantt 
takeover statute law enacted in 
Massachusetts last week; - 
which means only one-third of 
Norton’s directors can be dis- 
lodged at this Thursday’s 
shareholders’ meeting. The sec- 
ond problem is a federal law- 
suit filed by Norton's lawyer. 

Mr Martin Lipton. His firm 
toinks it has found a way of 
invoking an earlier Massachu- 
setts anti-takeover statute, dat- 
ing from 1987. BTR has 
received acceptances of its ten- 
der offer from holders of 64 per 
cent of Norton's stock. By 
same subtle reasoning, Wach- 
tell Lipton argues that this 
mPflw.c BTR has already broken 
toe 1987 law; and according to 
Norton's supporters this could 
at best bog BTR down in a year 
of litigation, and at worst scup- 
per toe whole bid. 

At this point, UK investors ’ 
in BTR should not panic. But 
neither should they dismiss 
toe legal manoeuvres as an 
irrelevance. Even if BTR wins . 
a significant majority in toe r 
shareholder - vote at Thursday’s 
meeting, it looks likely that toe 
result’s validity will be chal- 
lenged, using Wachtell Lipton’ s 
interpretation of the 1987 stat- 
ute. In addition, Norton is 
almost certain to try wheeling 
out last year’s Delaware deci- 
sion in toe Time/Wamer/Para- 
mount case, which said a tar- 
get company could “just say 
' no” to a hostile bid. 

Tactically, there are two key 
things to watch for this week. 
BTR’b lawyers, Sullivan & 
CromfreU, probably have to 
make sure they keep the litiga- 
tion in the US federal system, 
and out of state courts. This is 
partly because the federal 
appellate judiciary in the 1st ^ 
Circuit, which covers Massa- 
chusetts, have a reputation for 
free-market views; and partly 
because, to date, they have 
acted quickly on BTR/Norton, 
and shown little patience with 
sophistry. The second point is 
that BTR needs as big a victory 
as possible at Thursday's meet- 
ing. to keep up toe psychologi- 
cal pressure on Norton’s direc- 
tors. 
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Spain gives- Banesto 
a timely tax gift 

The Spanish Government has made Banco 
Espanol de Credito (Banesto) a tax gift of • 
PtalS^bn ($180 An) (E118m) to tieipthe bank 
merge its industrial and financial services 
interests into one unit The new group will 
account for just over 1 per cent of Spain's 
gross domestic product and easily became the 
country's largest private sector industrial 
group, reports Peter Bruce. Page 27 

Investors loyal to the last ' 

v; Molins, the cigarette 
f machinery and . packag-. 
ing group, seems to. 
inspire a peculiar loyalty 
in its investors. -Si nee 
1985 shareholders have 
resisted five attempts, 
including increased 
offers, by outside bid- 
ders to take over their 
company. Andrew Hill 
talks to Michael- Wright, 
managing director of . 

. Molins (left), about the 
latest hostile attempt — a £76rn ($124m) cash 
jotter from the publicity-shy US group Leucadia 
National Corporation. Page 30 




Industry goes soft 



Throughout manufacturing industry, software is 
starting to assume greater importance at the 
expence of hardware. Not just in computers, 
but also in cars, consumer electronics, tele- - 
communications. This means, argues Charles 
Leadbeater in the Business Column, that com- 
panies will have to change the way they man- 
age. Page Back Page 


Anglo American 

Gavin Relly, mentioned In this column on Fri- 
day as head of Anglo American Corporation, 
retired as chairman on March 31. He was suc- 
ceeded by Mr Julian Ogitvie Thompson. 
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Magic ingredient for an outdated market 

Janet Bash, Stephen Fldler and Deborah Hargreaves look at ruling which may alter US public securities trading 


T HE PACKAGE of rule 
changes passed by the 
Securities and Exchange 
Commission on Thursday could 
change the face of the US finan- 
cial marketplace. 

Hailed by some as the most 
significant change in. US securi- 
ties laws since the 1930s, the 
long-awaited measures - which 
come into effect this week - will 
provide a competitive boost to 
the US financial markets. 

They will wrte it much 
for foreign companies to tap US 
sources of capital without sub- 
jecting themselves to the onerous 
registration requirements of the 
SEC, the securities industry regu- 
lator. 

They will also provide a fur- 
ther spur to growth in the mar- 
ket for private placements, where 
securities are sold to big US insti- 
tutional investors on the basis 
that they cannot be sold to the 
public at large. Even without the 
new rules, the market has expan- 
ded every year over the last 
decade - from $l&£bn in new 
issues in 1980 to SITObn last year. 
That could grow, according to 
some predictions, to' $250bn this 
year, surpassing the Eurobond 
market 

The new Rule 144a abolishes 
restrictions which prevented the 


resale within two years of pri- 
vately-placed securities in the 
US. In addition, the SEC also 
gave the go-ahead last Thursday 
for the mechanism to trade and 
place these securities - Portal, 
an automated screen-based mar- 
ket to be provided by the 
National Association of Securi- 
ties Dealers (NASD). 

The rule changes' are likely to 
be particularly significant for for- 
eign companies wishing to issue 
equity but which have in the past 
been put off by the SEC’s onerous 
reporting requirements. They 
will also ease the direct place- 
ment of bonds into the hands of 
US investors, potentially provid- 
ing competition to the London- 
based Eurobond market. 

Orlka Borregaard of Norway, 
an industrial company with a 
large investment portfolio, has 
already indicated it may take 
advantage of the new rules by 
placing some of an international 
2 Vim share offering in the US. 

But while the new rule pres- 
ents foreign companies with 
improved opportunities to issue 
shares in the US, it should not be 
seen as a sponge for soaking up 
just any offering. 

US institutions are cash-rich 
and hungry for foreign equities 
but they “have got to feel as if 
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they own a stake in the com- 
pany", says an official at Shear- 
son Lehman in London. "If you 
want to sell equity into 144a and 
then disappear - forget it" 
Selling their own shares 
abroad will prove easier for some 


companies than for others. Rules 
on pre-emption rights mean 
many West German companies 
will have to buy hark their own 
shares to sell them into the US. 
London’s archaic clearing system 
will make it more difficult for UK 


companies to place shares in the 
US through Portal. But in some 
areas, particularly in continental 
Europe, the impact could be large 
as US investors want to benefit 
from the single market in 1992. 

The spur for the SEC actions 
were summed last Thursday by 
Mr Richard Breeden, the SEC 
chairman. "These rules will have 
a profound and beneficial effect 
on the ability of issuers to raise 
capital in the context of today’s 
global marketplace and enhance 
the competitiveness of our 
domestic market. The result 
should be a lower cost of capital 
in our markets." 

Many Wall Street firms are 
euphoric about the prospect of 
what they see as a lucrative mar- 
ket. But there are others who 
believe that the rule will make it 
easier for institutions to ignore 
Wall Street by accelerating the 
trend for issuers to sell securities 
directly to these investors. 

The SEC conceded to estab- 
lished exchanges that it will not 
allow the private placement of 
listed securities. But an efficient 
private placement market will 
allow institutions to sidestep the 
public markets more easily. 

James H. Coxon, senior vice 
president at Cigna Investments, 
which manages S66bn of assets - 


Is US inflation cholesterol-free? 


By Anthony Harris in Washington 

F IRST, a blue thought on a The best hope of reduci 
green day. Earth Day. global warming, if the globe 
American style, might well indeed warming, is barn 


F IRST, a blue thought on a 
green day. Earth Day. 
American style, might well 
be rechristened Paranoia Sunday. 

The cause is good, and many of 
us have been pursuing it with 
some effect for the last four 
decades. Salmon have returned to 
the Thames and the Hudson; you 
can breathe the air in the streets 
of Washington with comfort 
while on your way to enjoy the 
virgin forests, flourishing on the 
eastern seaboard of the US. 

Car pollution is down by well 
over 90 per cent, there are more 
trees every year, and you might 
suppose that Earfh Day would be 
something of a celebration. Not a 
bit of it. The appetite for interfer- 
ence simply grows with feeding. 

The Administration feels politi- 
cally compelled to support a 
Clean Air bill which will do more 
for inflation than for respiration, 
reassuring its business friends 
that it will restore sanity by 
amendments later. 

Everybody happy? No. The 
Greens complain that the bill is 
still too weak; nobody knows if 
sane amendments will pass. 
Meanwhile, the real threats to a 
sustainable eco-system - the 
exhaustion of water resources 
and the persistence of dust-bowl 
farming methods - are not 
addressed. It looks too expensive. 


The best hope of reducing 
global warming, if the globe is 
indeed warming, is barred. 
Nuclear power, potentially clean 
(but potentially dangerous) can- 
not even be discussed in a nation 
of health neurotics. 

Americans are living longer 
and much healthier lives; indeed, 
they have probably done more 
for Planet Earth by giving up 
over-eating than by all the green 
initiatives. But again, you 
wouldn’t believe it The healthier 
they get, the more they worry. 
The only likely relief may come 
from the animal rights people: if 
they could stop the health- worri- 
ers from inventing new carcino- 
gens by poisoning laboratory 
rats, we might all be able to 
munch our oat-bran muffins in 
peace. 

The rival worries can interact 
ludicrously. Some of the health 
people, for example, now worry 
- on no dear evidence - that 
the catalytic converters which 
have cleaned up the air cause 
cancer. This should be a hot-sell- 
ing item in the phobia store 
invented by Garrison Keillor, an 
affectionate and reliable guide to 
US neuroses. 

To conclude this grumble, con- 
sider the diaper saga. Many years 
ago mothers learned with delight 
that old-fashioned nappies, such 


a chore to wash, gave babies skin 
trouble. Disposables - and 
recently, bio-degradable dispos- 
ables - took over. Then the envi- 
ronmentalist started sinking 
bore-holes in landfills and finding 
them full of diapers. Green par- 
ents revived the washable nappy. 
Final (?) twist: someone has cal- 
culated that washing washables 
should be stopped on account of 

global warming 

Meanwhile, the real business of 
America is becoming rather less 
subject to fads and neuroses. 
This is partly the calm radiated 
by President George “Gone Fish- 
ing" Bush, " bint' mainly because 
the news from the real economy 
has become so monotonous. The 
monotony is artistically pres- 
ented in the regular reports on 
economic trends which the Coun- 
cil of Economic Advisers (CEA) is 
compelled by law to present to 
the Joint Economic Committee of 
Congress. Simply by using a 
rather compressed vertical scale 
(very unlike the approach of 
newspaper chartists), the CEA 
has been, able to present a book 
of virtually straight lines, sloping 
gently up to the right. That 
should keep them quiet 
One class of people finds this 
calm worrying: monetarism 
thrives on Doomsday scenarios, 
and the apparent success of the 


Fed's pragmatic fine tuning was 
robbing quantity theorists of 
their audience. The bad inflation 
figures last week unleashed a lit- 
tle bit of I-told-you-so, but not 
much. Unfortunately for their 
credibility, the monetarist charge 
had been that Fed policy was too 
tight. The simple squeeze-it-out 
school of thought - what Denis 
Healey called sado-monetarism - 
is still alive and vocaL It is repre- 
sented in the Fed by the regional 
b ank presidents appointed under 
Mr Paul Volcker. 

M r Robert Perry of the 
San Francisco Fed, the 
hardest of these hard- 
liners, responded to the retail 
price figures by calling on the 
Fed to cap real growth at two per 
cent annually, and keep it 
capped. History knew of no exam- 
ple. he said, of inflation elimi- 
nated by a growth pause; it 
would take a long period of some 
slack. No historian is likely to 
argue with Mr Perry; but it is 
still open to those who are not 
central bankers to query his 
basic premise, and ask: are stable 
prices all they are cracked up to 
be? 

There are two fundamental 
arguments in favour of inflation, 
so long as it is fairly stable. The 
pragmatic case is simply that it 
seems to work, as witness not 


almost SlObn of which are in pri- 
vately-placed securities - says 
that institutions welcome the 
changes in part because they 
have grown disaffected with the 
public markets and with Wall 
Street securities houses. 

Servicing institutional clients 
has become a small part of of the 
business of many on Wall Street, 
who are seen as manipulating the 
public markets through index-ar- 
bitrage and other techniques that 
have added to volatility. 

Their “merchant banking” 
strategies have shrunk the public 
markets as leveraged buy-outs 
took companies private, and 
stock market volatility has 
encouraged those companies that 
remained to buy back their own 
shares. This is perceived as dam- 
aging the access of American 
business to capital 

Like small investors, invest- 
ment institutions are disen- 
chanted with the public share 
markets. Unlike them, they can 
do something about it By giving 
a spur to the private placement 
market and establishing it as real 
competition to the public 
exchanges, the new rules could 
be the catalyst which forces over- 
due change on the US public 
securities markets. 

Details, Page 28 






only Japan in its most dynamic 
phase, but Italy, France, and 
even the Reagan period here, 
marked by sustained growth and 
steady inflation of about four per 
cent. The theoretical case is sim- 
ply to remember that inflation is 
not just a state of mind, but an 
adjustment process. In some cir- 
cumstances it is a problem, but 
in others a solution. The problem 
it solves in a dynamic economy is 
to distribute the benefits of 
improved productivity In one sec- 
tor to the economy in general. 
Thus, when in Japan the manu- 
facturing sector was achieving 
productivity gains of the order of 
15 per cent annually, the rest of 
the economy was (and still is) 
performing in a rather British 
style. 

Why, then, did not Japan 
become a nation of blue-collared 
yuppies and impoverished hair- 
dressers? Because the gains were 
shared through a very simple for- 
mula. Wages also rose at 15 per 
cent; prices, because of the lag- 
gards, rose at 74 per cent Hair- 
dressers prospered, and whole- 
sale prices of manufactures were 
completely stable. This adjust- 
ment problem is one which faces 
any dynamic economy, especially 
as manufacturing becomes more 
capital-intensive, and demand 
switches progressively to labour- 
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intensive services. There are 
other solutions: felling prices in 
manufactures (as seen dramatic- 
ally in electronics), or much 
wider share ownership; but a 
gentle inflation led from the ser- 
vice sector, the US experience, is 
also a workable answer. 

The worm in this apple (and 
remember that a worm in your 
apple shows It is chemical-free) is 
that the inflation rate gets built 
into interest rates; and that, 
according to the manufacturing 
lobby here, Is a major cause of 
short-sighted management and 
under-investment. Maybe. But 
perhaps the cause is a tax system 
which uniquely penalises equity 
capital. Treasury Secretary 
Nicholas Brady says he is looking 
into this, which unfortunately 
arouses only modest hopes. Mr 
Brady asks the right questions; 
but be is not so good at answers. 


Economics Notebook 


(Golden opportunity for Baltic states 



1 THE WAR of nerves between 
Lithuania and the Soviet 
Union is being followed with 
more than usual interest by 
monetary officials in the lead- 
j fog industrialised nations. 

- i For if Lithuania and the 
.other Baltic, states achieve 
i independence from the- USSR, 

’ some tricky questions will 
have to be resolved by western 
• treasuries and central -banks, 
not least in Britain. 

& The whereabouts of the for- 
mer gold reserves of Lithuania, 
..Latvia and Estonia would be 
’ • one obvious Issue to be raised 
by the authorities of future 
-independent Baltic states. A 
lesser, but intriguing question, 
concerns the relatio nshi p of 
these countries with the Bank 
•S' International Settlements 
(BIS), the Basle-based central 
bankers’ bank. 

At the start of the Second 
World War. many European 
countries shipped their mone- 
; tary reserves abroad. It has 
i been reported that gold belong- 
ing to the central bank of Lith- 
uania was placed with the US 
Federal Reserve, the Bank of 
France, the Bank of England 
and the BIS in Basle. . 

Independence for the Baltic 
states could place the British 

authorities in an especially 
awkward position. Unlike the 
a Bank of France, which still 
1 holds Lithuanian and Estonian 
i gold and is prepared to hand It 
|back to legitimate successor 
« states, the Bank of England no 
longer has the gold entrusted 
to it by the Baltic central 

P banks. . _ 

The Bank was forced to sen 
the 460,220 fine ounces of gold 
belonging to the three Baltic 
‘3*ates under a 19G8 settlement 
of mutual financial and prop- 
erty claims between the Gov- 
ernments of Britain and the 
USSR. • _ 

The proceeds - some 
($9.5ra) - were paltry com- 
pared with the £l05m that such . 
. holdings would be worth 
today. 


The British action in 1968 
contrasts strikingly with the 
attitude of the BIS, which the 
Bank of England helped to 
found in 1930. If the Baltic 
nations do achieve indepen- 
dence, their central banks 
should be able automatically to 
rejoin the BIS despite a lapse 
of 50 years. 

The BIS is the only impor- 
tant forum of. economic 
co-operation which dates from 
before the Second World War. 
Despite the 1940 Soviet occupa- 
tion of the republics, subse- 
quent global conflict and cold 
war, it haw - in a rather dog- 
gedly Swiss way - remained 
open to the possibility of the 
three Baltic states returning to 
the fold. 

The central banks of Lithua- 
nia, Latvia and Estonia were 
BIS shareholders in the 1930s. 
According to the ninth annual 
report of the BIS. published in 
May 1939, the Lithuanian and 
Latvian central banks held 500 
- shares- each while Estonia's 
holding in the BIS was 100 
shares. „ 

They were dearly not big 
players in international finan- 
cial affairs. A holding of 500 
shares amounted to just ,0.25 
per cent of the BIS stock out- 
standing in 1939- 

But their rights were pre- 
served when, as an act of pol- 
icy at the start of the war, the 
BIS board decided “to refrain 
from any act implying recogni- 
tion of political or territorial 
changes which had not previ- 
ously received unanimous rec- 
ognition." . • 

Meanwhile, mystery sur- 
rounds the whereabouts of BIS 
Share certificates issued to the 
three banks. 

It is unknown whether they 
are held by the Soviet Union, 
because Moscow seems never 
to have tried to use the share- 
holdings to gain access to BIS 
meetings. , . , . 

Soviet central bankers nave 
been orraninnal visitors to the 
BIS headquarters in Basle, but 


that is because the Soviet Gos- 
bank has a business relation- 
ship with the BIS. 

Ecu Revival 

The European Currency 
Unit, the weighted average of 
EC currencies which some offi- 
cials in Brussels consider a 
European currency in embryo, 
is coming back into fashion on 
world capital markets. 

Despite steady growth in 
recent years, the market for 
bonds and other paper denomi- 
nated in private Ecus has often 
been criticised as volatile. It 
hag alun had to live With ill-dis- 
guised hostility from the West 
German Bundesbank. 

However, the Ecu increas- 
ingly seems to be winning over 
risk-averse investors such as 
the Swiss and some multi-cur- 
rency fund managers. 

A broader selection of Ecu 
investment vehicles - ranging 
from the British Government’s 
Ecu Treasury Bills to the five, 
.seven and 10-year bonds 
offered respectively by the 
Spanish, French and Italian 
Governments combined 
with stability in the European 
Monetary System have given it 
some of the attributes of a 
high-yielding Deutsche Mark. 

The private Ecu market was 
given extra support earlier this 
month when EC central bank- 
ers backed contingency plans 
that would prevent the inter- 
bank clearing system for the 
Ecu from break down if one or 
mote banks were unable to 
square their accounts. 

The plans are technical and 
rather hypothetical as the Ecu 
clearing system, which is run 
by 45 private banks, has so far 
operated without difficulties. 

But both the Bank of 
England and Bank of France 
have said they would be pre- 
pared to act as lenders of last , 
resort to Ecu clearing banks if 
necessary, giving additional ; 
respectability to the Ecu. 

Peter Norman 


THIS WEEK 


INFLATION fears in the US 
and UK are likely to dominate 
the markets this week and 
increase uncertainties sur- 
rounding forecasts for the 
whole economy. 

The UK financial markets 
are becoming agitated about 
the rate of inflation - gener- 
ally expected to pass 10 per 
cent - to be revealed in the 
April retail price index. The 
mood is that double-digit infla- 
tion could last until November. 
Wage settlements above the 
rate of inflation — currently 
8.1 per cent - are also playing 
a part. In the US, worse- than- 
expected consumer price infla- 
tion has been causing disarray 
in the Treasury bond market 

The trade figures on Wednes- 
day are the most significant 
UK statistics. The markets 
expect stagnant domestic 
demand will have helped to 
slow the rate of import pene- 
tration in March. The consen- 
sus of analysts' forecasts 
recorded by MMS Interna- 
tional, the financial research 
company, is that both the trade 
deficit and the current account 
will total £1.3hu (S2bn). It is 
expected that the non-oil defi- 
cit will narrow to £1.4bn, and 
the invisible balance of earn- 
ings on goods and services will 
remain at zero in March. 

The UK money supply fig- 
ures, released today, are pre- 
dicted to fall to meet the Trea- 
sury's target range. But 
analysts are pointing to heavy 

interest charges and corporate 
lending at the end of the quar- 
ter to explain a probable surge 
in bank and building society 
lending. 

In West Germany this week, 
on no scheduled dates, are the 
release of MS money supply, 
import prices and cost of living 
figures for March. 

Today: UK, provisional 
money supply figures for 
March, cyclical indicators for 
March: MO, notes and coins in 
circulation (0-3 per cent), M4, 
bank and building society lend- 
ing (L4 per cent). Japan, retail 
sales for March. Luxembourg, 


UK trade deficit 

Current account balance (Ebn) 
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EC economic and finance min- 
isters meet 

Tomorrow: UK, new building 
society commitments for 
March (£4.lbn). US, employ- 
ment cost index, first quarter, 
1990, durable goods orders, 
March (1.95 per cent). Washing- 
ton. EC President Jacques 
Defers addresses the National 
Press Club, first quarter 
employment cost index (1.5 per 
cent). France, trade balance for 
March (FFr2bn deficit). 

Wednesday: UK, visible 
trade balance (£1.3bn deficit) 
and current account balance of 
trade (£l-3bn deficit) for March. 
US, Alan Greenspan, chairman 
of the Federal Reserve, testifies 
before the Agriculture Commit- 
tee, two-year note auction, 
auto sales. 

Thursday: Japan, industrial 
production for March (1.5 per 

cent;. Governor of the Bank of 

Japan holds press conference. 
US. money supply figures for 
the week ending April 16, 
import and export price index 
of March. Australia, export 
price index for February. 

Friday: US, real gross 
national product (2 .3 per cent) 
and the GNP deflator (5.5 per 
cent), one-year bill auction 
announced, corporate profits 
after tax, fourth quarter, hous- 
ing vacancies, first quarter, 
hank credit for March. Japan, 
unemployment for March. 

Saturday: EC leaders meet in 
Dublin. 


liphDaj^; 


has acquired the dry cargo and tank container 
fleets and other related assets of Sea Containers Ltd. 
for $546 million 


Morgan Grenfell & Co. Limited 


underwrote £235 million ($376 million) 
of new equity for Tiphook pic and acted as its 
lead financial adviser in this acquisition 
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SEC likely to extend participation Spain moves to unusual prominence 

.. li - ATislvats are 


THE changes agreed Last week 
to the rule book of the US Secu- 
rities and Exchange Commis- 
sion showed the regulator 
responding favourably to sug- 
gestions to broaden participa- 
tion in the market for private- 
ly-placed securities and to 
enhance trading in the issues. 

According to those who 
attended last week's meetings, 
there was also an emphasis 
that the changes were only the 
fust of a programme to bring 
down barriers to foreigners in 
the US market 

The most significant change 
for US investors is that the 
SEC has effectively lifted its 10 
per cent limit on holdings of 
private placements - formerly 
classified as illiquid securities 
- by mutual, pension and 
open-ended Investment funds. 
Now the board of each fund 
can decide what proportion of 
its portfolio will be devoted to 
private placements, opening up 
a much larger body of inves- 
tors for the securities. 

In a move intended to 


improve trading of private 
placements, the SEC also 
decided to lower the capital 
requirement - or “haircut" - 
for dealers' inventories of pri- 
vate placements. Formerly, 
dealers had to hold capital 
equal to the total value of any 
private placement. Now they 
will only have to count 15 per 
cent against their capital for 
equities and a similar amount 
for investment-grade fixed-in- 
come securities. However, the 
lower haircut will not apply to 
securities regarded as non-in- 
vestment grade by two recog- 
nised credit rating agencies. 

Another late modification 
was that, to qualify under Rule 
144a. banks and savings and 
loans institutions would have 


to have a net worth of $25ra as 
well as have $l00m in holdings 
of securities. One broker attri- 
buted this to “a desire to keep 
the savings and loan riff-raff 
from plundering the private 
placement market." 

Other institutions simply 
have to hold SlOOm in securi- 
ties, giving access to the mar- 
ket to more than 2,000 institu- 
tions. But to encourage dealers 
the SEC lowered the capital 
requirement from SlOOm, as 
earlier proposed, to SlOm. 

The SEC has also lifted pre- 
vious restrictions on reselling 
securities outside the US. In 
fact, privately-placed securities 
will be saleable overseas in 17 
recognised foreign stock 
exchanges, to be specified. But 
they may not then be sold 
back. 

Another significant develop- 
ment last week, according to 
Mr Jim Stewart, managing 
director of S.G. Warburg in the 
US, was a firm promise from 
Mr Richard Breeden, the SEC 
chairman, that the commission 
would start immediately to 
examine whether foreign com- 
panies with existing US owner- 
ship of their shares should be 
allowed to execute subscrip- 
tions! offers in the US such as 
rights issues and 
dividend reinvestments. 

Mr Stewart applauded this, 
noting that, for example, Brit- 
ish Airways could not offer its 
issue of convertible securities 
last year to its substantial 
body of US shareholders. Mr 
Andrew Clearfield of the Col- 
lege Retirement Equities Fund, 
a pension fund which manages 
$34bn. said that this would pro- 
vide an important missing 
link. 

One of the most crucial ele- 
ments of the decision was to 


allow the National Association 
of Securities Dealers to go 
ahead with Portal, its trading 


system for private placements. 
Portal will be a closed sys- 


Portal will be a closed sys- 
tem, which will allow any 
institution dealing on it to 
know that its counter party is 
also a qualified Institution. It is 
meant to be used to distribute 
new issues and as a secondary 
market. Some institutions 
believe it is the establishment 
of a standard US distribution 
network, rather than the 
notion of a liquid secondary 
market, that will encourage 
previously reticent US institu- 
tions to buy foreign stocks. 

Portal will have the market 
to itself initially. However, the 
American Stock Exchange has 
its own version. Situs, which it 
says it is developing with an 
unnam ed “worldwide vendor." 

Rules governing the private 
placement market were not the 
only ones to change. According 
to Mr Edward Greene and Mr 
Dan Braverman. of the US law 
firm Cleary. Gottlieb, Steen 
and Hamilton, the new Regula- 
tion S simplifies the rules for 
offerings overseas for many 
companies, both US and for- 
eign. 

It no longer attempts, as the 
old rule did, to prevent US 
nationals overseas from buying 
securities not registered with 
the SEC. And it no longer 
forces US securities firms to go 
overseas to become involved in 
such offerings. 


Daily Mail in CP issue 


US DOLLARS 

Rosal (a)t# 

Rosa2 (b)t# 

LTCB Finance NV(c)# 

Caissa Autonomy Refln.[d)t# 


CANADIAN DOLLARS 


By Stephen Fidler, Euromarkets Correspondent 


ASLK-CGER IFICCXe}# 
Credit Lyonnais# 


D-MARKS 


THE Daily Mail and General 
Trust has established a £100m 
sterling commercial paper pro- 
gramme arranged by NatWest 
Capital Markets. 

The programme, which has a 
US dollar option, will be used 
for general financing require- 
ments. Midland Montagu and 
Morgan Grenfell are also 
dealers. 

• MacMIllan/McGraw-HiU 
School Publishing Company, 
the joint venture between Mac- 
Millan and McGraw-Hill which 


is the largest school publishing 
company in the US, has signed 
a S225m credit with a group of 
international banks. 

The three-year revolving 
credit was arranged by Lloyds 
Bank Capital Markets. 

• Unibank has signed a $2.5bn 
Eurocommercial paper pro- 
gramme, rated A1 by Standard 
& Poor’s. The arranger was 
Citicorp Investment. 

Unibank was formed by the 
merger of Handelsbanken, Pri- 
vatbanken and Sparekassen. 
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NEW INTEREST RATES. 


Increase c 
by 

% p.a. 


PERSONAL LENDING 


Interest 
Rate 
% p.a. 


With effect from 23rd April, 1990 


HomeOwner Reserve 


19.50 


Increased 
by % 

Monthly 


With effect from 
23rd April, 1990 


Interest 
Rate % 
Monthly 


Home Management Account 
FlexiLoan Account 


CheckOver 

Orchard 

Overdraft 

Reserve 

Vector 

Overdraft £250 _ £1,000 
Reserve 

Meridian 
Overdraft 
Up to £4,999 
£5,000 - £9,999 
£ 10,000 + 

Reserve 


Gross 
Interest 
% p.a. 


OTHER RATES 


Net 
Interest 
% p.a. 


Gross 
Equiv. 
to a Basic 
Rate 

Taxpayer 
% p.a. 


With effect from 23 rd April, 1990 


Home Management 
Account 
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The Listening Bank 


MIDLAND BANK pic, 27 POULTRY, LONDON, EC2P 2BX 


A combination of the rule! 
changes would seem likely to 
make it easier for companies to 
combine an overseas offering 
with a US private placement. 
But the impact will be more 
significant on the equity mar- 
ket than on the international 
bond market 

Regulation S does get rid of 
the old 90 -day lock-up," where 
Eurobonds had to be seasoned 
for 90 days before being sold to 
US investors. Now there Is a 
40-day restricted selling period. 

But the ability to offer Euro- 
bonds to foreign investors and 
in a US private placement at 
the same time will be 
obstructed by the US Internal 
Revenue Service. The reason is 
its long-term aversion to 
bearer bonds - the form in 
which most Eurobonds are 
issued - which it sees as a 
vehicle for tax evasion. 

Previously the treatment of 
such issues by the IRS and the 
SEC was in line. Now, accord- 
ing to Mr Greene of Cleary, 
Gottlieb: “The changes have 
divorced the tax side from the 
securities side." 

This sets a precedent that 
some see as disturbing: that 
the SEC’s efforts to streamline 
the interaction between the US 
and the international markets 
could be hobbled by the tax 
authority. 

Additional reporting by Janet 
Bush and Deborah Hargreaves 


THIS morning’s expected 
launch of an EcuSOOm five-year 
issue by the Kingdom of Spain 
has put the Spanish bond mar- 
ket into a position of unusual 


prominence. According to ana- 
lysts it marks the culmination 
of recent efforts by the Spanish 
Government to liberalise the 
peseta debt market in the hope 
of attracting more capital into 
the country. 

In the short term the focus 
will be on today’s Issue. On 
Friday syndicate members said' 
the likely terms suggested a 
10 % per cent coupon and an 
issue price of 100.90, giving a 
yield at less 1% per cent full 
fees of 10.98 per cent 

Assuming the market holds 
at current levels, syndicate 
officials are confident of strong 
demand for the paper. 
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It is not every day that . a 
sovereign credit launches a 
large, liquid issue offering a 
premium to prevailing sector 
interest rates. However, per- 
haps inevitably, political con- 
siderations appear to have 
played a large part in the Span- 
ish Gove rnmen t’s decision to 
appoint two domestic banks. 
Banco Bilbao Vizcaya and 
Banesto, as lead managers of 
the issue. 

On a no rmal domestic deal 
this would attract little atten- 
tion. With Ecu as the chosen 
currency, despite the deal’s 
tgphni rally domestic character, 
leading international banks in 
the Ecu Eurobond market have 
been able to make strong 
dating for their own distribu- 
tion capabilities over those , of 
Spanish banks, which have an 
insignificant historical pres- 
ence in that market. 

This, combined with an 
unusual interest rate differen- 
tial, has made today’s deal a 
subject of strong debate. 

International banks, six of 
which are senior co-managers 
pledged to distribute EcuZSm 
each, expect to handle the bulk 
of the paper. 

While the Spanish Govern- 
ment, like Its French counter- 
part, is keen to encourage the 
development of a- domestic Ecu 
market, the current interest 
rate environment means Span- 
ish investors are unlikely to 
buy much of today’s issue. 

Spanish interest rates for 


five-year funds are around 15 
per cent compared with Ecu 
rates of less than 11 per cent. 

This gives no incentive to 
peseta-based funds which, 
would Dace a currency risk m ■ 
addition to the negative rate 
differ ential. 

By contrast hi France inves- 
tors have an obvious yield 
pick-up when they buy Ecu 
bonds, and this has hel ped t he 
steady growth of the govern- 
ment’s Ecu borrowing pro- 
gramme. The likely lack of 
domestic interest is thus at 
odds with the deal's domestic 
status. , _ 

The decision by the lead 
managers to, adopt the fee 
a tin ct ur e typical of the Mata- 
dor market has annoyed the 
foreign banks because they 
will have to give up V4 point of 
their underwriting fees in the 
form of aproedpmtm, that is a 
fee taken by the lead as com- 
pensation for its. extra work in 
launching a deal. 

On a senior co-manager's 
allocation of Ecu25m, that % 
point represents lost income of 
nearly #40,000, a significant 
sum in today’s difficult market 
conditions. It remains to be 
seen whether the lead manag- 
ers earn their proedpitum by 
' manag ing to place more bonds 
in Spain than expected. 

The controversy suggests 
that as the Spanish Govern- 


Nevertheless, analysts are- ; 

inm wuringiv seeing toe Span-. „ 
ish bond market as offering an 
attractive emerging market .. . 

^According to UBS Phillips & 7 

Drew, the Government is try- 
ing to make its debt more .. 
attractive to foreign investors 
and to increase the average. , . 
maturity of its borrowing. 

Not only has a series of mea- . 
sures liberalising capital flows 
and trading strategies been 
introduced, but It also seems . 
likely that the Government * 
intends to broaden the base of _ 
the Matador market Matadors 
are bonds from foreign issuers . 
denominated in pesetas. - • - 

Currently only supranational . 
entities of which Spain is a 
member are allowed to issue in 
this sector. , , , 

It is widely expected that the 
first sovereign issue will be 
launched, perhaps as early as . 
next month, with Austria and ’ 
Denmark cited as possible dot- 


^c.nni 

|jai 




ment deregulates bond issu- 
ance, it will have to eliminate 


rowers. . , - 

Government-guaranteed - 

state entities might follow, 
with corporate borrowers ' 
waiting in toe-wings. 

One possible measure has 
been the subject of persistent • 
speculation, namely that the 
Government intends to abolish 
withholding tax on domestic 
bonds. However, according to j 
analysts it is unlikely the tax 
will be removed before 1992. 




this sort cf anomaly. 
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Banca Nazkmale 
delTAgrtcoItura S-p-A. 

(Incorporated with limited liability in 
the Sepobhc of Italy) 

Voodoo Branch 


Cette comumce poraSt & Utre d^brmcdionseidement 


USS 150,000,000 
Floating Rate Depositary 
Receipts doe 1993 


Issued by Bankers Trustee 
Company Limited evidencing j 
entitlement to payment of ; 
principal and interest on deposits 
with Banca NazJonaie 
detTAgrlcolmra 5-p.A- 

Notice is hereby given that 
the Rate of Interest has been 
Fixed at 8-8125% for the in- 
terest period 23rd April. 1990 
to 23rd October, J990. 


SICLI PARTICIPATIONS 


The Interest amount payable . 
on 23rd October, 1990 will be 
USS 4,479-69 in respect of 
each receipt. 


has acquired 99 % of 

Compagnie Centrale SICLI & General Turam tiPi 


Agent Bank 
19th April, 1990 


FF 2,088,000,000 
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I Bank of China 

| U.S. 5200,000,000 
t Floating Rate Notes 1992 

In accordance with the 
provisions of the Notes, notice is 
hereby given that, for the fix 
month period 23rd April, 1990 
to 23rd October, 1 990, the 
Nora will bear interest at the 
rareot’8 lv ib percent, per annum. 
Coupon No. 6 will therefore be 
j payable an 23 id October, 1990, 
ai USS1 1.199.22 per coupon 
from Notes of U5S25O,OO0 
nominal and US$447.97 per 
coupon from Notes of 
USS 1 0,000 nctnmaL 


SICLI PARTICIPATIONS 
has been advised by 


S.G.Warburg fie Co. Ltd. 

< Agent Bank 
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e H{Banesto 5 s tax bill reduced by 70% 


*" B y Peter Bruce in Madrid ’ 

J THE Spanish Government has 
made Banco Espanol de Cre- 
: dito (Banesto). a tax glft-of 

- Ptal92bn (SlAMm) to help the 
- . . bank merge its wide industrial 

■ • r' and financial services interests.' 

into one unit. 

Having waited for more, than' 

- ‘•'^nlne months for the Govern-: 
- njent to give the project its. 

Wessing, Banesto is now likely. 

• '. •~C‘ to move quickly, to establish. ' 
•t ^ Corporation Industrial, which 
will include controlling stakes 
■■■■.: /.'’in Union Y Fenix, the insnr- . 
' ' :;,^ ! ^nce group, Asturiana de Zinc 
“t (mining), Acerinox (steel),' 

Petromed ( refining) . Ag roman 
(construction) and Tudor (bat- 

• Vf. teries). 

' .. The Corporacion would be 
worth some PtaS20bn at cur- 

• rent stock market prices. It 

■ would account for just over 1 

per cent of Spain's gross- 


domestic product and become 
. easily the country's largest pri- 
vate sector industrial group.' 

The Government was ini- 
tially wary of Banesto ’s plan 
and it was only a private meet- 
ing .earlier this year between 
. Mr Filipe Gonzales, the Prime 
: Minister.. and Mr Mario Cande, 
Banesto ’s president, that broke 

the deadlock. 

Undo- Spanish law the Gov- 
ernment is ahle to' waive capi- 
tal gains tax cm op to . 89 per 
cent of the profits realised 
when assets are revalued dur- 
ing a merger. 

■ Mr Cande had to do some 
hard arguing to convince the 
Government that merging all 
the holdings currently held in. 
five different Banesto portfolio 
companies was in the national 
interest, as well as. being in 
Banesto's interest • 
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Mario Conde: argued to 
convince the Government 

Even so., he has not got all 
he wanted. Banesto claimed 
the merger of Its 700 industrial 


and financial holdings would 
generate profits of Pta204bn 
and asked for a Pta44bn tax 

award. 

The. Government, though, 
has decided that many stakes 
were too small to consider and 
has waived just 70 per cent of 
the taxes due. 

Mr Conde, who has made 
much of the need to disentan- 
gle Banesto’s banking and 
industrial operations, is likely 
to use the Ptal9.2bn to 
strengthen the parent bank's 
balance sheet 

• Banco Bilbao Vizcaya, 
Spain’s largest bank, reports a 
gross profit of Pta2235bn for 
the first quarter of 1990, up 
from Ptal9.42bn a year ago. 
The bank said amortisations 
rose 11 per cent over the first 
quarter of 1989 but gave no 
actual figures. 


Big demand LSI Logic back to profitability 

• rp, • • O Jl •/ 

111 X 3IW 311 S By Loufee Kehoe in San Francisco 


4 bank offer 

By Gordon Crumb - 
in Taipei 

^ A PUBLIC offer by the 
• -‘^ 'J aiwanese Government of 
Voares in the island's three 
. . ' largest commercial banks, 
intended to raise about 
' * T*25 Jbn (US$977J3m) in its big- 
^"sgest privatisation so far, is 
_____ expected to emerge this week 
"--.hugely oversubscribed - but 
, with its success still by no 
means assured. 

The sum is due to came from 
a Ministry of Finance sale of 
its shareholdings of 4.7 per 
- ^cent apiece in Chang Hwa 
Commercial Bank and First 
— Commercial Bank, and 0.5 per 
cent in Hua Nan Commercial 
Bank. It is a prelude to a far 
larger disposal by the Taipei 

provincial government, which 

controls dose to half of each 
bank but which may sharply 
reduce these holdings within 
the next year. 

The privatisation comes at a 
time of deregulation in the 
b anking sector, bringing more 
competition for the tradition- 
ally slow-moving state banks. 

As counting for the share 
offer continued at the week- 
■ r f%nd, estimates were that over- 
. / subscriptions could range 
■s • between 40 and 100 times. The 
. issues were priced at discounts 
'of about 20 per cent. 


LSI Logic, the, leading US 
producer of application specific 
semiconductor chips, returned 
~to profitability in the first 
quarter following an improved 
use of production capacity. 

Last year the company had 
excess jkctory space and was 
forced to. dose some of its older 
facilities. 

Net income was $2.1m or 5 
cents per share, including a 
gain of $955,000 or 2 cents per 
share from the early retire- 
ment of convertible debt Oper- 
ating income for the quarter 
was $2 -2nv 

Revenues for the quarter 


were S139m, up 4 per emit from 
$1333m last year. 

While net income in the first 
quarter was down 74 per cent 
on the $8m or 19 cents 
recorded in the first quarter of 
1989, it represented a comeback 
from losses of $1.7m or 
4 cents in the fourth quarter of 
1989. 

First-quarter net income was 
reduced by apportioned losses 
of $923,000 from LSI Logic sub- 
sidiaries and affiliate compa- 
nies, which include its Head- 
land personal computer chips 
and circuit boards subsidiary 
in the US and affiiiatp compa- 


nies in Europe, Japan and Can- 
ada. 

LSI Logic does not break 
down the individual perfor- 
mance of subsidiaries but said 
they were making progress in 
profitability: 38 per cent of rev- 
enues came from international 
operations, the company said. 

“The big improvement in 
financial performance was a 
direct result of better utilised 
factories,” Mr Wilfred Corri- 
gan, chairman and chief execu- 
tive, said. “The increased fac- 
tory utilisation was fuelled by 
a healthy increase in orders 
over the past several months.” 


Imperial Oil sells holding Higher us sales 
in Interhome for C$492m f 0 el l^n^ b 


By Robert Glbbens 

IMPERIAL Oil, which is 70 per 
cent owned by Exxon, is sell- 
ing its 22£ per cent interest in 
Interhame "Energy to Gulf Can- 
ada Resources for C$4 92m 
(US$423mX 

Gulf Resources, controlled 
by the Reichmann brothers of. 
Toronto, is paying C$5450 per 
share for the Interhome block 
of just over 9m shares. Inter- 
home stock was trading at 
about C$47.50 at the end of last 
week. . 

The Reichmanns, through 
Olympia and York Develop- 


ments, their, main hniding com- 
pany, already own 40 per cent 
of Interhome. After gaining 
majority control they are 
expected to absorb Interhome’s 
upstream interests into Gulf 
Resources and leave Interhome 
solely a pipeline operating 
company. 

Imperial, Canada’s largest 
integrated oil company since 
last year's C$5bn takeover of 
Texaco Canada, was expected 
to sell the Interhome stake. 
The proceeds will be used to 
reduce debt 


ESAB, the world’s leading 
welding equipment manufac- 
turer, increased profits after 
financial items for the first 
three months of the year by 23 
per cent to SKrllBm ($19 .2m), 
writes Robert Taylor in Stock- 
holm. 

Sales for the quarter rose to 
SKrL84bn from SKrl.l3bn. The 
company reaffirmed its previ- 
ous buoyant forecast for the 
whole of 1990. 

The good performance is 
mainly due to higher sales and 
profits generated by recently 
acquired American companies. 


Noranda 
Forest fads 
by 90% in 
first quarter 

By Robert Glbbens 
in Montreal 

NORANDA Forest, Canada’s 
largest pulp and paper group, 
has reported a dramatic 
decline in first-quarter earn- 
ings, blaming the high Cana- 
dian dollar and heavy dis- 
counting in newsprint and 
some other products. 

Net profit tumbled by 90 per 
cent to C$6m (US$5.1 6m) or 
one cent a share from CS58m 
or 55 cents a year earlier, on 
revenues little changed at 
CS 1.21 bn. The results include 
interests in several big pulp 
and paper companies across 
Canada, including MacMillan 
Bloedel, whose first-quarter 
earnings fell to 26 cents a 
share from 66 cents. 

Noranda said the newsprint 
market had stabilised and 
some recovery was possible by 
mid-year. Other grades should 
also improve. The benefits of 
past heavy capital spending 
would begin to be felt in the 
second half. 

Noranda’s results were mir- 
rored by a similar downturn at 
Fletcher Challenge Canada, 
where first-quarter earnings 
dropped by more than 50 per 
cent to C$15.7m or 26 cents a 
share. 

The company’s sales were 
Cj282m against C$335 m. Sales 
volumes were lower in pulp, 
newsprint and coated papers. 
Newsprint and lumber prices 
were weak. 

Fletcher is less optimistic 
than Noranda about recovery 
later in 1990. 

FLS Industries 
to raise payout 

FLS Indnstrles, the Danish 
cement plant manufacturer 
and engineering and building 
materials group, plans an 
increase in dividend from 10 
per cent to 12 per cent after 
increasing pre-tax profits from 
DKr298m ($46. 4m) to DKr485m 
and net profits from DRrlSlm 
to DKr436m, writes Hilary 
Barnes in Copenhagen. 

Gronp turnover increased 
from DKr8.06bn to DEr9.38bn 
The company said that the 
current year would also be sat- 
isfactory, with rising activity 
in all divisions. 


Avon plan for $450m sale 
of unit runs into problems 


By Karen Zagor in New York 

AVON PRODUCTS, the world’s 
largest maker of cosmetics and 
toiletries, suffered a setback in 
plans to sell its stake in Avon- 
Japan for $4 50m in cash and 
royalties when potential buy- 
ers said they did not intend to 
close the sale by April 27. 

The New York-based com- 
pany agreed in February to sell 
its interest in Avon-Japan to 
Tokyo-based Friends of Freesia 
and Mr Veji Sasaki, Freesia’s 
president 

The original closing date was 
March 30, but this was later 
extended to give the Japanese 
group more time to review the 
pact. At the time of the exten- 


sion Avon said it would ”retoin 
the right to receive a S6.3m 
escrow deposit from the pro- 
spective buyers if the discus- 
sions do Dot result in a suc- 
cessful closing." 

Avon said it still planned to 
sell all or part of its 60 per cent 
holding in Avon-Japan and 
“would be prepared to resume 
discussions with others who 
express an interest” after April 
27. 

The US company has been 
under considerable pressure to 
generate cash to reduce its 
debt burden in the wake of dis- 
appointing fourth-quarter 
results and a series of takeover 


approaches over the last 12 
months. 

Although Avon last month 
settled a pending proxy fight 
with Chartwell Associates, a 
partnership which includes the 
wealthy Getty and Fisher fami- 
lies. the company is far from 
comfortable with the Chartwell 
stake. 

When Chartwell increased 
its Avon holding to about 16 
per cent in early April the com- 
pany called the purchase 
“inappropriate" and introduced 
a poison pill - to be triggered 
when any buyer acquired more 
than 20 per cent of its common 
stock. 


Telefonica must sell Entel stake 


By Leslie Crawford in Santiago 

TELEFONICA, the Spanish c 
telecommunications group 1 
which bought a controlling s 
stake in Compania de Tele- c 
fonos de Chile (CTC) last week, c 
has been ordered by the Chil- i 
ean Monopolies Commission to 1 
sell its 20 per cent share in < 
Entel, the country's main 1 
international telephone com- i 
panv. I 

The commission ruled that 
Telefonica’s participation in r 
both CTC, the main local oper- s 
ator, and Entel would create a t 
monopoly in the telecommuni- £ 
cations market. It feared a \ 
CTC-Entel cartel could discrim- 
inate against rival interna- t 
tional operators. c 

Telefonica, which paid $388m t 
for 43.7 per cent of CTC. plans g 
to appeal against the decision. E 
Mr Luis Terol Miller, CTC’s c 
new chief executive, does not c 


deny that Telefonica's stake 
has significantly altered the 
state of competition. CTC 
declared war on Entel's monop- 
oly over long-distance calls, 
investing heavily in digital 
links between Chile's principal 
cities. It has purchased a satel- 
lite connection to provide a 
rival service for the northern 
mining regions. 

The battle over who had the 
right to provide long-distance 
services was fought all the way 
to the Monopolies Commission 
and into the Supreme Court, 
which has yet to give a ruling. 

CTC's chief executive sees 
this rivalry as an unnecessary 
duplication of investment in 
what rem ains a small, if fast- 
growing. market. “CTC and 
Entel would not waste scarce 
capital resources if they co-or- 
dinated their efforts.” 


Varig eyes airline share 


VARIG, the Brazilian airline, 
intends to bid for a minority 
share in Aerolineas Argen- 
tinas, writes John Barham in 
Sao Paolo. 

The Argentine Government, 
which owns the loss-making 
airline, plans to privatise the 
company this summer. Alitalia 
and American Airlines are also 
expected to bid for Aerolineas 
Argentinas. Varig said it was 
seeking to take over the airline 
with a group of Argentine 
bankers and businessmen. 


The airline views a stake in 
Aerolineas Argentinas. which 
operates domestic and interna- 
tional routes, as an important 
part of its expansion pro- 
gramme. 

Mr Rubel Thomas, Varig's 
president, said: “The advan- 
tage of the deal with Aeroli- 
neas Argentinas would be 
strategic, in that an alliance 
with the company would give 
Varig greater support at a time 
of globalisation of air trans- 
port." 


He believes there are ample 
legal safeguards in Chile to 
prevent discrimination against 
smaller companies. Others, like 
Mr Eduardo Bitran. the 
Finance Ministry's representa- 
tive on the Monopolies Com- 
mission, disagree. 

Mr Bitran says: "No amount 
of legislation could prevent 
CTC from favouring Entel over 
other carriers when it comes to 
connecting an international 
call in Chile. It would be 
impossible to monitor every 
rail ." 

By voting to confine Telefon- 
ica to its interest in CTC. the 
commission hopes to encour- 
age competition. Two small 
operators. VTR and Telex- 
Chile. already compete with 
Entel in this field. 

However, the debate is far 
from over. 


Nobel division 
to be reshaped 

NOBEL Industries, the 
Swedish armaments and chem- 
icals group, plans a radical 
reorganisation of its Nobel 
Plast division which last year 
accounted for almost 5 per cent 
of group turnover, writes Our 
Financial Staff. 

The company said yesterday 
that it would either put the 
division, which employs about 
2,000 people, into a joint ven- 
ture or would opt for an out- 
right sale. 
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' NOTICE OF TENDERS 

Kingdom of Lesotho 

Lesotho Highlands Development Authority 
Contract for Supply and Installation of Subscriber Ra dio 
System to serve the Lesotho Highlands Water Project (UfWP) 

. Contract Nik 119 

The Lesotho Highlands Development Authority (LHDA) requires a new 
Subscriber Radio System (Multi -Access Radio) to be snppHed and 
Installed in the Kingdom of Lesotho. The Systems are needed to provide 
a comprehensive communications network to serve a number of 
outstatkjns which are required to provide telephone, facsimile and data 
communications to residential, commercial and c onstru ction sites for 
Phase 1A of the Lesotho Highlands Water Project (LHWP). The contract 
win involve providing two systems as foflows.- ... 

- 300 Hne system interconnected to the tesotito. ■ 

Telecommunications Corporation Network at Thaba-Tseka. 

- 200 hne system interconnected to the Lesotho 

Telecommunications Corporation Network at Butha-B tithe. 

Tenders wiD be issued for the supply, delivery, off-loading, instaQaiioa 
Including all dvil works, commissioning and handing over in complete 
working order for the above mentioned equipment Gvfl worts In 
^Lesotho win be specified as a provisional sum and the work shall be 
^carried out by a nominated sub contractor. - 
The nominated sob contractor will be selected by LHDA or selected by 
the contractor subject to the approval of LHDA 

Date of issue of Tender Documents. 30th April, 1990. 

Date of Closing Tenders 1500 hours UK BST 1st June, 1990. 

loservice Dale - -31st March, 1991- 

Major Telecommunications Contractors are invited to tender on this 
project Only contractors with proven experience of work with 
Subscriber Radio Systems and of similar magnitude should apply for 
tender documents. The contractors should note that the in-service date 
is critical for die project ' ■ . 

Documents and further information may be obtained from:- 
Lesotho Highlan ds Development Authority, Room 633, first 
Floor; Maseru Sun Cabanas Office Complex, Maseru, Lesotho 
(P.O. Box 7332, Maseru I0Q, LESOTHO). Mephone: 
International (266) 50280 Telex: 4523 LHDA Ifl 
Fax: international (2 66 ) 310060. 

OR 

Lesotho Project Office, Boom A116, British TekonsuU, 
Aeradio House, Hayes Road, Southall, Middlesex UB2 5NT, 
United Kingdom. Tel: +44 ] 8452411 Teta:241l4 (BTIALG) 

Fax: +44 1 571 7244. 

... (After 6di May 15W0 Di«l+ 4 4 81 followed t^'Wtptwne or Ranmnber). 

The tender documents wtiQ ooty be made available to official tenderers' 
representatives in possession of an official company le tt e r upon full 
Identification of the potential tenderer on presentation ofa payment of.- 

1 ) M1.000 made payable by banker’s draft in favour of Lesotho 

Hi ghlan ds Development Authority (LHDA) if documents are 
collected in Lesotho. QU 

2) £250 in sterling made payable by banker’s draft in favour 
of British Tekonsult If documents are collected In The 
United Kingdom. 

These payment* arc at* rafiiBdaWe. ode* a valid lender h snboined. , 
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To the Holders of 


COLLATERALIZED MORTGAGE OBLKATIOiTWSrSEVBITKII 

Class A-l Floating Rate Bonds Due 2018 

Notice is hereby given that the interest rates applicable to 
the above bonds for the interest period April 20, 1990 
* through July 19, 1990, as determined in the Indenture, 
is 9.G0% per annum. Amount of interest payable wfl] be 
$10.92539675 per $1,000 principal amount. 


FINANCIAL TIMES CONFERENCES 

EUROPEAN TRANSPORT IN THE 90s 
21 * 22 May 1990 - London 

The Financial Times second transport conference will focus on 
the problems and challenges facing the industry in Europe in the 
90s and debate the financing and planning of transport 
infrastructure to meet future growth traffic demands. The 
opening address win be given by the Rt Hon Cedi Parkinson, 
MP. Secretary of State for Transport and the list of 
distinguished speakers will include Eduardo Pena, 
Director-General for Transport at the European Commission; 
Andre Btnard, Co-Chairman of Eurotunnel, Bernard Lathiere, 
. Chairman, Aeroports de Paris; Brian Unwin CB, Chairman, HM 
Customs & Exrise, John Fletcher, Managing Director - 
Corporate -Development, Trafalgar House and Dirk Gocdhart, 
Managing Director - Corporate Forwarding, Philips 
International. 

FINANCE, INVESTMENT AND TRADE WITH THE 

SOVIET UNION 

30 & 31 May 1990 - Mosoow 

The Financial Tunes, the Royal Institute of International Affairs 
and JMEMO, the Institute of World Economy and International 
Relations of the Academy of Sciences, have joined forces to 
arrange their first international business conference in Moscow 
at the end of May. 

The drastic political and economic changes affecting the Soviet 
Union open significant opportunities to Western business as a 
more market based economy develops. This important and 
topical conference will provide a rare opportunity to listen to. 
debate and meet leading Soviet figures from Government, the 
Party, industry and finance and the agenda gives equal stress to 
politics, economics, trade and finance. 

Dr Aleksandr Yakovlev, Senior Member of the Politburo, is to 
be the principal speaker from the USSR and the list of 
distinguished Soviet contributors includes: Dr Leonid Abalkin. 
Deputy Prime Minister and Chairman, State Commission for 
. Economic Reform, Viktor Gerashchenko, Chairman of the 
USSR State Bank; Dr Oleg Bogomolov, Director, Institute of 
the Economics of the World Socialist System; Academician 
Vladimir Tichonov, Chairman, All -Union League of 
Co-operatives and Vladimir Aruxunian, Chairman and 
Managing Director, Sojuznefteexport fSNE). The list of eminent 
figures from OECD countries indudes: Stephen Bechtel Jr, Dr 
Wim Duisenberg; Laurent Fabrus; Ruggero Ferrero; Ryoichi 
Kawai; Dr Axd Lcbabn; Dr Klaus Liesen; Dr Peter Wallenberg; 
Richard Webb and Otto Wolff von Amerongen. 

THE PUBLISHING INDUSTRY DM THE 90S 
12 & 13 June 1990 - London 

The third Financial Times Conference on Publishing will look at 
every aspect of a growth industry - the business of books, 
magazines and new spa p e rs from an international perspective. 
Strategies for success and survival will be reviewed as well as the 
influence of the changing technology of print. Speakers indude: 
Andrew Knight. Executive Chairman, News International pic; 
Jim Warrillow, President, Canadian Publishing. Maclean Hunter 
Limited; Juan Luis Cebrian, Publisher & Chief Executive Officer, 

PR1SA; Matthew Evans, Chairman &. Managing Director, Faber 
& Faber Ltd and Alberto Vitale, Chairman, President & Chief 
Executive Officer, Random House Inc. 

AU enquiries should be addressed to: 

Financial Times Conference Organisation 

126 Jernryn Street, Loudon SW1Y 4UJ 
Tel: 01-925 2323 (24-hour answering service) 

Telex; 27347 FT CONF G Fax: 01-925 2125 


9-11 GROSVEN0R CARDENS. LONDON $W1W 0BD 
Tel: 01-828 7233 AF8D member 
FTSE 100 ~1 WALL STREET 


Notice 

of Adjusted Conversion Price to all Holders of 

U.S. $100,000,000 


— K7 


CORPOR AT 1 O IM 


2Ji% Convertible Subordinated Debentures Due 2003 

Pursuant to Section 6.4(Fl of the Indenture of Comcast Corporation 
to Bonkers Trust Company, as Trustee, dated April 15. 1958. relating co 
the Company's 2*i% Convertible Subordinated Debentures due 2003 
(che “Debentures"), the Company hereby gives nonce that the 
Conversion Pnce of the Debentures under the Indenture has been 
adjusted effeenve October 24. 1989 from 53.879 to S0.8IS5 shares of 
Comcast Corporation Class A Special Common Stock for each $1,000 
principal amount of Debentures. The Board of Directors of the 
Company declared a three for two stock splir payable October 24, 1989 
ro stockholders of record on October 10, 1989 which resulted in the 
adjustment of the Conversion Price. 

Comcast Corporation 


f| Bankers Trust 

L3 Company, London 

Agent Bank 

Apnl. low 
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This week’s topics: 


Why the Paris Bourse is Popping 
Seymour Cray , Computer Genius 
France's new Giant in Steel 
Special Report: Smart Manufacturing 
What makes consumers Mad at Mad Ave. 

Now available at your newsstand! 
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BusinessWeek Int e r na t iona l 

Headquarter 14. au. d’Ouciiy. CH-HU6 Lausanne. TeL 4 >2 1-617 44 11 
UKtofl-free number. 0800289 137 




CONFERENCES 


The Conference Board 


Current Issues in 
Information Management 
for the 1990s 


An important international conference for 
senior executives, sponsored by The Conference 
Board Europe. 

May 22-23, 1990 

InterContinental Hotel • Paris, France 

Join a distinguished panel of international executives and ex- 
perts who will share their recent experiences and findings on 
the current issues in information Management, including the 
challenge of implementing change, l.T. security and the increas- 
ing number of options to farm out and/or sell information 
services. 

This conference features: 

* Discussion by senior executives from: Unilever. . . 
Digital Equipment. . .Coopers & Lybrand. . . 
Hewlett-Packard . . . Honeywell . . . 

Midland Bank. . .Arthur D. Little. . . 
and Groupe Bull 

• Sessions that focus on: Corporate Strategy and l.T. 
the Europe of 1992 . . .Transforming the 
Organisation with l.T. . . .and Buying and Selling 
Information Services— the New Options 

This conference is designed for: Information Management 
executives and professionals at the corporate and bus- 
iness unit level and senior executives in Finance, Plan- 
ning and Administration 

To reserve your place today — call Jane Campbell at 
The Conference Board Europe (321 2-640 62 40 or Fax to 
t.32) 2-640 67 35 

Fees: FF4.S00 for Conference Board Associates 
FF5.40G for Non-Associates 


RENTALS 


Dresdner Finance B.V. 

Amsterdam 

US* 400,000,000 
Floating Rate Note* 190371993 
with Warrants 

Th« Raa efl Wsrect aoplicabia 10 the Irtfww Pactod horn Asrf 23. IttO to Odabar 
22. iseo, inok!*V*Jy. W3f dauvmMd bf Urrgan Guwartfy True Conpany al Now 
Yort. London. A Mantua Apart aa be 8 isn* par cent par annwn. Thratois 
lnmapvNntfUSS i OOOOpmcpaJ amount SausortOaooaf 23. IBBOtna 
relevant Monet Piynwrt D«*. m tha nun ct UA» *5* X- 


K EN WO O DS 
RENTAL : 


QUALITY FURNISHED 

FLATS AND HOUSES 
Short and Lang Lets 
23 Spring SL, London W2 2JA 
Ttk 01-402 2271 Telex: 25271 
Fax: (01) 262 3750 


FTSE 100 WALL STREET 

Apr. 2178)2188 +10 May. 2700/2712 -6 
Jun. 2195/2205 +10 Jun. 2710/2722 -6 

5pm Prices. Change from previous 9pm close 


Franktun am Main, 
to April 1090 


Dresdner Bank 

Atatongaawlbctiaft 
Pittcfcal Pxytog Agen 


Dresdner Bank Group 


ART GALLERIES 

MARLBOROUGH 

6 Albemarle Street, 
London Wl. LARRY 
RIVERS 27 April - 19 
May 1990. Mon - Fri 
10-5.30 Sat 10-12.30. 

Tel: 01-629 5161. 


LEGAL NOTICES 


No. 002033 of 1990 
IN THE HIGH COURT OF JUSTICE 
CHANCEHY DIVISION 
IN THE MATTER OF SMITH NEW 
COURT CORPORATE FINANCE 
LIMITED 

-and- 

IN THE MATTER OF THE 
COMPANIES ACT 1SS5 


Nance is herebi given mot mo n,e„, 0 i 
tno High Court ol Ju&tlca iChanc.-rv Divitlnul 
datM Otn IDrll 1890 caniirmmg rh« rcdurtlon 
ol th» share premium account nJ the ahou„- 
named company Cv C1J380CO was rogic- 
tered by the Reoisltar ol Company on uie 
18th April 1880 

Daled Was day ol Apnl IMO 

AihuW MO, na Criap 
Broadwalk Houso 
S Apocw Street 
London EC2» 2HA 

Softeners lor me said Company 












INTERNATIONAL CAPITAL MARKETS 


US MONEY AND CREDIT 


Wall Street braced for further fall 


WALL Street is bracing itself 
for a grisly week in the bond 
markets, following last week's 
steep and sudden drop in 
prices which sent yields rocket* 
ing to their highest levels for 
almost a year. 

Last week's dive stemmed 
from a combination of poor 
domestic economic statistics 
and Japanese selling of US 
Treasuries. The same combina- 
tion could cause more damage 
this week. 

The yield on the benchmark 
30-year Treasury bond reached 
8.94 per cent last Friday and 
many analysts are expecting it 
to touch 9 per cent over the 
next week or so. 

The question now is whether 
the fundamentals are pointing 
to a near-term change of policy 
by the Federal Reserve to a 
touch of monetary tightening, 
or whether the poor economic 
statistics of the past week can 
be dismissed as distortions. 

The first figures to send the 
market reeling came on Tues- 
day and showed that the con- 
sumer price index rose 0.5 per 
cent in March and, excluding 
food and energy, "core” infla- 
tion was up by 0.7 per cent. 

So far this year the CPI has 
risen at an 8.5 per cent annual 
rate, the highest since 1981. No 
one expects it to continue at 
that level, but the figures 
revived fears about the infla- 
tionary trend. Other statistics, 
meanwhile, suggested that the 
economy might be rebounding 
faster than expected: March 
industrial production showed a 
gain of 0.7 per cent, around 
double the market's expecta- 
tions, while capacity utilisa- 
tion jumped 0.4 per cent to 83.3 
per cent. 


Many of the figures may 
have presented a misleadingly 
gloomy picture, though. The 
CPI statistics, for example, 
were distorted by particularly 
sharp increases in clothes 
prices, while the industrial pro- 
duction gain was due in part to 
revived car production, after 
earlier cutbacks. 

Even so. many economists 
have been rapidly revising 
upward their expectations for 
first-quarter gross national 
product, and did so again last 
Wednesday In the wake of far 
better than expected figures for 
the merchandise trade deficit. 

This narrowed in February 
to $6.5bn from January's 
$9.3bn, with exports dropping 
slightly, by 5300m. and imports 
down by $3.14bn. of which only 
Sl.l5bn was due to petroleum 
imports. They were the best 
figures for six years, but the 
market completely ignored 
them in its inflationary fever. 

The preliminary estimate for 
first-quarter GNP is due out 
this Friday and forecasts for 
growth are now pitched as 
high as 2.5 per cent on an 
annual basis, well above the 
Fed’s preferred rate of 
advance. 

But again these figures need 
to be viewed cautiously, since 
weather factors and a recovery 
from last autumn's Boeing 
strike will have exaggerated 
the economy's bounce back. 

In short, the statistical point- 
ers are still very ambiguous, 
allowing some economists to 
claim that there is a clear-cut 
need for monetary tightening, 
with a near-term rise in the 
Fed funds rate to 8.5 per cent. 
Others are equally able to 
argue that the system already 


contains the seeds of lower 
inflati on and GNP growth, as 
factors such as reduced mili- 
tary spending and the tougher 
regulatory attitude to bank 
lending feed through. 

They would also argue that 
tougher medicine now, against 
a backdrop of a financial sys- 
tem made fragile by the 
savings and loans crisis, is a 
risk to the health of the 
patient. 

Wherever that argument 
ends up. there is no doubt that 
Japanese investors have been a 
powerful influence on bond 
prices this week as they have 
continued their withdrawal of 
funds from the market. 

Some of the pull-back might 
he explained by the fact that 
Japanese banks, hit by the 
sharp drop in Tokyo equity 
prices, have been under pres- 
sure to improve their capital 
ratios. 

At the same time, with the 
dollar rebounding from the 
Y160 level. Japanese investors 
can see less foreign e xc h ange 
gains from US bonds. And the 
concurrent fall in the US bond 
and equity markets over the 
past week and rise of their Jap- 
anese equivalents suggest a 
significant redeployment of 
funds in the Tokyo markets. 

All of this paints a pretty 


discouraging backdrop for the 
Treasury’s refunding exercise 
in May, since the government 
auctions have long been under- 
pinned by good Japanese 
demand. A lacklustre Japanese 
attitude this time would mean 
interest rates going up to 
attract other buyers. 

The refunding is expected to 
raise $30bn, although some 
analysts believe slightly more 
may be needed to meet the 
requirement of the Resolution 
Trust Corporation, the agency 
which is handling the disposal 
of bombed-out thrifts. It has 
said it may need to raise 
S45.3bn in working capital by 
the end of the second quarter. 

So it was hardly surprising 
that a nervous market was fur- 
ther disturbed last Friday - 
the long bond lost a full point 
- by news that the Govern- 
ment had posted its largest 
monthly budget ripffart aver in 
March. 

The $53.34bn figure was 
around $ 10 bn above the worst 
expectations. Like the week’s 
economic statistics this could 
be an aberration, but it never- 
theless iwpiiM a greater 
supply of government paper in 
a market where demand is far 
from robust 

Martin Dickson 
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Dai-Ichi warns on auction 


By Ian Rodger in Tokyo 

DAI-ICHI Mutual Life 
Insurance, Japan’s second larg- 
est life insurance company and 
a key investor in US Treasury 
bonds, served notice on Friday 
that it would probably reduce 
its purchases at the next Trea- 
sury auction in May. 

Mr Takahide Sakurai, presi- 
dent of Dai-Ichi and also chair- 
man of the Life Insurance 
Association of Japan, said that 
his company "will take a more 
careful attitude than usual” in 
the coming quarterly auction. 

Bond market observers in 
Tokyo said the statement 


merely confirmed recent evi- 
dence that Japan's big institu- 
tional investors had already 
changed their investment poli- 
cies and had begun reducing 
their holdings of US Treasury 
securities. 

Some analysts have 
suggested that the change in 
investment strategy by Dai-Ichi 
is the result of pressure being 
put on the life insurance com- 
panies and other institutional 
Investors by the Japanese Min- 
istry of Finance, which wants 
to see the yen strengthen 
against the dollar. 
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We arrange only those mergers that we know 
will result in long-term business harmony. 



] Think together, grow together 
Think about it. 

Pierre and Marie Curie. Wilbur and 
Orville. Gilbert and Sullivan. 

Irrefutable proof, one and all, that two heads are 
better than one — as long, of course, as they work with 
one another toward their common end. 

At Nikko Securities, we believe that no two 
entities, business or otherwise, should come together 
without common principles and a common vision. 

Which is why all the MScA transactions we’ve 
arranged so far have been friendly in intent. 

All provided mutual benefits in equal measure. 

And ail, predictably, have led to accelerated 
growth and sustained business harmony. 


Global connections, total services 

Recently, Nikko put this policy into practice by 
strengthening our own ties with the BLackstone Group 
of New York who, like us, have no dealings with raid- 
ers. And no financial buccaneers for clients. 

! Backed also by our 119 branches across 
japan, MScA teams in almost every office 
in our 19-country network, and 
comprehensive financing services, 

Nikko is positioned now as never before to bring busi- 
nesses together from around the world. 

If you haven't yet hit the right chords in your 
search for new business partners, it’s time we had a talk. 
It could be the prelude to a great joint performance. 




The Nikko Securities Co, (Europe) Ltd. 

55 Victo ria S treet. 

London $W1H 0EU, United Kingdom 
Tel: 01-799-2222 Telex: 884717 


The Nikko Securities Co, 

3-1. Marunouchi 3-chorae, 
Chiyoda-ko, Tokyo 100, Japan 
Tel: (03)-283-221I Telex: J22410 


LUGANO FRANKFURT LUXEMBOURG PARIS COPENHAGEN MILAN MADRID AMSTERDAM BAHRAIN 
NEW YORK SAN FRANCISCO LOS ANGELES CHICAGO TORONTO HONG KONG SINGAPORE BANGKOK SEOUL BERING QINGDAO SHANGHAI SYDNEY MELBOURNE 

i 135 bccn ^ Sued ky Th * Nikko Securities Co., Lid., and has been approved for the purpose of section 57 of the BnandaJ Services Act 
1986 by The Nikko Securities Co., lEuropel Ltd., bring an authorized person under the act 


UK GILTS 


Paying the price for 



IF ONE has to make a choice 
between obstinacy and incon- 
sistency as virtues in policy- 
makers, go for inconsistency 
every time, argued John May- 
nard Keynes in an essay on 
France. The French, he said, 
were reaping the benefits of 
inconsistency in economic pol- 
icy; the British were paying for 
obstinacy. 

But it is now the French who 
seem to be benefiting from 
obstinacy in their pursuit of 

"competitive disinflation" 
within the European Monetary 
System. Britain seems to be 
languishing as a result of 
inconsistency, in particular in 
approaches to monetary policy. 

The result, for the gilts mar- 
ket, is a c ontinuing malaise 
which again saw the market 
lower last week. The June long 
gilt contract ended at 79Jft on 
low turnover. The benchmark 
Treasury U*/* per cent 2003/ 
2007 dosed at 96 K to yield 
12.26 per cent. Watching the 
market in this pattern is 
almost as much fan as running 
the London Marathon without 
a finishing line, as one analyst 
commented last week. 

There Is a race being run in 
the UK economy, which the 
gilts market is watching 
closely. Wages are hard on the 
haolg of fnflatfnn, inflation Is 
narrowing the gap on interest 
rates, and interest rates are 
breathing down the neck of 
growth, which is slowly run- 
ning ont of energy. Though 
there are no forecasts of reces- 
sion yet, it is still an even bet 
whether growth will outrun 


Inflation or vice versa, and the 
gilts market is still betting on 
inflation. 

Last week's unit labour costs 
c onfirme d that wages are still 
catching up on Inflation. Mr 
Don Smith, of Greenwell Monr 
tagu, argues that 9.5 per cent 
the expected rate of increase 
for the Retail Prices Index in 
April, could become the 
starting point for wage 
increases. 

S.G. Warburg Securities sent 
a frisson through the market 
by forecasting that April's fig- 
ure could be as high as 105 per 
cent On this basis, they said, 
the inflation peak might not be 
until August, at 10.6 per cent 

At the first indication that 
inflation has peaked, gilts - 
particularly at the short end - 
would look appealing. That is 
why, according to some ana- 
lysts, institutions have been 
imtfflng around the market for . 
the last few weeks and there 
has been a small revival - of 
buying interest 

UK Institutional investors 
have not exactly had a love 
affair with the gilts market for 
the last two years, as figures 
released last week by the Bank 
of . England showed: Pensions' 
funds, insurance companies, 
investment trust companies 
and unit trusts sold £6.4bn- 
warth of UK government secu- 
rities in 1989. Purchases of 
overseas ordinary shares 
soared to an unprecedented 
£14.7bn over the same period. 
Effectively, much of the money 
which the Government put 
back into the market went 


ytokfs 

Restated at par (%) . 



straight overseas,, and the rest 
stayed m cash. . •; 

Wooing back Investors will 
be . hard. Uncertainty over 
inflation's profile. Is fed by 
doubts over the government's 
anti-inflationary and over 
what the anchors of policy will 
be in a storm. The market 
fears further interest rate rises 
to protect sterling are pre- 
cluded. In addition, the possibil- 
ity of increased in interest 
rates inthe PS,- Japan and Ger- 
many niake gilts look- vulnera- 
ble. The problems of the world 
economy have hit all bond 
markets in recent weeks. But 
the UK's domestic problems 
exacerbate this. - . 

James Capet's- quarterly 
on bands and currencies 
out Just how bad gilts 
looked in the first quarter 
in relation to other world band 
markets. Of the 11 leading mar- 
kets which they analyse, only 


two yielded positive returas 
once currency fluctuations 
were taken into account. 

The French bond market 
was one of these, giving total 
returns of 4.4 per cent for dol- 
lar-baaed investors and 2J5 per 
cent returns for local investors. 
Only Canada and Japan per- 
formed. worse than gilts in dol- 
lar terms. In local currency 
terms, gilts recorded returns of 
- 8,1 per cant, equal bottom with 
Japan. 

French bonds top the list for 
investors- in all currencies on 
Capel’S bond forecasts for the 
next quarter. France has seen 
a wave of portfolio investment 
from Europe, the US and Japan 
recently. But it is not just rela- 
tive currency stability within 
t he EMS which makes France 
attractive. Inflation is under 
control and seven years of low 
growth seem to have tamed 
wage demands. 

Capel believes the outlook 
for gilts in the next quarter is 
gloomy. Although local returns 
may be positive, for foreign 
investors the total return is 
likely to be negative as a result 
of a weakening currency. 

The 12 -month forecast is 
brighter, on the assumption 
that rising hopes of EMS mem- 
bership bolster the pound. Ulti- 
mately the UK is seen to be 
moving towards the view that 
the obstinacy which the EMS 
enforces is more valuable than 
the Inconsistency permitted 
outside lb But for gilts it is 
likely to be a rocky ride 

Andrew Marshall 
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THERE’S 



CORNER 


OF A FOREIGN FIELD THAT IS 

FOREVER SOLIHULL. 

Afghanistan, Algeria, Andorra, Angola, Anguilla, Antigua and Barbuda, Argentina, Australia, Austria, Bahamas, Bahrain, Bangladesh, Barbados, Belgium, 
Belize,. Benin, Bermuda, Bhutan, Bolivia, Botswana, Brazil, Brunei, Bulgaria, Burkina Faso, Burundi, Cambodia, Cameroon, Canada, Cape 
Verde, Cayman Islands, Central African Republic, Chad, Chile, People's Republic of China, Taiwan, Colombia, Comoros, Congo, Costa Rica, Cote 


D'Ivoire, Cuba, Cyprus, Czechoslovakia, 
Republic, Ecuador, Egypt, El Salvador, 
Federal Republic of Germany, Fiji, Finland, 
cratic Republic, Ghana, Gibraltar, Greece, 
Guinea, Guyana, Haiti, Honduras, Hong 
Iran, Iraq, Ireland, Israel, Italy, Jamaica, 
of Korea, Kuwait, Laos, .Lebanon, Lesotho, 
Madagascar, Malawi, Malaysia, Republic of 
Mexico, Monaco, Mongolia, Montserrat, 
Nauru, Nepal, Netherlands, Nevis, New 
Oman, Pakistan, Panama, Papua New 
Pitcairn, Poland, Portugal, Qatar, Romania, 
Kitts, St. Lucia, St. Vincent, San Marino, 
chelles, Sierra Leone, Singapore, Solomon 
South Georgia/South Sandwich Islands, 



We’re delighted to say we’ve just 
been presented with the Queen’s Award 
for Export achievement. 

Therefore, we’d like to take this 


opportunity to thank every one of our workforce for their 


remarkable efforts and achievements. 


Over 70% of what we produce goes overseas, and 
currently we’re doing business in 1 50 countries, with Range 
Rover sales in North America going particularly well. 


It’s estimated that a Land Rover was the first vehicle 


one fifth of the world’s population ever clapped eyes on. 

In fact, since we began production in 1948, 
there’s only one place we haven’t sold to. 

At Solihull, we’ve always believed Land Rover to be 


the best 4x4 in the world. 

It seems that all we have 
to do now is convince Albania. THE BEST 4x4xFAR. 



Denmark, Djibouti, Dominica, Dominican 
Equatorial Guinea, Ethiopia, Falkland Islands, 
France, Gabon, Gambia, German Demo- 
Grenada, Guatemala, Guinea-Bissau, 
Kong, Hungary, Iceland, India, Indonesia, 
Japan, Jordan, Kenya, Kiribati, Republic 
Liberia, Libya, Liechtenstein, Luxembourg, 
Maldives, Mali, Malta, Mauritania, Mauritius, 
Morocco, Mozambique, Myanmar, Namibia, 
Zealand, Nicaragua, Niger, Nigeria, Norway, 
Guinea, Paraguay, Peru, The Philippines, 
Rwanda, St, Christopher, St. Helena, St. 
Sao Tome, Saudi Arabia, Senegal, Sey- 
Islands, Somalia, Republic of South Africa, 
Spain, Sri Lanka, Sudan, Surinam, 


Swaziland, Sweden, Switzerland, Syria, Tanzania, Thailand, Togo, Tonga, Trinidad and Tobago, Tunisia, Turkey, Turks and Caicos Islands, 
Tuvalu, Uganda, Union of Soviet Socialist Republics, United Arab Emirates, United States of America, Uruguay, Vanuatu, Venezuela, Vietnam, 
US Virgin Islands, British Virgin Islands, Western 
Samoa, Yemen Arab Republic, People's 

Democratic Republic of 
Yemen, Yugoslavia, Zaire, { 

Zambia, Zimbabwe. 



Land Rover, Lode Lane, Solihull, England B92 8NW. Telephone: 021-722 2424. 
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UK COMPANY NEWS 



consider asking 
investigation 


By John Thornhill 


GLOBE Investment Trust will 
consider today whether to 
lodge a formal complaint 
against the British Coal Pen- 
sion Funds, which Globe sug- 
gests may have acted on inside 
information in launching its 
£1.03bn bid on Friday. 

Globe, the UK’s largest 
investment trust, will discuss 
the issue this morning with its 
advisers and may call on the 
Takeover Panel or the Depart- 
ment of Trade and Industry to 
investigate. Globe is being 
advised by Baring Brothers, 
the merchant bank, and Link- 
laters & Paines, the solicitors. 

The central plank of Globe’s 
argument concerns a meeting 
it held with British Coal Pen- 
sion Funds last Thursday after- 
noon at which it claims it dis- 
cussed general market issues 


and its performance in the 
financial year to March 31 1989. 

The British Coal Pension 
Funds, which formed Globe's 
largest shareholders with a 
stake of 28.8 per cent, had been 
shareholders for over 15 years. 

Mr David Hardy, Globe’s 
chairman, said; “It was a regu- 
lar up-dating meeting.” But he 
claimed that at no time did 
British Coal Pension Funds 
make any mention of their 
intention to increase their 
holding in Globe. 

Yet later that day, at around 
midnight, the funds agreed to 
buy a 5 per cent stake in Globe 
from Standard Life, the life 
assurance company. This 
raised the funds' holding in 
Globe to 33.8 per cent thereby 
triggering a full bid for the 
UK’s largest investment trust 


Mr Hardy said he was only 
told of the funds' offer at 
7.38am on Friday morning. 

British Coal Pension Funds 
were not prepared to discuss 
the issue in detail yesterday 
but contested Globe's version 
of the meeting on Thursday. A 
spokesman for the funds said: 
“This was a routine meeting. 
In our opinion no price sensi- 
tive info rmation was passed." 

Meanwhile, Cazenove. 
Globe’s stockbrokers, has 
asked the Stock Exchange to 
investigate an apparent leak of 
information which might have 
affected Globe's share price in 
the days preceding the bid. The 
stock market was alive with 
rumours of a bid last Thursday 
as Globe's shares rose 2%p to 
174 '/Ip against the market 
trend. 


Kelson back in 
the black 


Kelson, the marketing and 
financial services group, pro- 
duced a £lm turnroond in 
1989 to finish with a pre-tax 
profit of £ 122 , 000 , against a 
loss of £960,000. 

But the real improvement 
was greater, the directors 
claimed. The 1988 loss only 
included results of new compa- 
nies from the date of acquisi- 
tions, and full year results of 
all group companies would 
have been a loss of 
£3. 14m. 

The second half and the 
early part of 1990 was a con- 
solidation period as the busi- 
nesses were strengthened. The 
major realignment of the 
group was largely completed 
and it could look positively to 
the future, they said. 

IETC was the principal con- 
tributor to profits, achieving 


significantly higher revenues 
following a broadening of 


lowing a broadening of the 
client base. Moorgate's losses 
were much reduced, benefiting 
from a concerted effort to 
reduce the overhead base and 
to improve margins. 

Turnover in the year 
advanced to £2im (£1 4.57m). 
There were extraordinary 
losses of £179.000 (£508.000) 
comprising the closure and 
sale of subsidiaries, and costs 
incurred in relation to a bid 
approach. The preference divi- 
dend is 18 months in arrears, 
amounting to £12.600. 


Finance director leaves 
VPI in cost-cutting move 


By Alice Rawsthom 


VPI Group, the public relations 
company which has been 
rocked by the scandal sur- 
rounding Mr Don Carter, the 
former head of its US subsid- 
iary’. has announced the resig- 
nation of Mr Peter Barfield as 
its finance director. 

Mr Barfield’s resignation is 
part of a cost-cutting pro- 
gramme at VPI, which has 
been pruning central costs 
after issuing a profits warning 
earlier this year. He will be 
succeeded by Mr Jeremy Sell, 
who already works for one of 
VPI's subsidiaries and has 
been appointed group financial 
controller. Vprs shares fell by 
2p to 25'/ip on Friday. 

The cost cutting has 
involved shedding staff and the 
closure of the group’s head- 


quarters at Grosvenor Gardens 
in London’s Belgravia. 

The group had warned that 
profits for the six months to 
March 31 would fall well below 
expectations chiefly because of 
its problems at the Carter 
Organisation, its proxy solicita- 
tion company in the US. 

Last month VPI fired Mr 
Carter after he entered guilty 
pleas to two felony charges of 
grand larceny and income tax 
evasion in the US. 

VPI is now considering suing 
Mr Carter for failing to disclose 
his criminal liabilities when 
negotiating the sale of his busi- 
ness in 1988. VPI hopes to 
reach an out-of-court settle- 
ment. Mr Angus Maitland, 
chairman and chief executive, 
will be in the US next week. 


Berry Birch £400,000 for year 

Berry Birch and Noble, the 


USM-quoted financial planning 
the year 


company, finished 
ended January 31 1990 with a 
profit of £399.718. compared 
with the previous loss of 
£374.663. 

However, dividends cannot 


yet be resumed as the profit 
and loss account is still in 


debit. The last payment was an 
interim of 1.5p on account of 


1988-89. 

Turnover fell from £5.29m to 
£4. 92m in 1989-90, but gener- 
ated an operating profit of 
£347,000, against a loss of 
£502.000. 

Net interest and other 
income dropped from £148.000 
to £59,000, however. 

After tax £138,000 (credit 
£43,000) earnings worked 
through at i3p (loss 3.3p). 


Support 

conversion 

urges 

Unichem 


By Andrew Bolger 


UNICHEM, the co-operative 
wholesale chemist which plans 
to float on the stock market 
later this year, has written to 
its 4,500 members, urging 
them to support the plans for 
conversion from mutual sta- 
tus. 

The directors are unani- 
mously recommending mem- 
bers to vote for conversion and 
to apply for shares in the new 
company. 

The letter states: “Most 
importantly, whether or not 
members vote for conversion, 
the directors most strongly 
recommend members to apply 
for their conversion shares 
and, subject to their individual 
financial circumstances, to 
apply for their entitlement to 
offer shares." 

Members who do not apply 
for shares in the new company 
will suffer a substantial finan- 
cial disadvantage, the docu- 
ment warned. 


Euro Leisure 
offer will not 
be increased 


European Leisure said 
yesterday that its £72m offer 
for Midsummer Leisure, the 
pub. disco, snooker club and 
slot Tii aching operator, would 
not be increased, writes 
Andrew Bolger. 

The offer was originally sup- 
ported by the directors of Mid- 
summer, who have irrevocably 
pledged their 15.1 per cent 
stake to acceptance, but they 
have now advised sharehold- 
ers to reject it, citing the fall 
in European's share price 
»Hnr*» the bid launch. 

Mr Mirhael Ward, chairman 
and chief executive of Euro- 
pean Leisure, said his direc- 
tors were convinced by the 
commercial benefits of com- 
bining the two groups; Mid- 
summer had also publicly sup- 
ported this view and originally 
recommended the offer. 

“The rejection of our offer 
by Midsummer Leisure is 
unconvincing," he said. 

European Leisure said its 
offer valued each MMgnwm»r 
share at 154p, a premium of 30 
per cent on Friday's closing 
price of 118p. 


Shareholder loyalty hard to sway 

Andrew Hill on the fight facing the latest bidder for Molins 


I nvestors in Molins must be 
wondering whether they 
inadvertently added their 
names to a bizarre mailing list 
when they bought shares in 
the cigarette machinery and 
packaging group. 

Since 1985. a succession of 
predators has kept the letter- 
boxes of Molins shareholders 
rattling cheerfully with their 
offer documents and the com- 
pany's subsequent defence. 

Including increased offers, 
shareholders have had to con- 
rider five attempts by outsiders 
to take over their company, 
valuing Molins at between 
£56. 3m GEP Securities’ first 
shot last June) and £95m 
(Tozer Kemsley & MiUbourn’s 
second stab in August 1987). 

Three times the Molins 
board has rapped out the 
monotonous condemnations 
peculiar to corporate bid bot- 
tles. 

All five offers have been 
“derisory", “totally unaccept- 
able". “wholly inadequate" and 
"opportunistic". Two of them 
were crushed, albeit at a total 
cost to the company of £224m. 

In 1985, shareholders even 
rejected their independent 
directors’ recommendation of a 
management buy-out attempt 
- one of tiie first for a UK 
quoted company - which val- 
ued Molins at just under £50m. 

The latest hostile attempt, a 
£76m cash offer from the pub- 
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National Corporation, is still 
running and Molins' sha r ehoid- 
ers received their defence docu- 
ment about 10 days ago. 

So how does this Molins 
defence compare with the last 
two? More importantly, how 
ran any defence document help 
shareholders assess the “real 
value" of their company? 

The group’s first two 
defences were both against Sir 
Ron Brietley, the New Zealand 
businessman. After failing 
with a bid from TKM is 1967, 
he used the residual 30 per 
cent stake in Molins as a plat- 
form for last summer’s failed 
takeover attempt by IEP Secu- 
rities, before selling the hold- 
ing to Leucadia this year. 

Molins has yet to miss a 
profit forecast made during a 


bid defence - indeed, it has 
comfortably surpassed its own 
predictions. 

With hindsight investors 
might have jumped at TKM*s 
increased offer in 1987, bat 
nobody could have foreseen 
the stock market crash which 
followed its defeat That said,, 
the 1987 defence dn«iin«ntg are 
still a cruel Illustration of bow 
easily hostages to fortune can 
be 

hi 1967, Molins’ management 
team had “tire vision and dedi- 
cation necessary to ensure that 
Molins’ special skills could be 
successfully applied to wider 
market sectors in coming 
years, through organic devel- 
opment and acquisition." 

Yet within two months of 
the TKM hid defeat, Molins had 
lost its manag in g director, Mr 

Christopher Ross. Widely cred- 
ited with the successful 
defence, he resigned or was 
dismissed (the point was dis- 
puted) because of “a basic 
incompatibility of management 
style and temperament," 
according to the group's chair- 
man at the time. So much for 
dedicated management. 

In contrast to TKM, the 
group argued in its 1987 docu- 
ment, “Molins’ business has an 
inherent stability resulting 
from the long term nature of 
its products and the wide geo- 
graphical spread of. the mar- 
kets in which it operates. The 
achievements of the last three 
years...wtil provide the basis 
for continuing growth." 

Unfortunately for Molins, 


1988 proved to be a diffi cult 
year. The long term nature and 
geographical spread of the 
business did not prevent delays 
in major contracts and a down- 
turn is. world demand for 
tobacco machinery, cutting 
profits from £ 10 . 2 m. (£200,000 
more than forecast) to £6m 
before tax. • 

The results announcement a 
year ago'marked the the nadir 
of Matins' recent fortunes, and 
inspired a view, among some 
(Sty analysts - who perhaps 
recalled the 1967 defence docu- 
ment - that Molins was a 
“jam tomorrow" stock. : 

But Molins*- shareholders 
have not held its failure to 
achieve 1987’s ambitions 
against the company. 

Mr Michael Wright, now the 
group’s managing - director, but 
a board director .during all 
three hostile bids,, says, there 
used to be some justice in the 
jam tomorrow gibe. - 

But he is quick to defend the 
board’s role three years ago 
Cymi have to paint the pros- 
pects as honestly, as you see 
them at the time"), and direc- 
tors’ continuing fight to keep 
the company independent 

In 1985, some directors 
wanted to take the group pri- . 
vate because of uncertainties 
ahead. Five years later, the 
new defence document stresses 
the virtues of Matins’ “strength, 
and potential”, founded: on. 
profits which rose from a 
restated Z&8m to £13 9m last' 
year, surpassing the £13m fore- 
cast 


FT Share Information Service 


The following securities were 
added to the Share Information 
Service in Saturday's edition: 
AFP Group (Section: Finance 


Land) 

Celtic Gold (Third Market) 

* First Ireland Inv. - Co. 





OMET S.A. 

and 

LEROY SOMER S.A. 

have been acquired by 


EMERSON ELECTRIC Co. 


Lazajrd Frekes & Cde 


March 1990 



Christiania Bank og Kreditkasse 


■ t noxporaud ui the Kingdom of tVmwv lziih imutd hobiluy 1 
U.S.S1 00,000,000 

Floating Rate Subordinated Notes Due October 1 997 
Notice b hereby given that the Rate of Interest has been fixed at 
and that the interest payable on the relevant Interest Payment Date 
October 23. 1 990 against Coupon No. 1 0 in respect of US$1 0,000 
nominal of the Notes will be US5457.50 ond in respect of 
US5250,000 nominal of the Notes will be USS1 1 ,437.50. 


April 23, 1 990, London 
[ By. Ofibanl; N A (CS5I Dept.), Agent Bonk 


CITIBAMG 


ALLIANCE «■ LEICESTER 

Alliance & Leicester Building Society 

£38,000,000 

Subordinated Floating Rate Notes due 1998 


For die six months I9rh April. 1 990 to I9rh October, 1990. the 
Notes will carry an interest rate of 16.20% per annum with an 
interest amount of £81,221.92 per £1,000,000 Note, payable on 
1 9th October. 1990. 

Listed on rhe Luxembourg Stock Exchange- 
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Securities da ivnteC SO and <U5Mi art dealt in srtjea t a tfee rales and regulations of 
the 1SE. Other securities listed above dealt In subject to the rales of T5A. 

These securities ore dealt bi strictly on ■ matched bargain bds. Nehber tadeseodent 
Companies Exchange Limited nor Granville Davies Limited are market makers In these securities 
• These securities are dealt on a restricted basis. Further details available 


Ind e p en dent Com pa ni es Exchange Limited 

77 Mansell Street, London El 8AF 

Telephone 01-138 1212 fB 

Member of TSA “ 


Granville Daviei Limited 
77 MaiueU Street, London El 8AF 
Telephone 01 -488 1212 
Member of The 1SE 5c TSA 
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DOLLAR 
Where Next? 


Call far our current views 


CAL Futures Lid 
Windsor House 
50 Victoria Street 
London 
SWlHQNW 
Tel: 071-799 2233 
Fax:071-7991321 


U.S. $400,000,000 

A National Westminster 

Finance B.V. 

(Incorporated in The Netherlands with limited liebBfty) 
Guaranteed Floating Rate Capita! Notes 2005 
In accordance with the provisions of the Notes, notice is hereby 
given that for the six months Interest Period from April 23, 
1990 to October 23. 1990 the Notes will carry an Interest Rate of 
8%% per annum. The interest payable on the relevant Merest 
payment date. October 23, 1990 aaainsi Coupon No. 11 wfli be 
U.S.S447.97. 


By: The Chase Manhattan Bank, N A. 
London, Agent Bank 


April 23. 1990 


ALLIANCE «■ LEICESTER 


Alliance & Leicester Building Society 

£13,000,000 

Subor dinate d Floating Rate Notes due 1998 


For the six months I9rh April, 1990 to 19th October, 1990, the 
Notes uill carry an interest rate of 16.20% per annum with an 
interest amount of £81.221.92 per £1.000.000 Note, payable on 
19th October, 1990. 

Listed on the Luxembourg Stock Exchange. 
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Rrat Charlotte Aaeet 


HOMES FOR SALE IN LONDON 


appear every Saturday 
in foe Weekend FT. 


For advertising 
information please call 
Lesley Proctor 
on 071-873 4896 or 
Carol Haney 
on 071-873 4935. 


THE THAI-EURO FUND LIMITED 
International Depositary Receipts 
issued by 

Morgan Guaranty Trust Company of New York 
Evidencing 1000 participating share s of USD 0.01 
each 


l DR- holders are hereby advised that copies of the 
Annual Report and Accounts for the year ended 31 December 
are available from the Depostaiy. 


A specially prepared VRS video Is also available to the shareholders 
on request at a price of GBP 20. 

Tk. i- C..U.L .1 


The video in English covers the Thai economy and sto ckm ar ket. 
. ■ - - Thai-Eurc 


details of the investment strategy of the 
and its performance. 


ro Fond Limited 


Requests should be amt to the address indicated below, to the 
attention of the Securities Department. Corporate 

►MPANY C 


[ P R Section, 

MORGAN GUARANTY T&UST COMPANY OF NEW YORK 
Brussels Office, 35, Avenue, des Arts. 1040 BRUSSELS 
As Depositary 


BUSINESS 

SOFTWARE 


A selection of software 
packages to suit your 
business needs appears 
every Saturday in 
the WEEKEND FT. 


Order your copy today. 


MEDITERRANEAN FLTND LIMITED 
International Depositary Receipts 
issued by 

Morgan Guaranty Trust Company of New York 


Notice of Annual Meeting of Shareholders 


NOTICE IS HEREBY GIVEN, that the Fust General Meeting of the 
Mediterranean Fund I .united mil be held at 10am on Friday. 4 May 1990 at 
Barfield House. StJoEoa's Avenue, Si Peter Port. Guernsey, C h a nnel Islands. 


To discuss any matter 


! to the formation of the Company or arising out 
of the statutory report which relates to Che shares allotted by the Company 
> the -cash 


and to the -cash received id respect of such shares and to the receipts and 
payments of the Company for the period 6 December 1989 to 31 March 1990. 


To pass the Resobhum that the Statutory Report be adopted. 


The audited Statutory Report is available from. the depositary at the address 
indicated below. 


Voting arrangement for IDR’s Holders 


EDR’s- holders who wish to vote must follow t be procedure explained 
hereu nder 


- IDR’s-Holden must deliver the {DR's to the Depositary at the address given 


MORGAN GUARANTY TRUST COMPANY OF NEW YORK 
. . Brussels Office 

- - 35, Avenue des Arts 

UNO BRUSSELS 


the 


As Depositary 
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"We are now In nay view 
doing a much, much better job 
of managing the business 
against a very tough market 
background - compared with 
1987 when we were taking a 
direct gung-ho approach, and 
grabbing as much work as pos- 
sible jn a bull tobacco market 

The task of drafting the lat- 
est defence document has been 
made somewhat easier by the 
similarity between the IEP bid 
and the Leucadia offer. Both 
groups are holding co mpa nies 
for a range of investments 
which have little commercial 
similarity to Molins* interests; 
both predators have focused a 
part of their attack on pension 
benefits in the group's profits 
and the difficulty of repatriat- 
ing income from Molins' Brazil- 
ian operations. 

Mr Wright says, half-seri- 
ous ly, that the 6ame bid 
dafenop- could have been reis- 
sued with the predators' names 
changed. 

• Leucadia's advisers, mean- 
while, the group has yet 
to address the central issues of 
its bid approach. But judging 
from market reaction, even 
after three years investors still 
prefer the latest volume of the 
Molins recovery story - the 
group’s shares closed 
unchanged on Friday at 275p. 
against the cash offer of 252p 
- to the latest bid. It looks as 
though it will take more than 
an increase in the hostile offer 
to sway loyal shareholders, 
who now know the Molins 
defence strategy by heart 
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Bukjog & Securities Hoast? 
AssoeaUw. 4 Deposit now 5.9% 
SaRwne 85%. Top Tier-£50,M0 + 
oriart access 13.7% $ Mortgage base 
rate. § Demand dqi ' 

155% -15.95% 


To Advertise 
PROPERTY TO RENT 

Furnished lettings Company and 
Embassy Lets 
L °ng and Short Term 

All appear in the FT every 

Monday and Saturday 
Further aetaUs from R, chard Wellington, 
TELEPHONE 071-873 3307 

FAX 01-873 3064 
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CONTRACTS 


£50m hospital projects 

Two hospital contracts together worth a total of £50m have been won by WIMPEY 
CONSTRUCTION. The largest is a £35m district hospital in Redbridge, being undertaken in joint 
venture w ith Drake and Scull Work involves the demolition of some of the existing hospital 
infrastructure and construction of a new facility spread across six blocks. Each block will be two 
storeys high and will be linked to the other five by a network of hospital streets. The second is the 
£16.5m first phase development (pictured) of North Manchester General Hospital in CrtunpsalL 
Thls comprises the construction of five three-storey blocks to form the acute unit of the hospital 
providing five X-ray rooms, 68 infections disease beds, and four operating theatres. 


Euston 

Road 

scheme 


TROLLOPE & COLLS (CITY), a 
Trafalgar. House company, has 
been awarded several major 
refurbishment contracts total- 
ling £45m. The largest is for 
Wellcome Trust where the 
facade of its listed building in 
Euston Road, London, will be 
retained whilst refiirh ighTnon fr 
and alterations to seven floors 
takes place. There will be 
demolition and reconstruction 
of the upper two floors and the 
roof plant room. 

Other awards include a con- 
tract worth £6. 5m for Madame 
Tussauds where the company 
has been involved in a refur- 
bishment programme since 
1987; fitting out works at 
Broadwalk House for Sinclair 
Roche & Temperley, and at 
Peterborough Court, the new 
headquarters for Goldman 
Sachs. 

New York 

prison 

infirmary 

MORRISON KNUDSEN 
CORPORATION of Boise, 
Idaho, has been awarded a con- 
tract to manage the construc- 
tion of a 1,000 bed, US$200m 
(£122m) prison infirmary /men^ 
tal health centre in New York 
City. 

The contract was placed by 
the City of New Yen* Depart- 
ment of General Services. The 
infirmary/mental health centre 
will be built at the city’s Hik- 
er's Island correctional centre 
in the East River. 

The project will begin imme- 
diately with, pre-construction 
activities that tnclnde a con- 
struction review, participation 
in value engineering, schedul- 
ing, es timating and prepara- 
tion of hid packages. Construc- 
tion is scheduled to begin early 
in 1992 with completion 
planned for the summer of 
1994. 



£22m Hertfordshire office development 


ECH PROJECT SERVICES has 
been appointed as tenant's rep- 
resentative on a £22m office 
development being completed 
by Legal and General Property 
Group for Crosfield Electron- 
ics. 

The development of 144,000 
sq ft, which will provide new 
premises for Crosfield in 
Heme! Hempstead, is in the 
form of three linked blocks, 
each five storeys high- Four 


towers, two of which will act 
as major plant and circulation 
areas, will form part of the 
development. The building, 
constructed In reinforced con- 
crete and in situ concrete 
floors, will Incorporate eleva- 
tion materials of contrasting 
brickwork. Glass curtain 
walling and polished granite 
cladding will be used to form 
the towers. 

Car parking for 368 vehicles 


will be provided at lower 
ground floor level and a full 
oversite podium will be con- 
structed to provide further car 
parking and servicing facili- 
ties. 

Carefully planned and exten- 
sive landscaping work at 
periphery and upper level will 
be undertaken to enhance the 
appearance of the develop 
menL Completion is scheduled 
for August 199L 


New hotel facilities for Maidstone 


A luxury hotel development 
heads the list of contracts 
worth more than £l7m awarded 
to the TARMAC CONSTRUC- 
TION GROUP. The company 
has a £9m contract for a 141- 
bedroom, four star hotel, in 
Bears tead Road, Maidstone, for 
Stakis. 

It Involves building two two- 
storey bedroom blocks, linked 


by single-storey leisure and 
facilities blocks, around a land- 
scaped courtyard. Work is due 
for completion in a year. 

Other projects include a 
£2.4m contract for a factory at 
Wrexham for Betts Plastics 
and a £945,000 contract for fit- 
ting out offices at Reading for 
the Property Services Agency. 

Tarmac Management has a 


£1.5m contract for building 
light industrial units at Ash- 
ford, Kent, for London and 
Commercial Properties. 

The contract housing divi- 
sion has been awarded two pro- 
jects by Birmingham City 
Council - improving and alter- 
ing homes in Ashbourne Road, 
Birmingham (£L8m) and refur- 
bishing flats at Rubery (£1.6m). 


£llm High Wycombe leisure complex 


Entertainment facilities in 
High Wycombe are to be given 
a boost following the award of 
an £lL8m contract to LAING 
CHILTKRN. 

Wycombe District Council 
has selected the company to 
build a 1,000 seat entertain- 


ments complex in St Mary's 
Street in the heart of the town. 

The centre will be built on 
three levels plus a basement 
and include a fully equipped 
stage, a fly tower, bar and 
catering facilities. 

As part of the contract the 


town hall will be refurbished 
to provide facilities for dinner 
dances with room for up to 350 
guests. 

The entertainments complex 
will consist of an in situ con- 
crete frame on plied founda- 
tions with brick walls. 
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Trade fairs and exhibitions: UK 


Current 

Visual & Audio International 
Exhibition (01-660 8008) (until 
April 25) 

Earls Court 

April 24-26 

British Electronics Week (0799 
26699) 

Olympia 

April 24-27 

Which Computer Show (01-948 
9900) NEC, Birmingham 

April 29-May 1 

International Confectionery 


Exhibition (01-252 2885) 

Olympia 

May 1-3 

International Fast Food Show 
(01-940 2244) 

Wembley Conference Centre 
May 2-4 

London Secretary Show (01-868 
4466) Olympia 

May 3-13 

International Philatelic Exhibi- 
tion - STAMPWORLDLON- 
DON (01-251 5040) 

Alexandra Palace, London 


Overseas exhibitions 

April 23-28 

Data Processing, Office Equip- 
ment, Telematics, Communica- 
tions and Software Exhibition 
- SICOB (01-997 3474) 

Paris 

April 24-26 

International Clothing Textiles 
Trade Fair - INTER ST OFF 
(01-734 0543) 

Frankfort 

May 1-4 

International Leather Process- 


ing and Machinery Exhibition - 
KORLEATHER (01-236 2399) 

Seoul 

May 2-9 

Hanover Fair - INDUSTRY 
(01-668 9541) 

Hanover 

May 4-8 

International Woodworking 
Machinery Trade Fair - 
DREMA (0223 233952) 

Poznan 


Business and management conferences 


Current 

Montreux Symposium for 
Direct Marketing Communica- 
tion (Switzerland 41-1-391-204)0) 
(until April 27) 

Montreux 

April 23-24 

Financial Times Conferences: 
Industry and the Environment 
(01-925 2323) 

Hotel Inter-Continental, 
London 

April 24 

Adam Smith Institute/Euro- 
pean Express Organisation: 
Delivering British goods and 
services to the Continent: The 
choices for 1992 (01-789 9811) 
Queen Elizabeth Conference 
11 Centre 

April 25 

Chartac Conferences: Going 
republic (0908 668833) 

CFS Conference Centre, Lou- 
don 

April 25 -26 

Acquisitions Monthly: How to 
buy a company (0892 515454) 
London Press Centre 

April 30 

The Energy Business Centre: 
The defence and offshore oil 
and gas industries - opportu- 
nities for business and technol- 
ogy co-operation (04884 412) 
Royal Overseas League. Lon- 
don 

May 1-2 

Chartac: The 1990 banking and 
securities conference: The chal- 
lenge of Europe • can London 
survive the changes? (0908 
668833) 

London Marriott Hotel 

Mays 


CBI Conferences: The Visual 
Connection (01-379 7400) 

Centre Point, London 
May 3 

Tolley Conferences: The Law 
and Practice of Bids and Merg- 
ers (01-680 5682) 

London Press Centre 

May 9-11 

ESOMAR: Countdown to 1992: 
Which issues at stake? Which 
strategies in the Single Mar- 
ket? (Amsterdam 

+ 31-20-664-2141) 

Brussels 

May 13-16 

Giles Communications Inc: 
International Privatization 
Congress (Canada (306) 
347-7770) 

Saskatoon 

May 14-15 

Insurance and Reinsurance 
Research Group: Reinsurance 
accounting (01-236 2175) 
Kensington Close Hotel, 
London 

May 14-15 

Acquisitions Monthly: Strate- 
gies for buying and selling 
unquoted companies - a prac- 
tical approach (01-823 8740) 

Le Meridian Hotel, London 
May 15-16 

Enterprise Events: Finance 90 
- New directions for challeng- 
ing times (01-940 2244) 

Olympias 

May 18 

IBC Technical Services: Envi- 
ronmental economics (01-486 
5844) 

Portman Inter-Continental, 
London 


wishing to attend any of the above events is advised to 
the organisers to ensure that there have been no 
changes to the details published 
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FINANCIAL 


TODAY 

COMPANY MEETINGS- 
AMS Inoitebltis. Ounvennoigti h.oisi. Clev- 
ton-le-Moors. Lancashi's, 13 M 
Butters, 76 SIMM Lane, E C II 35 
Csyvnlon. 315 Norwicti StresL E C . i2JC 
Murray I aim nation el Trust. 7 vresi N:ie 
Sirota. G/S3COW. 1QJC 
SEP industrial, 20 Wonaneurv. E C . :i SO 
Sw Esvtem InvMiTMfll Trust, SB Cfttr- 
lotte Square, EdJncuran, 12.00 
BOARD MEET1NOS- 
Flnebr 
CCS 

Ewaamnal 
Habtij Hum 

Hamncvson Progeny Inv. A Qev 

Mortons 

Hunting 

Huntiay Tedinoiogy 
Kingston Oil A Oos 
Power Corp- 
Ratnors 
Travis Parkins 


Allied London Progartlas 
Coaall 
Lyles (SI 
MY Hides. 

DIVIDEND A INTEREST PAYMENTS- 
AUS Into Ip 

Cnrfeuiania Bank OG Kradiducne Fug. Rato 
NB. 1097 S44553 

Die Erne Osterretcti Soor-Cssee Sot R'g 
Ms 1997 S446J2 
Hie Indinar 3-375p 

National Westminster Finance BY Gic. F";. 

Roto Cop Ms 9005 5*38 05 
National a Provmcoi Bldg. Sectary s’*'-: ms 
1994 2«07Sgc 
Taxis instruments iBcta 

TOMORROW 
COMPANY MEETMGS- 
Be neons Crisps. Cl Won Arms Hotel. L,tiia.T. 

SLAnnea, LanctoTilra. 12.00 
Camellia invesrmenls. 116 Piccadilly, w. 
HUB 

Coromontol A btduatriol Trust. <0 er«»>r. 
S.W.. 10 OO 

Espomant Inumational. 63 Pall Man. S.W. 

not 

LASMO. Baitecan Centra, EC. !1Jti 
Lambert Howartii. Dunkanfialgri Horn. Clay- 
Um-ta-Moora. BtedkBurri. 12.00 
Midland Bank. X Thraodneedia Sv«eL EC.. 
ii.OO 

Notional Westminster Bans. 13 Bishopssata. 
E C . 12 00 

Pacific Anns Trust. 1 CTurloila Square. 

Edlnourgh. 12J0 
SumlL 1 Sun SlreaL 12 IS 
Young Group. Savoy Holst. Strand WC. 
1200 

BOARD MEETINGS- 
Ftnats; 

a 

Eolnburgh Inv. Tmt. 


PARLIAMENTARY 


Today 

Commons: Human 

Fertilisation and Embryology 
Bill, Committee stage. 

Lords: Education (Student 
Loans) Bill, Commons reasons 
and amendment. Landlord and 
Tenant (Licensed Premises) 
Bill, Committee. Property Ser- 
vices Agency and Crown Sup- 
pliers Bill, Committee. Ques- 
tion to Government on money 
laundering in the United 
States. 

Select Committee: Televising 
of Commons proceedings • sub- 
ject. Review of the televising 
experiment. Witnesses: BBC, 
ISA, Sky TV, BSB (Room 15, 5 
pm) 

Tomorrow 

Commons: Human Fertilisa- 
tion and Embryology Bill, 
Committee stage. 

Lords: Town and Country 
Planning Bill, Third reading. 
Planning (Listed Buildings and 
Conservation Areas) Bill, third 
reading. Contracts (Applicable 
Law) Bill, third reading. 
National Health Service and 
Community Care Bill, commit- 
tee. 

Committee on private bill: 
Cardiff Bay Barrage (Room 5. 
10.30 am) 

Wednesday 

Commons: Opposition Day: 
debate on motion entitled “The 
Poll Tax, Uniform Business 
Rate and Local Government 
Services". War Crimes Bill, 
remaining stages. 

Lords: Debate on case for bal- 
ance on governing bodies in 
schools. Debate on the case for 
a second chamber in the Brit- 
ish Constitution. Question to 
Government on EC proposals 
to restore patent protection for 
new pharmaceutical innova- 
tions. 

Select committees: Energy - 
subject, Control of sulphur 
emissions by the electricity 
industry. Witnesses: National 
Power, Power Gen, and Dept of 
Energy (Room 8, 10 am) 
Environment - Subject, 
DoE's main estimates. Wit- 
nesses: DoE officials. (Room 21. 
10.30 am) 

Foreign affairs - subject. Sta- 
tus of the Two Germany s. Wit- 


FR 
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Tar rik 

T£tal-G3mp»B f1| o FroiKUlsB des Pennine 
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E.-»gn Tit 
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Whcim on 

DIVIDEND A INTEREST PAYMENTS- 
BraiCi & Wan Bios Society Fltg Rare Mb 
1902 £169 53 

Brruma Bldg. Society Flfg Hats NU >996 
£378 49 

SuHera Hides. 0.35p 
Camellia inns Up 

Co-eperutive Bank Sun Fltg. Rais NU 2000 

ciesss 

Lei Service 9 4p 

Ltoytia Ban^ -A - Rale Sue Nls. 1996 C379.il 
Tiwrwn* 1 Ip 

WEDNESDAY APRIL 25 
COMPANY MEETINGS- 
AtVKiaietfKtnricuri. 6 Long Lana. E.C . 
1CJ0 

Automated Security. 2S0 City Read, E.C . 
IS DO 

Delia, riyoo Parv Hotel. Knlghiaortoge. S W . 
12.03 

Hon Engineering. Muirapolo Hotel. N.E.G. 
EJrtninsnem. io IS 

LioydA Ban*. 71 Lomoard Street, E.C, 3.0a 
Mention. Gouworn Hoial. Penn Road. Woi- 
vcrnampion. 12 00 

UEMEC. Chartered ACCO union la Han, Moo,. 

gate Place. E.C.. 10J0 
More O'Ferroll. Cole Royal. Regum StreeL 
W.. 10 03 

Sale Tllre,. so Queen Annas Oue. SW.. 
12. OO 

Try Group, i BLartnotomeu, Clooe. E.C . 12 00 

BOARD MEETINGS- 

Flnalie 

Aoniey (Lsural 

Etoni d Scotia nd 
Bonk pi WoJci 
Blue Circle 
Denconi 
Eptcure Into 
Haaen MocLelian 
Haennom Lestie 
Ouco 
Tr, arsis 
Vole Cano 
krtterime 
Evered 
Jessups 
Souirt Green 

□r/IDEND A INTEREST PAYMENTS- 
Bank L«unti IUK.I I0 5p 
Ban Kars Trust New York M25CB 
CPC Inti. 50a 

Consol leered Venture Trust 0 ip 
Excneduo' H*> &IY. 1991 5 5pc 
I Ip 

Manenester |C ty of) 11 S'L Slk 2007 5 75pc 
l/onutaclurers Hanover 82as 
Murray into me Trust I Efip 


ness: BBC World Service 
(Room 6. 10.30 am) 

Agriculture - subject, Trade 
with Eastern Europe. Wit- 
nesses: Agricultural Engineers 
Association. Home Grown 
Cereals Authority, Meat and 
Livestock Commission, Food 
and Drink Federation, Milk 
Marketing Board, British Poul- 
try Federation. (Room 18, 10.45 
ami 

Agriculture - subject. Trade 
with Eastern Europe. Wit- 
nesses: National Economic 
Development Office, East Euro- 
pean Trade Council, Ministry 
of Agriculture, Fisheries and 
Food, Foreign and Common- 
wealth Office (Room 17. 4.15 
pm). 

Education and Science - sub- 
ject, Science policy and the 
European dimension. Wit- 
nesses: CBI and European Sci- 
ence Foundation (Room 18, 4.15 
pm) 

Employment - subject. Tour- 
ism. Witnesses: British Tourist 
Authority and English Tourist 
Board. (Room 20, 4.15 pm) 

Social Services - subject, 
Community care. Witnesses: 
Disablement Services Author- 
ity: The Disability Alliance and 
the Disability Benefits Consor- 
tium (Room 8, 4.15 pm) 

Public Accounts • subject. 
Maternity services. Witness: 
D.K.Nicol (Room 16, 4.15 pm) 

Transport - subject, Public 
Expenditure white paper. Wit- 
nesses: DoT officials (Room 6, 
4.15 pm) 

Committee on Private Bill: 
Cardiff Bay Barrage (Room o, 
10.30 am) 

Thursday 

Commons: Enterprise and New 
Towns (Scotland) Bill, remain- 
ing stages. Motion on EC docu- 
ment relating to automobile 
industry. 

Lords: National Health Service 
and Community Care Bill, 
committee. European Parlia- 
ment Electoral Reform Bill, 
committee. 

Committee on Private Bill: 
Cardiff Bay Barrage (Room 5, 
1080 am). 

Friday 

Commons: Private Members' 
bills. 


WORLD HEALTHCARE 


The Financial Times proposes to publish a 
Survey on the above on 

29TH MAY 1990 

For a full editorial synopsis and 
advertisement details, please contact: 

DENIS CODY 

on 071-873 3301 
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Ceoper (Alan), Bjinle> Road. Todmorden. 
Lancashire. 1? 10 

DaruS Eswes, I Hamilton Place. W , 12 00 
English a Overseas Prope'iias. Royal 
SI JunM Court Halel. Bueaingnam Oslo. 
S.W, 12.00 

Gaskcti. Pines Hotel. Ciayian-le-Waads. 

Cnorley Lartciunlro. 10.30 
Jou'dan TTnamaei. Stall oners Hall. Moorgei*. 
EC . 1200 

Katon, Muoeerstield RoM. Buouil Beney. 

nao 

Uc, to Abbey Ufa. The Inn on me Park. 

Hammon Plau, W„ 3 OO 
Microvlrec. noh&iii Gardena Hc4di. Braac40. 
12 00 

Sphere Investment Trust. Greel Easrern 
Hotel. Liverpool Sir eel. E.C 1320 
WoM (Arthur). Bredwell Y/c-rxe. Long pen. 

tiehe-pn-Treni. 1200 
COMPANY MEET1NGS- 
FlnelK 
Bflr lows 
Elam 

G'eeson |M j ) 

Grampian Television 
Hon (Joseph) 

Renaissance Hides. 

Sco Rich Mortgage S Tel 
Scodish Metropolitan 
Sovereign OH & Gas 

Video Store 

ward 

Martina: 

Anglo lush Bank Coro 
British Assets Trust 
Cradley 
Fenner 

Five Oaks invs 
Fleming universal Inv Trust 
Investors Capitol Trust 
Kalamazoo 

DIVIDEND & INTEREST PAYMENTS- 
Aub-ra!ia iCorrmon wealth otl lilt 0 * Slk 
?0tS 5 B675PC 
Bank ol ttota Scotia 2ft La 
British Kidney Pationi Asa. Inv lOp 
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Jun Ruoher 3p 
Pacific AsseLs Thai 0 87 
Previdenl Financial 13 5p 
Sialo Bark ol Naw Sonin Wales 10\% S*.d 
N ts. 1399 51375 k 
5 uneel £ Vine t 5p 
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FRIDAY APRIL 27 
COMPANY MEETINGS- 
ASD. Valley Farm Road. Stourun. Leeds. 
1200 

Baidon. Horidar Inn. Leicnsiar IQ 00 


Bniidvo iWiinami. <6 Eases Road. N.. 3 30 
ELscti'.-n Industries. Sadteti Hill, E-C. 1*30 
Doellea Bwlchsts Hall Eutrthcilomew Close. 
EC. 13 CiO 

Firai Scoiiioh Amoilcan Tiuu, Ounadin 
House. 25 Raveloion Te^uco, Etilnburah. 
1200 

HiCUon ihiarrananni. Waidhon Road. Caslte- 
tord. 12 00 

HlHaiown Holdings. 134 George StteOI. Vi.. 

:oo 

Lamg Properties. Ballroom Inn. Pork Lane, 
tv . 12 00 

MacallaivGlenilveL M.G. D^Stlllerv. CralgeHa- 
chle. Bannshnn. 12.00 

Mayoern. Drlon House. Worsiey Bridge 

Peed. S.E , 1030 

Parihas. Lomnard Slreel. E C . 1020 
Puc-n. Flrtcnnrt & Farmers Halt. EC . 11 00 
RoC'iRLC'n iThoTijii. Dertiyihlrc County 
cnckel CiuD. Nenlnghom, Deroy, 1020 
91 Group. Grcevaner Mouse Hotel cnartor 
Square. SheHield. 11 00 
Spring Ram. iLti-ifeL Heodrow Court. Leeds 
12.00 

Tyne Tees Television. The Television Centre 
Nawcasile-utKn-Tyne. 2 30 
VYInipe,. Savoy Hotel. Strand. MC. 12.00 

COM PAN r MEETINGS" 

Finals; 

Albany Inv Tsl 
Aguasaitam 
Bletomar Motor 
Guyton Son 
Global 
LIT Hldgs 
Slingshv ih C ) 

Unuor Television 
Uoion & Souinurn 
Usborno 
In tartan: 

Clydesdale Inv Tsl 
Principal Hotels 
Summer mil 

DIVIDEND A INTEREST PAYMENTS- 
— nujl; American 240rfs 
Bee'rir Mines 50«S 
Borsons Crisps 1 C5p 
Brandon Hire l up 

Canadian Imperial Bank at Commerce Ucla 

Carlisle Cra-jp Clip 

Eccneauer 16V Slk 1397 7 Spc 

Do 13 Ij*. Stk. 1994 «7Spc 

Green lErresii A Partners 2 Tip 

Haggas (John! Ip 

Hanley Bead 0 Up 

Microvttec 0 7Sp 

Napie Ra/edon O.ip 

P lchr.it> 3p 

Piled 325c 
Do "A" Grd ?2£® 

Robinson (Thames) ZSg 
Sinclair GditomHh 1 to 
TR Pacllic in. Trull 3 2So 
Trinity mu Hjdga 4 3c 
Walker iThomas) 0^6o 

SATURDAY APRIL 23 
DIVIDEND 4 INTEREST PAYMEriTS- 
Macallarv^ieniiyei 0 7ip 
Mcnralo Moore 2.7£p 


Notice of Partial Repayment 
U.S. $175,000,000 
Floating Rate Certificates due 1990 

Payable solely from the proceeds 
of a loan made to 

hriffig 

Isdtuto per lo Sviluppo Economico 
Dell’ Italia Meridionale 

NOTICE IS GIVEN that pursuant to rhe terms of rhe Loan 
Agreemenr of the Ccrtihcates, U.S. Sll. 110,000 have been 
drawTi for mandatory partial repayment ar their principal 
amounts, together with accrued interor. on 15th May, 19*30, 
(the “Redemption Date"), when interest on the Certificates will 
cease to accrue. 

The serial numbers of the Certificates drawn for the 
mandatory partial repayment are as follows; 

16050 
101O2 
16105 
10112 
16115 
16170 
16156 
16211 
16234 
16264 
16269 
16273 
18205 

16341 
16352 

16365 

16366 
16370 
10383 
16411 
16415 

16431 

16432 
16452 
16466 
16474 
16477 
16483 
16569 
16573 
16575 
16608 
16613 
16625 
16632 
10683 
16714 
16726 
16751 
16790 
16819 
16026 
16031 
16845 
16678 
16880 
16889 
16918 
16937 
16951 
16974 
17022 
17026 
17028 
17042 

17066 

17068 

17071 

17072 
17036 
17091 
17107 
17111 
17146 
17148 
17153 
17167 
17170 
17198 
i72i 2 
17273 
17220 

17224 

17225 
17231 
17234 
17246 
17257 
17261 
17207 
172M 
17310 
17322 

17332 

17333 
17370 
17374 
17381 
17402 
17406 
17430 
17435 
17446 
17448 
17406 
17472 
17474 
17478 

17470 

17465 
17491 


15 1382 
18 1411 
100 1421 
130 1431 
139 1439 
146 1441 
155 1451 
174 1457 
300 1495 
217 1530 
223 1545 
231 1562 
234 1572 
267 1592 
272 1621 
278 1629 

282 1634 

283 1636 
313 1640 

325 1653 

326 1656 
332 1659 
340 1672 
350 1693 
356 1749 

365 1756 

366 1772 
372 1786 
387 1805 
405 1814 
408 1816 
416 1829 
444 1837 
449 1844 
465 1858 
476 1873 
465 1891 
492 1898 
498 1902 
510 1916 
520 1925 
533 1 927 
539 1932 

545 1 939 

546 1948 

549 1971 

550 1988 
5S3 2001 
565 2006 
595 2016 

601 2017 

602 2024 
609 2038 
628 2045 
637 2050 
650 2098 
660 2108 
662 2112 
088 2128 
700 2140 
709 2149 
713 2173 
722 2178 
738 2207 

740 2212 

741 2218 
754 2226 
757 2296 
763 2342 
802 2345 
814 2346 
845 2396 
863 2409 
669 2421 
676 2431 
877 2454 
886 2504 
888 2523 
890 2557 
B94 2578 
909 2587 
917 2594 
965 2606 

1004 2610 
1043 2637 
1057 2641 
1063 2654 
1142 2659 
1155 2669 

1168 2691 

1169 2692 
1179 2707 
1212 2710 
1231 2739 
1270 2743 
1292 2745 
1313 2769 

1321 2797 

1322 2606 
1360 2B07 
1372 2842 


2860 4523 
2865 4532 
2895 4550 
2911 4556 
2940 4506 
2961 4597 
2965 4599 
3002 4604 

3018 4632 

3019 4638 
3035 4639 
3051 4704 
3096 4706 
3122 4761 
3137 4782 
3149 4817 
3185 4639 
3193 4857 
3197 4875 
3199 4898 
3216 4909 
3216 4923 
3222 4939 
3261 4940 
3292 4986 
3308 4994 
3316 5008 
3370 5015 
3396 5016 
3409 5030 
3415 5044 
3443 5056 

3458 5084 

3459 5099 
3474 5109 
3502 5115 
3547 5117 
3500 5119 
3561 5165 
3570 5168 
3508 5171 
3604 5211 
3610 5215 
3624 5219 
3630 5251 
3644 5281 
3646 5295 
3662 5308 
3676 5316 
3687 5332 
3732 5384 
3749 5407 
3757 5408 
3621 5416 
3833 5424 
3836 5464 
3639 5505 
3842 5519 
3864 5527 
3B75 5537 

3902 5556 

3903 5558 
3905 5572 
3922 5573 
3927 5575 
3930 5582 
3950 5650 
3952 5730 

3961 5732 

3962 5742 
3969 5752 
3972 5767 
3981 5768 
4010 3787 
4030 5793 
4072 580 Cl 
4091 5801 
4102 5818 
4116 5043 
4121 5873 
4128 5882 

4150 5807 

4151 5893 
4166 5992 


4i; 


5916 


4193 5924 

4200 £952 

4201 6000 
4212 6015 
4215 6021 
4226 6923 
4247 8070 
4262 6H9 
4267 6146 
4279 61 S4 
4327 6157 
4329 6177 
4406 6178 

4429 6201 

4446 6213 
4503 6235 


6236 

6238 

6248 

6253 

6297 

8340 

6366 

6361 

6365 

6403 

6415 

6434 

6445 

6455 

6465 

6474 

6475 
6528 
6534 
0535 
6543 
6547 
6564 
6593 
E600 
6604 
6611 

6635 

6636 
6688 
6711 
6723 
6727 
6746 
6774 
6706 
6789 

6833 

6834 
0836 
6852 
6862 
6902 
8903 
6923 
S930 
6957 
6906 
6972 
7019 
7035 
7048 
7056 
7065 
7008 
7085 
7089 
7098 
7104 
7110 
7132 
7135 
7141 

7145 

7146 
7151 
7162 
7193 

7199 
7225 
7243 

7200 
7290 
7309 
7316 
7322 

7340 

7341 
734 7 
7371 
7370 
7302 
7390 
7406 

7414 

7415 
7419 
7422 
7425 
745£ 
7456 
7475 
7491 
7507 
7509 
7512 

7515 

7516 
7541 
7552 
7559 


7504 

7565 

7583 

7587 

7596 

7631 

7650 

7659 

7601 

7668 

7698 

7752 

7781 

7838 

7840 

7863 

7867 

7871 

7879 

7919 

7923 

7942 

7985 

7994 

8010 

0014 

8023 

8063 

8071 

8092 

6110 

8113 

8116 

0138 

8174 

6175 

8210 

8227 

8248 

8271 

8285 

0333 

8381 

8408 

8416 

8424 

8432 

0440 

8455 

6518 

0520 

8542 

8545 

3540 

6611 

8834 

8658 

8664 

8694 

8711 

0714 

0731 

0745 

0764 

0795 

6802 

8834 

6844 

8852 

8862 

0874 

6680 

8863 

8895 

8920 

894? 

0950 

8953 

0900 

9020 

9026 

9036 

9089 

9093 

9124 

9127 

9132 

9159 

9163 

9193 

9202 

9207 

9292 

9300 

9314 

9328 

9339 

9353 

9350 

3364 

9370 


9405 

9425 

9441 

9450 

9491 

9490 

9501 

9507 

9527 

9534 

2547 

9553 

9555 

9562 

9560 

9578 

9584 

9598 

9689 

9698 

9702 

9766 

9778 

9799 

9811 

9826 

9838 

9856 

9859 

9870 

98B0 

9888 

9896 

9910 

9937 

9947 

9948 
9969 
9974 

9978 

9979 
99B5 
9990 
3995 

10016 

10029 

10036 

10039 

10043 

10059 

10135 

10143 

10151 

10153 

10179 

10181 

10227 

10249 

10256 

10264 

10265 

10284 

10285 
10287 
10316 
10327 
10332 
10359 
10367 
10378 
10390 
10410 
10417 
10442 
10452 
10402 
10467 
10473 
10482 
10409 
10513 
10519 
10SK 
10573 
10509 
10592 
10594 
10597 
10622 
10630 
10032 
10634 

10644 

10649 

10059 

10606 

10693 

10731 

10764 

10848 

10090 


10913 
10924 
10953 
10962 
11005 
11014 
11020 
11001 
11082 
1 1091 
11133 
11143 
11167 
11173 
11183 
11189 
11234 
11254 
11274 
11283 
11287 
11292 
11312 

1 1319 

11320 
11369 
11371 
11373 
11386 
11419 

11422 

11423 
11435 
11442 
11453 
11479 
11433 
11498 
11511 
11572 
1 1 5BB 
11639 
11675 
11716 
11719 
11741 
11745 
11765 
11709 
11799 
11022 
11833 
11838 
11863 
11914 
11916 
11920 
11946 
11940 
11953 
11905 
11972 
11982 
12003 
12008 
12020 
12040 
12061 
12006 
12068 
12009 
10114 
12133 
12U3 
12153 
12156 
12100 
12181 
12106 
12192 
12197 
12252 
12290 
12320 
12339 
12360 
1237T 
12390 
124CH 
12422 
12458 
12166 
12477 

1 2506 

12510 

12511 
12517 
12534 
12543 
12553 
12572 


12643 

12674 

12683 

12692 

12693 
12699 
12703 
12706 
12770 
12776 
12816 
12041 
12800 
12885 
12890 
12930 
12940 
12948 
12360 
12966 
12996 
13003 
13005 
13008 
13020 
13025 
13033 
13057 
13060 
1309B 
13125 
13127 
13132 
13145 
13150 
13179 
13203 
13217 
13237 

13239 

13240 
13200 
13297 
13305 
13324 
13327 

13330 

13331 

13365 

13366 

13411 

13412 

13455 

13456 
13400 
13475 
13516 
13523 
13562 
13590 
13598 
13601 
13603 
13623 
13664 
13675 
13605 
13697 
137Qi3 
13717 

13752 

13753 
13762 
13776 
13015 
13060 
13807 
13872 
13089 
13901 
13909 
12935 
13988 

14007 

14008 

14032 

14033 
14045 
14068 
14090 
14109 
14112 
14115 
14123 
14140 
14140 
14180 
14190 
14226 
14237 
14249 


14259 

14260 
14266 
14296 
14349 
14387 
14410 
14431 
14441 
14507 
14535' 
14572 
14576 
14007 
14616 
14820 
14624 
14647 
14051 

14660 

14661 
14684 
14688 
14697 
14710 
14718 
1472B 
14739 
14741 
14760 

14778 

14779 
14001 
14803 
14856 
14871 
14890 
14098 
14911 
14945 
14951 

14958 

14959 
14980 
15003 
15019 
15060 
15087 
15074 
15093 
15114 
15138 
15141 
15160 
15180 
15275 
1 5207 
15289 
15293 

15316 

15317 
15338 
15340 
15356 
15411 
15417 
15420 
15431 
15442 
I54e6 
15519 
15522 
1552B 
1SS30 

15542 

1 5553 
15559 
16568 
15572 
15577 
15639 
1E644 
1S047 
15667 
15670 
15672 
15690 
15693 
15707 
15772 
15770 
16785 
15030 
15871 
15876 
15895 
15908 
15929 
15940 
15954 
15014 


Repayment ot principal will be made upon presentation of the 
Certificates with all unmanned Coupons attached, at the offices 
of any one of the Paying Agents mentioned thereon. 

Accrued Inreresr due 15th Mav, 1*90, will be paid in the 
normal manner against presentation of Coupon No. 10, on the 
next interest payment date, being (5th May, 1990. 

Upon the due dare tor redemption or any Certificate, 
unmatured Coupons relating to such Certificate (whether or not 
attached) shall become void and no payment shall be made in 
respect thereof. Where any Certificates are presented for 
redemption wirhout all umnatured Coupons relating thereto, 
redemption of such Certificates shall be made only against the 
provision of such indemnity and security as the Trustee may 
require. 


Bankers Trust 

Company, London 

3rd April. I9J0 


Agent Bank 



FINANCIAL TIMES MONDAY APRIL 23 1990 


WORLD STOCK MARKETS 


1 * L 


1990 
High Law 
5.285 2,885 
7.300 4.982 
7.930 5.b90 
30.450 25050 
19.600 17.W0 
1.435 bbO 
14 230 8.350 
2 300 1.660 
3.400 2 530 
21b 178 

240 115 

1.510 980 
770 425 


ABUT IM Airline 

CreiiUnUR .. 
Goes* 

Imeninfall 

Juagbunzlaucr 
Loenderbui . 

OeMV 

Perimoaser ... 
Relninqluu* .. 
Swnperit . . . 

Sttyr-Dalrelor , 
VeiedwrMaj . 
Verfiuod .. . . 


BELBIUar/LUXEMBCUBS 

1990 

High Law April 20 

S.b30 3.900 ArM 

3.KJ0 2,800 B.B.L 

15.700 15,220 Btak Inti, a Uu 
15 0C0 U 650 fctoahtDn Lin . 

37.000 33.000 OJwnrNaiDda 

2.430 1.865 Birco 

16.650 14 025 BevaenB 

8 490 6.930 CJnwtCBR . .. 
M40 S.D«>eoktu .. .. 
b.030 4.950 Do AFV 1 

214 170 Cocierlll 

23 175 18 bOO Colrujrt 

5.950 5.000 DrliuLr .. .. 

4 560 3.400 EBES 

4.490 3 090 Do. AFV 1 . ... 

544 320 F Apr lane Not .... 

1.408 1.194 CIS Croup . 
1.360 1.072 Do AFV 

4.640 3 870 GSL'BrujiL ... 

4.630 3 815 Do AFV 1 . . 
452 746 Grcrmn 

930 702 Do AFV 

5.900 4.400 Grmrjle Bant .. 
6 100 4.655 Do. 5FV1 

8.930 6.000 Gevaert 

3.710 2 . -no intercom .. . 
3.560 2.900 DO AFV 1 . 
4.625 3.525 Knrdlettwnk . .. 
4.550 3.700 Do AFV . 

14.000 13.400 Pan Hpldiny* .. 
12.750 10.200 Pttroflna . 
3.400 3.240 Ran liter it Tide. 
6.350 5.0W P ova It BN Of 
6.90D 4.910 Do. AFV 1 ... 
3.505 3 030 Soe Grn Bdge 
3.654 3.010 Da. AFV 

14.7D0 11 500 Sofiiu 

If-. 325 12.200 Solver 

10.300 7 660 TeainderlC .. . 

10 025 7 700 Da AFV 

9.740 7.610 Tract ebcl 

9 500 7 510 Do AFV 1 ... . 

20.650 It 950 UCB 

14.200 L\««l Do AFV 

2.640 2.060 Unerg 

2.615 2.100 Do AFV 1 . ... 
9 900 8,090 Wagons Uls . . . 
a. 550 6.320 Do. AFV 


FRANCE IrmrtJnaeO 

K» 1990 P»lt» 

444 High Low April 20 Fry 

- I’ES?' 3.330 7.695 Bon grain 3.190 

- 683 5Z5 Bouygues 674 

" l ? SSn I.5« 1.190 CGIP 1.500 

rf-522 lb3 3 CM B Packaging 142.9 

'■ i 8 if5° 3 »7 J.065 Carrefonr 3 570 

" 215 141 Casino 158.6 

1 P.-2S 0 530 489 Cetflem 605 

" I.W6 1,052 CJrargwrj . . 1.191 

• St?® 1.666 1.241 Cl mens Fr .. 1.661 

*55 788 636 PiB MHIUmnn 734 

?37 n2 385 Cofimeg 415 

• is? 0 408 352 Cogftt 371 

• 685 640 517 CGE W6 

639 343 Coparex. - • MO 

249.2 213 5 CCF 249 

Price 1.399 1.219 Cred Fancier Fr .. 1.340 

Fn. 751 650 Cred L*ar»i (Qi . 751 

— iiu 1.502 1.183 Credit National .. 1.502 

" 9 330 3,410 Damart 3.410 

is 500 5770 3.800 Docks d* Franc* . 4.202 

' 14 890 643 M2 Dollfuss-Mlrg .. 577 

' la MS 646 485 DiunerSJl 646a 

■ 2.709 2.015 Ean« tCle&nni 2.709 

" 604 454 Ecco 598 

" 8400 l.»s 680 Eleorefln're 1.011 

SJTD 689 511 Elf-Amiiuuw .. 660 

' 502 406 Do. Certs . .. 498 

1.400 1 260 Eoeda- Bertrand . 1.300 

3.020 2 400 Essltor 2.555 

2.499 1 7b0 EUrnlttFin 1 . ... 3.499 
2.690 2.100 Eurafranra . 2.383 

2.080 1 731 Eurnum . . 2 Ml 

107 90 Eum Dlaiey land 1015 

4,930 3.611 Euromarche 3.800 

2.029 1.630 Esor 1.810 

221 191 7 Flneilel ... ■ 195 

989 815 Foutiere L.WJW .. 960 

2.700 2.240 Franragerles .... 2.370 
1.540 1.201 GTM-Entrep<a* 1.420 
1.160 850 GaumomSocNI 1.120 
1JW7 940 Gen Gnophrsique 1.255 
875 750 G«n Occidental* . 760 

444 338.2 Hac hatte 440 

1.741 1.380 Havas . .. . 1.721 

360 260 I metal 360 

1.650 1.450 ImrmbledeFr 1.620 
860 775 Immobanans 826 

9.400 7.450 Imhrttnslle . . . 7.S50 

540 495 Interball 510 

1.838 1.461 imenscbnlgut .. 1.620 

5.450 4.537 LVMH 4.971 

438 314 Lafarge Coupe* . 425 

643 540 LaHenin 583 

5 540 4.250 L'Oreai 5.380 

4.210 3.135 Leg rand 4.210 

549 490 Locafrance 533 

686 525 Lywrn 4*3 Cam . 68b 

46.1 68.2 Malsons Ptiealx B8 B 

413 5 32B.5 MarraSJL 4135 

5.750 4.648 Urrlln-Gnln ... 5.740 
176.8 128 MichellnB . 151 

1.442 1.201 Midi (C*t 1.395 

152 120 1 Mpullner 135.1 

2.299 1,866 Navigation Mlrt 2.102 
144.4 1&6.4 Nort Er 195 


1990 

High Low 

April 20 

Price 

Kr 

601 

710 

Balnea Hide .. 

765 

1.375 

L2C0 CorisDcro 

1.220 

290.3 

253 

Cob Hardrithanc 

2b3 

<W4 

9063 DonlKa .... 

922 

3W.5 

299-5 Dm Dzrnlrv Bonk 

331 

2B5 

240 

East Asiatic 

243 

87b b 

715.B FLS Inds B ... 

850 

955.2 

790 

GN Great Nordic 

870 

374 8S 785 

Halnla Invest A . 

660 

8843 

810 

133. B Systems 

BIO 

445 

HU 

Jyshe Bank 

360 

590 

480 

Nani lik Kobe) .. 

496 

340 

ZK8 

Nova Nordic ... 

288 

302.2 

25<J 

PnvatOtnkNi ... 

274 

540 

490 

Royal Chogm A 

520 

1.325 

1. 120 Soohus Beranfsen 

1.170 

5.850 

5479; 

Suoerfos 

5.650 

1.480 

1.140 TooDanmzrit . . 

1,170 

FINLAND 



1990 


Price 

High 

Law 

April 20 

Mira 

lbS 

122 

Amtr 

122 

94.5 

63 

CuKor 

74 

26 75 

20 

Enso-GuuiltR 

20.2 

121 

81 

HgburearilFree 

120 





630 

505 

Konr 

620 

125 

95.25 Kymmene 

101 

96 

67.5 

Nokia Pref Free 

72 

L3S5 

22.5 

Pahtola 'B' Free 

94 

4b 

35.75 Haunu-Repoto .. 

36 

407 

390 

Sompo 

390 

235 

1R7 

Stoclunami 'B' .. 

187 

32 

252 

UBF'C' 

25 JS 

1675 

10L25 Uld Paper Prf .. 

105 

471.5 

365 

Warulla bill . . 

425 

FRANCE 

1990 


Price 


815 640 NouvNit Galer. .. 680 

1.800 1.570 OFP 1.701 

394 300 1 arson 340 ! 

714 610 Paribas 691 

503 454 Parts ReeKompte 474 

1,835 1.490 Ptdwlbronn . .. 

1.318 1.077 Pernod RtoJrd .... 

1,869 1.413 Perrier 

919 699 Peugeot S A . ... 

612 470 Poliet 

1.240 1.121 Preubill Skoml 
777 552 PrlntempsAu ... 

4.560 3,697 Promodes 

710 561 Had toted! 

3,640 3.057 Redoute 

4855 376.7 Rhone-Ptwl itaJ .. 

2.379 1.870 RoiHKl-Uda! 

B57 81L SIUC 

1.560 L321 Sagem 

670 522 SLGohaln 


1.269 991 StbSA 
550 500 Seflrwg 


High Lon April 2D 

960 809 Accor 

726 S75 A/rlgue Qcclden 

748 600 AlrUauldl 

3.180 2.317 ArJomarl-PHou* 
1.081 975 Airefftore d'EM .. 

800 625 BIC 

059 688 BSIf 

660 487.1 Bancaire cii"!." 

435 365 5 BNP(Cer1.lrw.) .. 

885 725 Begtiin-Say 

381 500 Do. Certs 


JAPAN 

1990 

High Urn April 20 

Z840 1.840 Ajinomoto 

1.180 650 At etono Brake . 
2.160 1,500 All Nippon Air .. 

2.370 1,890 Alps Electric 

2. 190 1,400 Amada 

2.300 1.800 Amano 

1.790 1.020 Ando Construct .. 

2.960 2.350 AliriUu 

1 450 999 Aokl Core 

14 900 7.450 Arabian Oil . ... 
1100 1.590 AMU Breweries . 
1.240 795 Asani Owmcah. 
2.380 1.580 Asafrt Glass ... . 

1.150 750 AsaM Optical. .. 
1.010 541 AjIesCorp 
1.700 1.410 Atsagl Nylon . ... 
1.950 1.240 Ban* Tokyo 
1.720 1. 190 Banyu PMrm .. . 

1.740 1.300 Bridgestone 

1.070 646 Brother Inds .. .. 

6.400 5.400 C5K Coro 

1.770 1.050 Calpls Food 

V300 755 CahenleCorp 

1.880 1.400 Canon 

4.800 3,700 Canoe Sales 

1.740 1.200 Casn Computer . 

1.320 820 Central Finance . 

1 020 572 Central Glass . . 

1.700 1.010 Cniba Bank 

2 620 1.500 CJiiyodaCbem .. 

1.410 801 CnljrOdA Fire 

4 000 2.900 Chnbu fled Purr 

2.150 1 600 Chugal Pharm . 
3.990 1490 □wgoku El Power 

1 060 B06 Citizen Watch . 
1.140 700 Da icel Chemical 
2.980 2.200 Dallctil Seiyaku .. 

1.250 600 Da too Steel 

3.050 1.710 Daiei 

2.220 1.690 DaJIuku 

3 180 2.160 Dai I chi Kan Bank 

2 lbO 1.400 Dalbln Inds . .. 

4 350 2 600 Djlkyo Kanko . . 

1.750 1.030 Dalnuni 

947 579 Dal Nippon Ink 

2 970 2.360 Dai HlDponPhar 
2 390 1 650 Dal Nippon Ptg .. 
1.070 485 Da! Nippon Tnryc 
3.480 3.060 Dauhdvia Paper . 
L550 880 Dal Tokyo F&M 

1 720 1.340 Dalvra Banl ... 

2 770 1.360 Dalna Home ... 

2.320 1.380 Dalwa Sec 
4.760 3.200 Denny'i 

1.240 630 Diesel Klkl 

1.470 810 Dona Fkisfi Uar . 

1 550 680 Dowa Mining .. 

2.230 1.550 Ebara 

2 320 1.630 Elsai 

1.650 956 EzaklGlkh 

8 590 6.940 Fame 

I. 460 900 Fudo Construct .. 

J. 6ZC Z450 Fuji Sank . . 

1.260 830 Fuji Electric . .. 

4.630 3350 Fuji Film 

1.530 810 Fuji F Ire & Mar 
949 564 Full Heavy Ird .. 

1J20 715 Fuji! ura 

2 390 1.700 Fujisawa .. .. 

937 580 Fuji Spinning .... 

4.400 3.100 Fujita Tourist . 
1.610 1.290 Fujitsu Ltd . .. 

1 150 636 Furukawa Elect . 

3.320 L.5S0 Gakten 

1.920 l.OCO Gen Sekiyn . .. 
2.420 1.710 GoOa Shtisei .. 
2.2eo 1.670 Green Cross .. -. 
1.610 1.060 Cun-6 1 Oterr . . 

1.370 825 Gunn 

1.400 790 Hankyu Coro 

1 280 654 Hanshin El Rail . 

1.650 1.070 Hateko 

b.0« 4.540 HawiSeikg .. . 
1.430 1,070 Hazarnl-Guml 
2.310 1.270 Helwj Peal Est 

1.300 950 Hlno Motors . . 

6.680 4.990 Hlrow Electric 
l 470 1.170 HUtnfelmalBankl 

1 710 1.390 Hiudii 

1.300 921 Hitachi Cable ... 
2.000 1.240 Hupei, Credit... 
2,200 1.830 KHocni Kokl ... 

3.620 3.000 Hitachi Macell . 

1 740 1.130 Hitachi Metals .. 
1.300 ECO Hitachi Sales ... 
880 696 Hitachi Zostn .... 

4.100 2 480 Hokkaido Elea. . 
1,600 970 Hokitalda Takuh .. 
4.050 2,480 Hokuriku EI Pwr 

1.910 1.530 Honda 

1.900 1 340 Honshu Paper 
2.770 1.BO0 House Food Ind .. 

3.350 2,650 Hoya. 

1.480 851 IHI 

1.340 B40 Ifeua Chemical .. 
2,020 1 690 Ikeqoml Tush . 

1 960 I 520 laae 

6.520 3.129 Indl Bonk Japan. ; 

1.300 BOO Isrtl&Ca 1 

4.850 3.X40 Hettn 

940 564 Jsnihara Songyo : 

1.G10 595 luuu Motors .. 

1.290 680 ItotliQ I 

1.130 965 Itoham Fpgds .... 

1.620 1.080 (toman & Co •• 

4.680 3,400 Ho Vakado 

1.300 950 Iwatsu Electric 

3.820 2.450 taim I/a 1 

2.960 2.100 JGCCorp I 

1.590 1.020 J E 0 L 

4.010 3.230 J«iMif5mUi» : 

19.000 13.790 JAL I 

US 50 890 Japan Metals . 1 


Uka 1.0^0 962 SkK RKMignoJ ... 

— — - — 629 498 Sac. Cm. de Fr .. 

J22 2,675 2.D97 Somner-Alllbett . 

870 680 Spie-Batignalks .. 

202 498.4 417 Suea(Flnde) ... . 

5.010 4.125 TalttJnger 

1518 127.5 Thomson CCSFl _ 

700 5X6 Toui-PetrofesFr 

“1 715 570 UAP 

72 484 380 UFB Locabail 

44 930 862 Unlbail 

" 707 637 Union Irnmoh Fr 

Sg 846 648 Valeo 

18^ 489 383 Vallourec 

1“ GERMANY 

1990 Prtea 

High Uar April 20 Dm. 

336.5 300 AEG 3135 

”*■— 903 646 AG Ind 4 Verkehr 875 

980 943 695 Aadiener M Bench . 710 

657 2.667 2 207 AIIUotAG 2.480 

727 488 5 389.2 Altana 469 

2.481 B70 629 Asko Deutsche K 843 

1.030 741 520 Oc.Prf. 740 

638 324 289.4 BASF 3U5 

843 273 232 Badenwerk - 262.5 

651 334.5 294.5 Bayer 313 

425 5 462.5 400 Bayer - Hypo 412 

875 658 5L75 BMW 575 

560 437 365 Bayei^Vereta 373 


1990 

High Lqw April 20 
2,860 2.460 Japan Radio 

1.150 560 Japan Steel Wks 
1,350 Bll Japs Battery .... 
1.480 681 Japan Synth Rbr 
3.200 1,960 Japan Wool . .. 

1.180 670 Jujo Paper 

3.030 1.620 Jmca ...._ 

1.990 1.450 Kagame 

2.180 1.510 Kajima 

2.990 1.470 Kaken Pharm . .. 

Kandenhn 

Kanebo 

Kaaegafuekl Cam . 
Kaecmstsa Corpo 
KaniEitoPew- 

Kansal Palm 

Kao Carp 

Kashlyama 

1,060 669 Kawasaki Heavy . 

1.150 614 Kawasaki Khm . 

829 490 Kawasaki Steel . . 

1.800 960 Krihln Eiec Lip 

1.650 960 KeloTelto Elec .. 

1,720 1.090 KlUomon 

3.810 3J40 Kink I Eiec Coes.. 
1-540 960 Klnkl Nippon Ri . 
2.040 1.420 Kirin Brewery .... 

802 495 Kobe Steel 

3.570 2,800 Koito Mfg ... . 
5.400 3.710 Kokusal Electric 

4,710 3. 680 Kukuyb 

U350 435 Komatsu 

1.620 950 Komca 

4.750 3,420 Korakutn 

1560 1.100 Kayo Seiko ... 

1.280 825 Kubota 

1.450 99a Kumagai-Gomi . 

1.430 841 Kumioi Chemical .. 

962 550 Kora ho Inds 

L810 1.290 Kora ray 

1- 240 800 Kureha Chemical . 

2.180 1.630 Kur 1 ta Water .... 
1.370 802 Kuroudil Refrac 

7.900 5.460 Kyocera 

1.070 490 KrodoStiiryo .... 
2.440 1,900 Kyouru 

1.650 1.070 Kruwa Bank 

1.820 1,230 Kyawa HakkO . . 
4.050 2.550 Kyurhu Electric . 
1.290 806 Uon 

27.000 16.700 Long Term Cred 

2.130 1.750 MaeoaCorp .. 
1.790 1.200 Making Milling . 

3.010 2.480 Makita Elect Wi . 

1.170 600 Marubeni 

1.700 1.020 Manidal Food .. 

3.640 2.450 Marul 

2.430 1.800 Maruichi Steel.. 

2.390 1,860 MEI 

2- 240 1.800 Matsu Elect Wkv ... 

2.700 1,960 MoumklLa Koto . 

1.810 1.400 Maiutfu Reirig . 
i. 500 7JO Marti Motor, 

1.130 70L Meljl Milk 

1.220 790 Meljl Seika 

3.120 2.500 m ikuii coca Cola . 

1.260 9a t Mlnebea 

1.150 885 Minolta Camera . 

3.180 2.100 MhawaHamm .. 
3.210 2 . 250 M bkhl Bank .. 
1.69Q 960 M bijhi Belting . 

1.990 1.U0 M'bWU Carp .. .. 
1.150 840 M'bishl Elec.. .. 
2.470 i 440 M’oishi Esute ... 

M'bAUGuCBem . 
1.160 792 MHI 

1.030 630 M'blshl Kasei ... 
1J0C 673 WHIVlr MfUl . 
*n 570 M'bUbl MfnCnn . 

1.700 835 MblshlOM 

1.300 769 M'blshl Paper . . 
1.480 9oo M'bHhl Pvtckem 

1.010 S60 M'bHhl Planks 

8% 550 M'bHhl Rayon .. 

2 510 1,100 M'blshl Steel . 

3.030 1.700 M'bHhl Tst 

2.300 1,490 M’thbl Wanhw. . 
2.690 1.490 Mttcuf rafyoKobt . 

1.380 815 Mitsui Co. 

952 687 Mitsui EngSMp. 1 

992 519 MiuulMng&Sin 1 

1160 634 Uluol Otfc Line ! 

1.720 920 OUtail Petchem 
2.660 1.530 u rtsd Real Esotz 

1.000 580 MHsil Tuuu .. 

2.050 1,470 MIlulTU&Bkg- . 

1.900 870 UtaulWarehK . ; 

2.720 U570 Mitukmm . . . , 
1.420 1.040 Mituiml Elea ... . 
1.240 729 Mlyaji Iron Wks I 
2.020 1,480 M lame Sporting .. 
5,070 3.400 Machida Pharm ; 

1.050 560 Merlnaga Milk .. 

4.600 3.080 MortSelki 

2.930 2,320 Manta Mfg ; 

2.250 1.740 NEC J 

1.730 1.2S0 NdK JnsutBtan . I 
1.560 1.200 NGK Sport Plug. 1 

1.030 541 NHK Spring 

785 465 NKKCorp ‘ 

1.640 BOO NOKCarp. . .. ] 
U220 775 NTN Tcya Brg ... f 
1.230 748 Nacnl FuJIkasbl . f 

5,090 3.230 Nagowklya : 

1,610 900 Nogase 1 

1 500 870 Nagoya Railroad ■ 
2.250 1520 National Home.. ] 

3.080 1,670 Nlcbll 1 

1.460 9U Nidrire! ' 

1.220 800 Nihon Cement . ■ 

1,130 468 Ninon Moan . ... 1 
1.460 995 Ninon Parketir. 1 
1.050 555 Niigata Eng 7 


GERMANY (amt) need) 

1990 

High Law April 20 
864 625 Be^ndorf 

175 120 Berliner Kraft ... 

528 433 BHF-Bar* .... 

1,004 604 BIIMnger & Berg 
694 580 Brown Bgvcrl .... 

1 260 995 Co ton la Verticil .. 
955 735 On.Prel .. . 

336.1 283.6 Cammcrebank . 

344.5 281 Continental AG . 

890 704 DLW . — 

955 803 Daimler-Benz .... 

240 171.5 Deckel IF/.).. . 

588 484 5 Degusa 

253 3 193 Deutsche Babcock 
BED 750 Deutsche Bank .. . 

285 235 Dldicr-WerVe .. 

855 753 Douglas Hldgs .. 

380 317 Dragerwerk 

457 3975 Dresdller Bank 

507 398 Fag Kugelflw . 

570 525 FeidmaiHe Nobel. 

353 273 Gerresheimer 

590 472 Gaktuhmidt mil . 

223 174 Hamburg Elett .. 

518 370 Hapag Lloyd 

16MB 1.230 HeldftteigirZem 
670 548 Henhei Pref. . 

3473 266 Hzriliz 

1.554 970 Mncftcfef 

319 2805 Hoeehtt 

352 5 286 Hoeseh 

1.690 1 057 Hnlzmann (P) .. . 
369 301.6 Horten 

295.5 234 IndkittrlekredlL .. 

495 342 InduurleWerhc . 

380.5 190 Kalld. Sal/ 

723 602 Karttadt 

720 600 Konfhot 

286 235 KHD 

384.5 206 KloertnerWerte . 

342 308 Kraft WerkrRh 

LlOO 850 Larmier . ... 

710 625 Lelflwll 

1.035 B55 Unde 

2343 1905 Lufthansa 

203 160 Do N/VPrtf. .. 

545 410 MAN 

419 327 Do. Pref 

406 334.B Mannesman 

970 835 Mainbehner Ven 

799 605 Mercedes Hid ... 

7145 595 Metallgesell 

2.595 2.145 Muench Rued. . 
3635 258 Nlidort 

367 2995 PWA 

578 535 Philips Komram . 

1.165 848 Porsche 

491 3175 Preossag 

2.515 1.960 Rhelnelektra .... 
499.2 404.8 Rhein West Elect 

405.5 328 Do. Pref 

460 323 RheiimMall Bert .. 

2795 232 Do. Pref 

3975 342 Rosenthal 

899 5 758.8 Scherlng 

260 168 SdunaiMci-Lub 

8162 7035 Siemens 

885 628 Springer VlgRg 

750 675 Sud-Chemie 

335 272 Thyssen 

450 399 Varu 

492 392 Veba 

249 J! 198 8 V.E.W 

429 400 Verein-West - 

444 357 Vlog 

619.5 507 Volkswagen 

534 420.5 Do. Pref 

809.5 635 Wella Pref 

368 325 Zanders Fein'per . 


1990 

High Law April 20 

5.470 4.365 BancaC«rTle ... 
10.480 6.000 Banco Naz Agrlc 
7390 6.310 Banco Lari jno . . 
381 334 Bastogl-IRBS .... 

14.750 12551 Burgo ICarllerel . 

5,411 4.420 CIR 

1.439 1.263 Carfare 

3.770 3.210 Cementir 

DgaMul 

Coflde 

CredhaHallano . 

Danleff 

Eridanla 

Flat 

Da. Prhi 

FMH - 

Fond tar la 

Gemtru - 

Generali Asslcur . 
Gllordtnl Inds. ., 

in Priv 

I rateable 

Kalcementl 

I taigas 

Ltoyd Adrloilco . 
Magnetl Marelli 

MedhUMnea 

Mlra-Laiua 

Monted bon .... 

Oilmtl 

Pirelli Co 

Pirelli Spa 

f?J nascent* La . . 

RAS 

SJP 

Soffa A 

Sahrem 

SAS1B 

SlrtlSpa 


ITALY CeonMimedl 
1990 

High Law April 20 
L955 1.550 SMI . 

3.025 2.440 Snla BPQ . . 
22.730 18,360 Toro Asslcur . 
31.950 28.850 T«l Franco 
28.490 243J0 unlctm ..... 


NETHERLANDS 

1990 

High Low April 80 
42 5 33.6 ACF Holding ... 

120 7 103.9 AEGON 

136.4 111.8 Ahold 

241.Z U4SAKZG 

4L2 37.1 ABN 

63.1 54.6 AMEV 

816 73 8 AMRO . . . 

177 1 158 BOM Lucas 

78 5 b6 Borsumil WHiry - 
676 54 Buehrmona-Tet . 

6L5 46 8 Center Parcs ... 

642 72 7 CemraJeSuiker . 

42 9 30 7 DAF . ... 

126 4 103.6 DSM .. 

1363 124.1 Dwa SfPwolem . 

8\9 75 Elinler 

48 7 32.3 Fokker . 

1 93 78 Gamma 

34.1 24 Gist Brocades .. 


SWEDEN 
1990 
High Low 

269 225 

245 198 

790 675 

795 675 

455 373 

336 270 

311 2*5 

980 815 

231 1BQ 
140 118 

335 255 

210 185 

275 199 

325 Z55 

228 156 

91 5 71 

169 134 

340 2 60 

128 100 
123 96 5 

190 134 

453 353 


April 20 I 

AGA B (Fred 

Aif*Uw1B(Fiie> . 
Area A Free ..... 
Asea BiFreeJ ..... 
Astra 8 (Frtef ... 
AUnGapcaAiFretl. 
Elrcwtc B(Fne) . 
Erksus B iFretf . 
Esaelte B (Free) . 
GombroBFree .. 
MoOcb Dura B Free. 
PkannadiBlFfeel . 
Saib-SwwBFiie 
Sandrlk BIFree) 
Skandla [Fred ... 
Skan EnsklhU - 
SKF B Free 

St KofgBiS'gAFrr*. 

SikiCnruBtFirt .. 
5*ka Handelsba . 
Trcllebora B Fr .. 

voifoBiFree) ... 


129 J 102 Hclneien .... 
213.5 169 Hall. Betan .. .. 
89.9 61.6 Haogovens .. . 

ULS 90 5 Hunter Douglas .. 

49 5 36.1 IHCCalland - . 

1065 62 Int Mudler .. .. 

50 2 32.4 KLM 

17 8 14 Kemoen 

535 35.6 KNP - 

52 B 44.9 NMB Postbonk . 
75 4 68 4 Nat KM Cert .... 

107 8 81 9 Neditoyd. ... 
102-5 82.5 Nllverdal-TenCt 
89 9 76 5 Nutricia Ver B. .. 

318 267 OczGrlnten 

40 8 34 Ommerenivani .. 

185 143.2 Paihaed 

47 4 39.6 Philips 

110 8 94 6 Rabeca 

82 77.8 Rodamea 

109.8 92 1 Ron nco 

59.4 57.1 Rarenia 

150 5 136 2 Royal Dutch .... 

164 9 138.7 Unilever 

55 42.1 VMF Stork 

U35 91.9 VNU 

732 615 Wesunfn .. . . 

54 J 43.7 Walters Kluwer 


HflBWflV 

1990 

High Low April 20 

205 155 Aker (Frer) 

456 382 Bergesen A 

164 137 Oi'suaeli By Free . 

230 1175 Dm Norsk* Bout . 

139 114 Dynolnd 

300 220 Eiketn (Free! . . 

230 166 HafsJ HytoA Free 

335 238 Kvaemr (Freei . 

395 350 Nora Indusl Free 

48 30 Norsk Data A .. .. 

213 160 Norsk Hydra 

272.73 220.45 Orkla BorriFree) - 

141 81 Saga Pet (Free! 

158 120 Storebraaq (Frau 


SPAIN 

1990 

High Law April 2D 

3.895 2,850 Banco Bilbao Viz 
4.875 3.995 Banco Central .. . 
3.240 3.060 Banco Exterior .. 
3.910 2,485 Baeco Hlspano . 
9.000 6.800 Banco Popular .. 
5.842 3.650 Banco Santander .. 

4,975 3,010 Bonesto 

13.360 10.000 Citroen HHpanfa 

8.350 6.550 Corp Fla Alba ... 

8.850 7,200 Carp. Mapfre . . 

2.995 2.280 Dragadas 

3,530 3,100 Ebro 

3,130 2J20 Electra Vlesga ... 
2.270 LS30 EnerglalndAr* .. 

1.850 1.100 Ereros 

8.250 6.010 EspCamirot Ml 
1.610 1.270 EspAoim Todor . 

5.100 4.650 Fasa Renault 

581 440 Feesa 

1.820 1.650 HMroel Caetab . 

560 460 HldroU 

672 575 Iberduero 

4.500 3.960 Kolpe 

1.600 1,380 Metal Dnro-Felg .. 
2.430 1,740 PemtedlOaEipi- 
a.B50 20,000 Portland Vald. ... 

2J90 2.210 Repsoi 

885 707 SN1ACE 

1.670 1.2U Samo 

5,700 4,700 Savin.. 

632 565 Snrfflaiu EJtc . ... 

3675 2.715 Tabacalera 

932 800 Tdefonlcg 

501 430 Union E>«c-Fen. . 

1UOO 6.800 Union y el Ferlu . : 
3.640 2,820 Ural ha 

2.350 1.735 UrhliSar.2 


swrrzERUWD 

I 1990 

1 High Low April ZO , 

Adlalml .. 

Do. Ptg.Cenv . 
Alnsulsse Looza .. 
Do. Ptg. Certs. ... 
Batoue Hid Ptg . 

Bank leu 

Do. Ptg. 

Brown Bowrl .... 

Do. Ptg. 

CSHMgs. 

ClbaGelgy 

Do. IPtCts) 

Elektrowatt 

EhNa 

Factor IGmJ .. . 

Do. Ptg. 

Forfeo 

HotderbanktBr) . 
Houstoff (Hr) .... 
Jacobs Suchard .. 

Do. Ptg 

Jet moll 

Do. Ptg Certs .... 

Landb and Gyr 

Do Priority Pig .. 
Mag. Globus Ptg . 

Mltron (Br) 

Motw-Coiiinbcs _ 

Nellr 

Do. (Rtg 1 

Oer-BubrJe < 

Pargesa Hldg 

Pirelli 

Richemont 

Rocne HldgstBrl 1 

DoiGemosi : 

Sandal (Br) . . ._. 

Da.(PtCts) 

Schindler (Br) 1 

Do. (PtCtsI 

Sika I 

Sorrel 1 lane* 

Swissair 

Swiss Bank 

Do. Ptg 

Swiss Reinsce . . i 

Do. Pig 1 

Swiss Voiksbk .... 

Union Bart 

Da. Ptg. 

Winterthur 

Da Ptg. I 

Zurich las < 

Do. Ptg 

SOUTH AFRICA 

1990 I 

High Low April 20 t 

L7 0.82 Abertom I 

18.75 15.75 AECI - 1 

62.5 65 Allied Tech I 

805 70 Anglo Am Coal ... ' 

147.75 110 Anglo Am Coro .. 1 

417 3325 Anglo Am Gold .. 

545 39.75 Barlow Rani ‘ 

72-25 52.25 BuffEb I 

12.45 102 CHA Gallo i 

925 61 DeBeen I 

21 165 Declkraal Gold ... J 

57.75 45.75 Driefonteln • 

19.75 14 East Rand Gold .. 1 

405 3125 Elarefcraud Gold. : 

27.5 23 First NaL Bank . i 

59 435 FnrSUUCmSM.. ‘ 

1105 92 Gold Fluids SA ... < 

365 26.25 HortebeesL 2 

2.84 2.03 ISCOR 2 

78 55 KlmossCoM i 

46.75 37.75 Kloof Gold : 


11 5.75 UbanonGoid 

22 5 18.75 MalcorHIdgs .... 

12 3 42 Nedcor 

20 15 OKBaaaan 

75 475 PaUboraMIntag - 

15.75 13.1 Rembrandt 

885 70 Rust Plat 

50 35 Sal maria* A Am. 

1055 7 Sage Holdings . . 
41 27 Smith fCGTFds . 

395 29.75 SA Brewers 

24 1525 SAMang. Amcor.. 

30 245 Tiger Oats 

20 165 Tongaat Hnlett .. 

451 355 Vaa! Reefs — .. . 

195 150 Western Deep .... 


1990 

High Low April 20 

1.880 1.140 NlkknSee 

1.700 1.130 Nikon Coro .... 
LB. 400 13500 Nippon Cred Bak . 
1220 609 Nippon Oenko .... 
1510 1.930 Nippon Denso .... 
3.830 2.400 Nippon EJeet GJ . 
1.720 945 Nippon Eaprew .. 

1.780 829 NIpproFh* 

1.150 729 Nippon Flour 

3.300 2.650 Nippon Hodo .. .. 
1500 980 Nippon Kayaku .. 
999 660 Nippon UMelol 

2290 1.480 Nippon Nett Pack 
1.130 60S Nippon Mining .. 

1,910 990 Nippon Oil 

L370 804 Nippon Paint . .. 
2.120 1.610 Nippon RDM .... 

1.110 560 Nippon Samo . . 
900 Nippon Seiko ... 
1.300 Nippon Sharyo . 
790 Nippon Sh Glass . 
1.000 Nippon Shlnoan 
1.470 Hippo* 5blnya*u 
600 Nippon Soda .... 
848 Nippon Stainless 

085 Nippon Steel 

600 Nippon Sulsan ... 

27500 Nippon TV 

640 Nippon Yakln ... 
759 Nippon kmen ... 

657 Nippon Zeon 

1.200 Nlihimauu Cons 
635 Nissan Dhsel .... 
979 Nissan Motor .... 
2.100 NmcISangya .... 
1.400 Nhihln Flour . .. 

1.020 Nbahln Oil - 

1.160 Ntoninbahnh. .. 

610 Ntoholwal 

1.350 NissInBeculc - 
2.740 Nlssle Food 

1.310 Nitsoko - 

560 NlttoBoseU 

1.400 Nlrto Elect Ind .. 

2.060 Nomura 

1.400 Norltakt 

1.760 960 Odakyu Elec Rly . 
1.760 1.280 Ohb*yash«uml 

1.730 971 011 Paper 

1.240 924 Okl Electric 

1.620 X.430 Okuma Mach ... 

1.880 1.560 Ohumura-GUITTI .. 

1.700 1.290 Olympus 

3.670 2.680 Omron Corp 

1.110 660 Onoda Cement ... 

6.100 4.490 Ono Ptiarm . .. . 
1.860 1.060 Orient Corp 

6.770 3.600 Oriz Goto 

887 520 Osaka Gas 

1.420 970 Penta Ocean Con 

6,800 5.580 Pioneer 

1.130 560 PH mj Meat Pick . 

L380 690 Renown 

2516 1.650 Reuaurant Seibn .. 
1.330 1.030 Ricoh 

3.090 2.190 Royal Co 

1.100 555 RyoW 

1.870 1.130 5a luma Bank .. 
1,440 820 Sanden 

2.920 2.010 Sankyo 

1530 1.040 Sairraku 

7,600 4.400 sonrlo 

2.770 2.100 Sanwa Bank 

2.700 1.430 Slnvu Shotler .. 

1.060 758 Sanyo Elect 

1.100 537 Sanyo Kokmaku 
2.040 1.900 Sapporo — 

6.660 5.600 Secom 

7.700 4.200 Selbu Railway ... 

2.660 1,630 SelnoTraitsoorl . 

3 120 L710 Selyu 

1.770 1. 150 Seklsul Cnem.... 
2.450 1.650 Sekisel House .. 

L380 856 Settsu 

11.000 6.640 Seren-Eleres 

1,960 J.640 Sharp 

3.920 2,360 Shlkolai EI Pwr . . 
2,220 1.630 Shimizu Corn 

1.900 1.440 Shln-Etw Chem . 

1,610 L330 Shlonogl 

2.520 1.800 5hlselde . . . . 

5.630 4.010 Shodiltai 

1.470 781 Shotas*! JuUkn .. ' 
1,230 605 Shows Aluminium 1 

1.090 603 Shews Denko . 
1.280 796 Shews Elee Wire . I 
1.060 600 Shown Sangyo ... 
1,750 1,030 Showa Shell StV . : 

3,370 2.450 Skylark 

1.400 889 Sow Brand Milk . ' 

8.710 7,330 Sony ... I 

L240 875 Stanley Electric . : 
968 570 SsmlUMM B*IKe .. 

3.630 2.340 Sumitomo Bank . J 

943 566 Ssmirwno Cement : 

925 535 Saalumo Otten t 

1,730 1.020 Sumitomo Corp. 1 
L790 1.320 Sumltamo Elett. 1 

1.110 677 Sumitomo Hnn -• \ 

939 484 $ariu*wbghtM 1 

1570 871 Somliamn U*bw ] 
845 480 Sumhoma Met Ip . : 

2.270 L 230 Suartmno Belting. 1 

2.110 L270 SundUmi Realty .. 1 

2.800 L680S**i««4Tr4,Bk.. I 
1.470 799 Sumitomo Wise ‘ 
1.020 662 Suzuki Motor .. 7 

6.900 3.400 TDK *. 

1.580 1.070 Taiset Corp ■■ 1 
1370 880 Talsiw Marine ... J 

2.800 2,150 Talsho Ptwrm .... S 
984 . 485 Tatyo Fishery ... 5 


1590 

High Low 
1.450 900 
1.160 769 
4.100 1750 
1400 1.630 

1.790 1200 

979 640 

1840 961 
1.900 1.370 
1.280 940 
1.610 1410 
1.680 905 
1.880 950 
51300 29.700 

4.030 1510 
2.580 1570 
1.190 551 
1.250 711 
1130 L280 
1040 600 
3.320 2360 
6.050 3.600 

4.270 3310 
1.140 670 
1.610 1.110 
5.870 3.130 
2.990 L520 

3.750 1.700 
1650 1350 
1.500 830 
1230 1360 
1270 1640 
L030 688 
1.310 970 

1.750 1360 

1.440 935 
1,930 1.300 
940 571 

2. BOO 1.970 

1.270 739 
3370 2.450 

1.030 600 

1.790 1.050 
1.470 1.010 
3.890 3.100 
2380 1010 
1.850 879 
1,300 730 
1.400 960 


Takaaka Elea. 
TakaraShuzo .. 
Takashimaya ... 

Takeda 

Tanabc Seiyaku 

Teijin 

Teikoku Oil 

Tekken Constr. .. 
Toy Hsibotr Wks 

ToMshlma 

Tobu Railway .. 
Teel Co. 

Toho 

TotHku Electric 
Tokal Bonk .. . 
Total Carton .. . 

Tokleu 

ToklO Marine 
Totayoma Soda 
Tokyo B'costlng 
Ttiyo Bears Pwr 
Tokyo Electron 
Tokyo Gat .. . _ 
Tokyo Rep* .. . . 
Tokyo Steel . . 

Tokyo Style 

Tokyu Car 

Takyu Corp .. . 
Tokyu Land . . 
Tauen Coro . . 
Toapon Print . . 

Taray 

Toshiba Elect . . 
Toshiba Eng Con 
TcsMtt UatScey . 
Tosha ku ..._ . . 
Tosoh Corp . ... 

TalO 

TcyoConttruct .. 

TajudJ Am Loom 

Taro Ink 

Toya Jan 

Tcyo Kinetsu . . 
TayaScilun ... 
Toyota Motor ... 

ToyoTire 

Tsohaireoto On . 
rtugami 


AUSTRALIA teonUnitwO 

Price 1996 Prim 

Yen High Law April 20 A mts 

.. 1.080 3 8 235 KWstonCold 168 

..840 14 05 111 Lend Lease 1185 

.2 940 15 1.99 MIM 114 

1.820 68 5.46 MayneNIcklEis .. 5.76 

J 360 195 2.18 Meiol Manuf 118 

. 734 1 0.9 MIoprocHIdBS., 0.95 

.. 1.110 6 84 6.14 NaLAudL Bank . 6.28 

.. 1 420 1 73. 0.83 NewioontAuR. , 0.B9 

. 973 M.85 9.6 News 10.75 

.1520 3-04 2 19 NBkfl Hill Feta. 2.23 

. 1 040 0-85 0 7 Dak bridge 0.80 

. 1,140 3.46 4.68 Pacific Di»k>o .. 4 68 

.. 32.000 2-4 2 Paoconfl 100 

. 2.910 23 L95 Pasmlnco - 113 

. 1.620 2.66 11 Pioneer Inti. . 114 

- 780 3.65 3 05 Placer Pacific .... 3.15 

.856 3-12 14 Poseidon 140 

. L510 1-59 138 HCT Resources ... 1.38 

739 9 86 8.7 RenisonCMrids .. 8.80 

. 1670 9J4 73 Rothmans Asst. . 8 96 

4.190 2-45 2.2 SA Brewing 213 

. 3.960 4 65 4.1 Santos 4.14 

. 772 6 1 5 Smith IH.J 350 

.. 1.190 2-05 1.88 Stockland Tst .... 1.93 

. 3.500 7.V7 138 TNT 2.32 

1.760 4 4 3-5 Wesfarmers 356 

. 1.990 6.86 4 7B Western Mining . 4.80 

. 1.630 143 1.92 Winfield Hldg .. 119 

. 450 1 67 1 53 Westfield Tbs .... 164 

. 1.500 6 1 5.04 WesUW 5 38 

. 1.890 3 4 1 76 WootBId* Petrol 190 

841 185 2.22 Wanna Id Inti .. 2-58 


690 500 U BE Inds .. . 

889 495 Uni ilka . 

3.060 1320 Vlcter 

1.720 1.250 Waccal 

1190 1.610 Yamaha Coro . .. 
1.430 965 Yamaha Motor . 
1.880 L150 Yamal cm sec . . 
3.580 2,360 Yanuoauaii 
3.150 2.250 Tamatake H'rwell 
2.350 L 500 Yamato Xogya . 
L.B60 1. L50 Yamato Trans . . . 
1290 1.470 Yanozakl Bak.iq . 
1.700 910 YosudaFIre . . 
UOO 929 Yasukawa Elect. 
1.840 L430 Yokcgawa Elect 
1.7C0 1.060 Yokohama Bart . 
1.460 1.020 Yokohama RjOt*r 
4,300 2,120 Yomiun Land . . 
1.920 1,550 Yosbitsmi Phare 
1.630 420 Yuasa Battery.. 

AUSTRALIA 

1990 

High Low April 2 0 

1.96 L49 AFP • - 

1.12 0.6 AW4 

5 4 2 Aberfoylt 

6 56 4 4 Addaide Steam 

444 343 Amcor 

16 105 AmaalEapI . .. . 

6 4.65 Arenas 

1.75 1-37 Ashton 

6-38 5 06 ANZ Group . .. 

1.92 1 52 Aim. Gas Usfll . 

1.73 1 57 Asst Nat Inds... 

1015 9.02 BHP 

0.66 0 49 BHPGold .. . 

6.1B 5.4 BTRHylt* 

0 13 0.13 Bond Corp Hitts 


. LASO 1990 Price 

. 680 High Low April 2D HLKJ 

' £j£?° 3-12 145 Amoy Preps 182 

' jmo 152 132 Bank East Asia . 13.40 

rig 8.9 7.85 Catlwy PecJfic . . 8.90 

' 1320 lLq ,4 OwungKong . U.90 

1090 138 u< * China UgW ... 13.70 , 

tetfl 240 22 1 China Motor . .. 24 10 

15 0 145 Cross H-beurTid 14 60 j 

f-SS 1.5 135 DooHengHIdgs . 136 1 

0*2 3 65 2 52 Evergo. . . 3 65 

12«1 5 25 3 48 HoesUws 510 

' 1 - <DU 20.7 163 Hang Seng Bank . 19 90® 

tin 7.7 71 Harbour Centre . 7 65 

2 G5 1 69 Henderson tor 1 47 

647 l* 6 05 Hendersos Land . 7JS 

214 18.4 HK Aircraft 19J0 

2.550 21.4 16.1 HK China 20-50«: 

9 25 7.75 HK Electric.. .. 9.25 

L350 8.25 7 1 HK Land 8 05 

4-8 4 32 HKRuny&TrA . 4 62 

. 1.840 7 5 77 HK Social But - 6.15 k 

1,320 *8 4.35 HK Shanghai Hotels . 4.70 

1,300 5.65 5 2 HK Telecomms. . 5.55 

. 2 840 2.95 2.5 Hopewwtl Hldgt . 190 

2470 10.7 7.45 HuKtftsn Wpa .. 10.60 

. L3C0 127 1.C8 Kysan Dev L19 

12^0 1L4 0 4 Must Equity P . 4.70 

. 1,720 29 B 22 9 J online Math .... 29 50 

1.C60 17-6 1 32 Jordlne Single - 17.60 

1,000 7.05 6 45 Kowloon Motor . 6 90 

1.660 6 15 4 57 Mandarin Orient 6 0S 

.1,140 311 9 7 New World D«* 10.40 

1 290 6-3 5.75 IteahyDevA ... 6.20 

1440 14.4 12.2 SHK Props 14.20 

L73C 3 1 * 7 3 52 Shaw Bros . . 3 BZ 

475 LbB 1.24 Shell Elec.M(g .146 

3 07 25 Slmr Darby 2.95 


17.5 

15 

Swire Poe A . . 

17 40 

3 

25/ 

Do B .. 

297 

3.03 

7.1 

Tele B am. . ._ . 

a 00 

;.*s 

fi. Si 

Wharf Hfrtgs . 

765 

74 

62 

Wing On Co 

720 

3-5 

725 

WOrjorlnd 

8.40 

387 

3.02 

Wcrld Inti Hidgj 

3-87 

4 07 

302 

2ungFu 

«.0S 

MALAYSIA 

1990 


Price 

High 

Law 

April 20 

MYR 


317 

Bwal 

3.34 

0.79 

B'villeCoaper . .. 

1.16 

12.4 

Bramblttllttt . 

1750 

0.77 

aridgeOil 

0 79 

112 

Brierkrtow 

1^3 

3.75 

Btmdoierj Sugar . 

4*5 

284 

SumPhilp 

3 08 

3.6 

C-C Botilen 

4JS 

11 05 CRA 

1L0S 

4A 

CSR 

4f« 

23 

CaltikAun. 

2.30 

8.3 

Coal Allied Ind... 

870 

9.9 

CneaCoUAsutfl 

9 90 

746 

CottoKier . . . 

762 

33 

Coma lea A' . .. . 

3 86 

4fW 

Cwulih tod G*s 

4 9B 

0.9 

Crotoder- -. . . 

091 

1.36 

OoreifiJso Mug 

1 43 

1.83 

EldCTSlXL ... . 

1.86 

303 

Email 

3 20 

2.1 

Energy/ta .... _ 

210 

1J15 

FAT Inurances ... 

1.99 

2.9 

FleldwChllngs 

328 

L275 G« Prop Trust ... 

2.62 

145 

Ccwtaan FleMer 

IJS3 

2 IB 

MaSte U1 

232 

442 

ICJAwt 

4«3 

185 

WuHriri Egoily _ 

215 

l.b5 

Jeminm Gfflus - 

1-65 

9.4 

Jonas (DakhU ■■ 

IDEM 





167 165 2J4 Bous^ad Hltfgs . 2J6 

■>02 114 114 Getting 1L90 

0.49 S 4 4i Hong Leoog Cred 5.65 

5.7b 145 11.8 UilayaaBrtliiH . 1110 

0.13 3-34 117 Malayan UU lod 117 

3.34 182 1.1 Multi PiufNKk .. 134 

1.16 2.4 2 0? Public Bonk 2 20 

1150 4 74 3.82 ShneDarisy 404 


SINGAPORE 

1990 


3 Id 168 Haw Par Bros ... 2 73 


5.2 IpehcaneBM.... 3.70 
bb keppeiCcro 755 


13 4 1D.4 OCBC. 


1 8 b5 76 Singapore Press - 800 


56 (JOB »*» 


INDICES 


NEW YORK 

DOW JONES Apr Apr Apr Apr 1B90 Slnca camptlatto 

20 -18 T8 17 HH?ki LQW HIGH LOW 

AMustftafc 2695.95 271LM 273188 27MJ7 281013 254314 281015 4L22 


HIGH low *usniAUA__„ 
7T2Z — (UlOrthBrte (UU9CB 


eotuu ztuuob tut an in.kin nrmm 

U/li 00/1) (2/1/90) 12/7/32) All Maeg Ojl/ Bg 


89.76 89.94 89.91 9019 9304 89.76 “ — SffSi.ra, n ™i 

(3/U (20/4) OBfcAMBiOOflZI WL 

115487 1160J6 117112 U85i3 1201 JQ -1Q3L83 1532.01 1132 BCLOtUU - 

(2/1) (30/1) Wm IB/7/32) BnHtaSEO/UBIP 

20819 21L33 21L9b 213.72 36-23 208-19 236.23 1050 DCHMAftK 


STANDARD AND POOR’S 


Dm Industrial Dtr. ’HeW 


5 & P hetoufai fn. yWd 
S & P tndL Pf£ ratio 


I e/i) ■ caw 1 onm wwa cup^ws totm 

♦Dai's WgB 2722.07 (274213 Lm 266847 <2700.00 PBRAND 

IMtg General 0973 

44.66 ] 359.69 32198 [ 359.80 4.40 WG^lQUlZffia 


CtrtBBiba* O/U/5 JI 


I BjQ CdHL IM. 03721 

Mar 30 Mnr 13 yaar ago (approx.) ^tpi/IJTl] 

4.06 406 3.62 Tata SE ffgpbd M/1/68 


Composite t 

33SJ2 

338.09 

340.72 

344.68 j 

359.69 

322.98 

359.80 

4.40 

Industrials 

389.90 

392.74 

39581 

40029 

BA) 

4a20 

00/13 

371.92 

n/iom 

41L20 

0/602) 

3.62 

Huudal 





(2/1) 

(30/D 

aim 

(21/6/32) 

27.37 

2778 

2806 

28.40 

- 3L87 

27 J5 

3U4 







am- 

‘ (6/4) 

(9/10/99) 

Cl/10/74) 

HYSE COnpodte 

184.06 

18137 

18693 

188.91 

196.00 

1X8.43 

199 30 

4.« 

Ana MK. VShe 

347.96 

mn 

35322 

354-72 

(2/1) 

332.45 

com 

345 JO 

(9/10/89) 

39703 

•w. 

NASDAQ Conpestte 





0/1) 

CO/D 

(10/UVB9) 

(9/12/72) 

425.79 

429.00 

43L52 

435.42 

460.90 . 

410.72 

405.73 

54.07 





0/1) 

00/13 

mom 

(31/10/73 


4D6 406 3.62 Tobjo SC ffgpbd M/1/6B) 

- — — — — r r— — — 2nd StaJw «/WH 

April Apr 4 yoar ago (approx.) igrgjyymA 

3.04 3 05 126 Klg Owpostte (4/4/661 

15.13 15.09 Z1B5 ' NETHERLANDS 


. y ? r. 7, Y-mr-r zmZ 

Hhb gOfl/W 705 74 M ” -3- 

a.*™ «3 . ** <*■* jaggg — ssss - 

jSfimiw W Imn jawai- J&OZ 

»07 ' ^ mir MESS. SBSS- 

l£L<«m -ii 5 U.V _JSim 3 SJ 2 H- 

affiiaK"- '-'si ns aa-^s 

juea ipaisBi mis 

■KrfMi 0/12^31- <0161 OUB 2SBA 23495 I756.4l04ff) 

,130/12/871, 1884J3 187187 JB89.7& 1914j5_ _1WCJ3 twg, — - 

rSwSrtOl/7/W 3067 JO 3067.67 305235 303044 JObW 

fftMlIHfl/BP ' 1716.45. I707J7 1712J7 171^W. i ? 737 

ateL M. 037Z) TffiJt 7P7.DO 71101 71306 713J6Q7/4J 

ri06/5/45) ' 29635.44.29945.41 7»WM 

LSJSST®. aaaaa. 


NEW YORK ACTIVE STOCKS TRADfNG ACTIVITY 


SttJCKs C losing Change 
traded price on day 


MUIIons 

Apr 20 Apr 19 Apr 18 


KU£ CwwosBt <4/4|66l 
NETHERLANDS 
CBS Tti.Ua.Gei JEM 19631 
CBS An Sir (Ead 1963) ' 

NORWAY 

MaMBMOL 


543-66 ■ ' 546.47 55DJ9 55326 *22 J0QCI2>_ 

■ 2S910- 258.4 259J 2562 . 2M.0gflJ 

- M7J - M71 19BA 197.6 70*301 1> 

79030 ' 7BL24 . 79629 TMM 645.40 (W»_ 


HaroaortB. 
Gen. Maun 
Philip Morris 
GPL Electric 
Emm 
Du Pent 
AT AT 
IBM 
Gtkup 
Teas lltl. 


4 

46% 

- % 

- % 

Nan Vorfe 

Asm 

174.260 

12.218 

152.930 

10.734 

147.130 - 
11.675- 

Halls Cup O/IJSS 
suioAPone 

10J531 106467 

41 


NASDAQ 

(u) 

145X2 

149.750 

SES NIGirtie (2/4/75* 

C767 1*1 1 97 

65% 

■ % 

Issues Traded 

1,972 

L988 

1.996 

BOUTH AFRICA 


46% 

+ % 

Rises 

395 

489 

471 

JSE GoM 08)9/781 

UOaiO* 1813.0 

36% 

- 1 

Falls ' 

1.076 

962 

L052 

JSE WmbW (28/9/7*1 

28M.0* 28730 

40% 


Unchanged 

■ -501 

537 

473 

SOUTH KOREA” - 


109% 

+ % 

New Highs 

11 

12 

17 

fora taro Ex. <4/1/8® 

747.45 768.31 

23% 

■ % 

Hew tews 

98 

70 

67 

SPAM 


33% 

+ % 





Madrid SE 00/12/851 

277.97- 2716b 


2401 (26/21 
1842(26/3 


1603.0 08/4) 
Z7950C/1) 


CANADA 

TORONTO Apr Apr Apr Apr 1980 

20 19 18 17 HIGH LOW 

Meeds & Minerals 289820 2946.60 297LS0 2935.20 3493.05(4/1) 289820(20/4 

Composite 3355.70 3410.70 3476-50 3513.40 4009 47 (3/1) 3355J0 BO/4) . 

MONTREAL Portfolio 1730.45 1747.71 17B2A4 180383 2060,9013/1) 1730.45 00/4) 

Base values of an Indlero are 100 exemit NYSE AH Comman-SO' Standard and Poor's -10; and 
Ttutmto Composite and Metals- 100(7 Toronto Indko based 1975 and Montreal Portfolio 4/1/ 


ABtoaridea Cm- fl/207) 
SWITZERLAND 
Swiss Barit loL t31/12/58) 
TAIWAN** 

WdghHd Pita OW6/6M 

THAILAND 

Bangkok gT (30/4/73 
WORLD 

H2.CwtafM.IW7g 


U72.4 ilWAO 1153 JO 1146.90 131788 02/1) 112720 0/4) 

753,9- 748.7 7523 7526 7872 01/1) 737A.07/3) 

929239 883057 8994.40 929 LM 1249934 UD/g 8830.57 (19/4) 

84036 , 63429. 835.90 BO.97 91167 681) 7W 39 (7J2) 

■'td ' . ASIA 4843. 48261 57LPW1) 46830/4) 

tnr-14: Taiwaa Wrigbted Price 9436J2 Korn Comp El 793.14 


Base values of all Indices are 100 except NYSE AH Common— 50' Standard and Poor's— 10; and "Saturday Af-14: Taiwan Weighted Prices 90632 Kro Dump Ex. 7V3.14 

TDremto Composite and Meta Is- looa Toronto Indices based 19!75 and Montreal Portfolio 4/1/ a Subject to official rrataUiJjfl. t CWrecthjo. — icr m-WI 7 jse 

83. rEjKludlpg bonds.* Industrial, plus Utilities. Financial and Transpcrlallcw, (cJCkonl. tiii 6Boa nhies id aH fadkes are 100 acept Brosseh St ISEQ Itanll OTd DAX - WOO. JSE GoM <=»'. Jit 
Unavailable. Industrials - 264 J and Amtrelta All (Minor a«d Mlolag - 50Q; (d dosed, (n) Unavailable. 


CANADA . 

Btotm Start High Low Ckn Chng Swiss Stock Mgh Low Class Cbaa Ssiss Stock . Mgh Low dtoto Omg Sstss Slock Hfgh Low Closa Chng 


TORONTO 

Closing prices April 20 

Ouotodona W emu union matted % 

28212 AMCA Int 865 355 385+ S 

383ZB AbUlbl Fr StSi, 14^ 16-1. 
91855 AgnlooE SB Ik 7^-1, 
175888 Albrtn En 516% 16/j 165* - 4, 

SStO Albna N S174t 171y 17 ly 

473141 Alan S23Ij 22% 23«* - 3, 

300 Alga Cent S16 IS 16 
1S2868 A Borricfc SJHj 13% 20 -Ik 
1 5700 Am I i S»% 10 ’z 10L - L 

471214 BCE toe S30 38 1» 3S4« - % 

47000 BCE 0 34 32 33+ 1 

52423 BCE Motd J2G% 20 1* 20\- It 

18400 BC Sugar A 5151* 15 IS - 4 

7S25BGRA SBV 9<a Bi- <* 

nr? BP Canada tl7h 17*1 tr \ j ' 
286901 8k Mood S38>i 29% 25 V - It 
666310 Bk N5COI S13>« 12% 124,-3, 
200 Baton 53 Ip 8«* 8*i + 1* 

21200 Baliiurol 36 35 3B+ h 

9000 Bomb* A $13*4 UV 14V- V 

135525 Bomb* B 515** 14V 1«V- V 

118443 Bow Vaiy S13V . 12% 13 

I5EIQS Bromalsa SlE>« 15% 19%-l 

389423 Broscon A 02% 21% 2 - % 
99000 Brkwator 240 232 2404- 5 

36832 8C Phans Sl7% 17 17% - % 

8707 BninC* 515% 15% 15% - % 

473l«7 CAE 56% 5% 5% - h 

11J00 CCL B * n% . 8% B%- % 

300GFCF 612*j 12 12 -t 

floor Csmbtor 514% 14% i4%- % 
3QI11 CaretaKffl 825% 23% 25% -1% 

28200 Camp Ran 82 80 Bt+ 1 

6850 Camp Soup *20% 2D% 20%- % 

87775 Camuoau f 117 95 1184- 18 

12585 C Nor Wott 170 188 186 

48545 CPackn *13% 13% 13% + h 

38075 C Extra I 58 58 88+ 1 

200 CG Invast 540 40 40 -1 

7420790 Bk Com *» 24% 24%-% 

4200 C Marconi JH>% 9% 0%- % 

3670 C OcdanBU 317% 17% 17% - % 
UBS) CP Forest 330 29 % 30 

904514 CPU! 521% 20% 21 

2500 C Rosy SB 3 B 

380981 CTTra A I *21 20% 20%+% 

18224 cum A 1 319% 19% 19% 

500 cum B 519% 19% 19% 

500 Canamax o HM 136 IBB- 4 

13350 Cantor 524 % 23% 23% - % 

SO Conran A $19% 19% 19% 

2900 Caro 518% U% W%+ % 

33030 Cara A I $15% 15% 15% - % 
fWJOCarena *21% 21 21% - % 

38QO Coscsdsi 405 400 4Qo- 5 

5300 Cstanasa 531% 30% 30% -1 

28159 Con Capital 58% 8% 8% - % 

<0983 CenCsp A 37% 6% 7 - % 

2900 CwitFd A 38% 8 5 - % 

4302 C Guar Tro 58% 9 9 - % 

47700 Charon 18 14 16+ 2 

eiocHuuBr si3*2 n% ia% 

30500 anaolsK 59% S'z 5*a 

1000 Co Steel I *16% 15% 16% - % 

67333 CoaibKO 523% 23% 23% - % 
23U) CaropuOog 435 425 475+ 5 


sir >2 17 irs,- v 
515% 15% 15% - % 

a. ft si.-- v 

f12% 12 12 . -t 

514% 14% 14% - % 
*25% 25% 25% -1% 


85 C Ha A f 512% 12% 12% 

72900 Con TVX 58% 480 5 -1% 

143908 Creum Gas 531 30% S0% -. % 

2000 Cnaum Pkfl 310% W% W%- % 
2280 Conwst B 312 11% 11 %- % 

3800 Corby 4 330% 30% 30% - % 

105952 Corona A I 58% 7% 7% - % . 

900 Coscan *10% 10% H%- % 

17083 Crowiu A f SS% 5 5%- %. 

3381 Denison A WO 1® 180- S 

IIIKEOflfltoou Bf 135 125 t3B 

6860 Dorian 37% 7% 7% - % . 

I486 Dtcknsn A1 35% 5% 5% 

31834 Daisseo *21 20% 2Q%- % 

M521 □ TsxtHe 512% 12% 12%- V 

41170 Donas* $12% 12% 12%+ % 

3020 Du Pont A 528% 29 23 - % 

KKOODytacA 58% 8% «%- % 

400 E-L Fin $67% 87 87 -1 

158078 Echo Boy $17% 16% 17 - % 
10200 Emco *8 8 8 

11300 Endsld 315 285 206- 20 

80090 EquSySv A 270 251 2*1- 14 

210FCAM |B% 9% 9%- % 

113375 FPI Ud $5% 5 S - % 

8800 Fin Traco 10 ID 10- 8 

14220 Fed bid A $12% 12% 12% + % 

S47B Rnnfog L $13% 13% 13% - % 

400 FGty Ffai 99% 0 9 - % 

4800 FMsrsthA | 57% 7% 7%- % 

300 Fort ends 3,75 172 172 -5 

8825 Fords *20% 20% 20%-% 

18600 FourSsaao I 3T7% 18% 16% - % 
43271 Franco o 520 19% 19%-%. 

35358 GW 407 534% . 33% . 34 +% 

17731 GSMC8C 380 378 378 - 5 

9700 GsndaH 310 290 300- 8 


7700 Lour Bk.' .514% 14% M% _ 
1200 Lour Gr B 38% 8% 8% 

34110 LswnAf A 38% 8% .5%,- 
19130 Lobtaw Co *15% 18 u* - 


ffiFcS W H lT- % 88800 Shea Con *38 


5200 Lonvest 320% 10% 19%-.% 

KBkfflSA $12% 12% 12% 

2750 MDS^ 911% 11% 11%-%- 
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Of European businessmen who take 6 or more international business 
airtrips per year, readership of the Financial Times is 65 % greater than 
any other international English language publication. * 

Complimentary copies of the Financial Times are available to travellers 
taking the following airlines in France: 

Air Europe, Air Exel, Air France, Air Inter, H61i Air, Air Affique, Air 
Canada, Air India, Air Lanka, American Airlines, Brit Air, British Air- 
ways,Cathay Pacific, Delta Air, Egypt Air, Bnnair, Gulf Air, Japan Air- 
lines, Kuwait Airways, Lufthansa, Pakistan International Airlines, Pan 
Am, Sabena, S. A. S., Saudi Arabian Airlines, Singapore Airlines, Swiss- 
air, Taag Angola Airlines, Thai International, T.W. A, U.T. A. * 

* Source : E uropean B usinessmen Readership Survey 1 989 
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; Ca . 1 ^ tiotl misted with a little 
' optimism described reaction to 
a rally by the yen and sterling 
towards the end of last week. 

' UK eUw-fag bank km to — g rata 
15 par coot 
from October 5 

Mr Neil MacKinnon, chief 
economist at Yamaichi in 
London, said Group of Seven 
intervention to support the yen 
was minimal last week, but the 
market showed reluctance to 
push the dollar through Y16Q. 
He suggested this reflected the 
doHar's vulnerability to profit 
taking because, although the_ 
.US trade figures were 
encouraging, good figures were 
already built into the 
currency's value. 

He added that Japanese 
investors had also taken 
profits in US Treasury bonds to 
offset recent losses on 
Japanese bonds and equities. 
These factors have turned the 
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yen round, although in the 
longer term Mr Mackumon 
believes higher Japanese 
interest rates will be required 
to support the currency. 

Mr David Deakin at NDtko 
Bank in London ftfah that 
the weakness of the D-Mark is 
contributing to the yen's 
. improvement. He said that a 
more stable performance by 
Japanese equities is also 
encouraging money to move 
back into that rnarfepfr 
- Sterling has been helped by 
the D-Mark’s decline, riding up 
on the yen’s coat tails, but Mr 
Nick -Parsons, economist at 
Union' Discount is worried tha t 
it is only because the yen has 
. been suffering so badly that 
the pound - has remained 
relatively pressure free. 

However. Mr MacKinnon 
some words of comfort for the 
pound, saying that Japanese 
investors are pushing funds 
towards high yielding 
currencies, although 
Wednesday's UK trade figures 
will provide a test. 
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ACROSS 

1 and 4 Depressed having to 
eat feathers? 14.2,3.5) 

9 Look into new liquid prepa- 
ration (6) 

10 Prepare chap to be resonant 
(8) 

12 I ran hard training nag (8) 

13 Sir Thomas entertains a lib- 
eral showing spirit (6) 

15 Elegant cow (4j 

16 Dane talking (10) 

19 Before rhetoric, make a 
prophecy (10) 

20 Eurasian mammal stops 
short seeing a portico (4) 

23 Member makes tea for mes- 
senger (6) 

25 Hobby providing profit (8) 

27 Time to get modem ring? 
No. 14th century (8) 

28 Energy to see Spanish port 
and old city (6) 

29 Cherish jewels (8) 

30 Xantippe set aside money in 
here (6) 

DOWN 

1 Hold pin out to catch fish (7) 

2 Canal scandal in 1972 (9) 


3 One boy in charge Is sarcas- 
tic (6) 

5 In a word, a bad don (4) 

6 Some go on playing with 
Indian a nimal (8) 

7 Fashionable male gathering 
meet theologians (5) 

8 Fiery person at school? (7) 

11 Wild colt ate skullcap (7) 

14 These days low resort has 
French civil officer (7; 

17 Declared stake (9) 

18 Girl's hair causing anguish 
«8) 

19 Wan little child has loose 
overcoat ( 7 ) 

21 1 stare dreamily upon a pre- 
cious stone (7) 

22 About to go to border to live 
< 6 > 

24 Oriental supports Austrian 
composer climbing to find 
bird (5) 

26 Prison commotion (4) 
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39ffRar.«w« 9 157 

499taj.3'*pPt . . S MW 

5G9l | ftrcia -.a 91 

9 46^cte±iG.-3!slCti 3 113 
10.EjSsrrt=Wr3sttlCsli 46 
145 CjFabinwn (Tbcj.)... H 91 
iraWRcCs-NoyceZCp 2 186 
«.l|Stotc*k lCp . . . tf 158* 
6>i0pKFAfi5r’2*3 . 051; 

4’.ta».i l l?Ssn!wlte.S 41 

103 TtS+r-crEngglCa-aST 1 ;* 

SiS^iBenEngg. @ 365 

52.7!6CC0r7J3 § 98 

1£3 ftSotrar-Suea ffl 226* 

159 CsiPreley Inds S 178 

13 5JTACE 10p. -...fl 138 

713 6|n Grew 50p.. . . ri 455 

33 6n>ir« 2Cn J 193 

HijTciHrjgslOp.. ,. v 167 

a.JWTtacmtcnlC.WJSaJ 130 
b^gTh/aenOmlO. . . 2218 
M^Tnale* iteyd... .a 137 
5 2wU5tED? --3 93 


1 27.12 
9.4 
!7J1 
Li 12 
Z711 
1311 
9.4 
29J 

2 b 3 

nil 

9-86 

1086 

3010 

LIU 

®J0 

200 

200 

94 

12J 

52 

2.10 

2711 

12.3 

1600 

3010 

200 

26J 

1301 

291 

291 

3.7 

1608 

290 

26.3 

27.12 

12-3 

4.9 

2712 

26J 

2701 

mi 

150 
IU2 
12.3 
11U 
3000 
263 
26J 
15.1 
14 3 

27-12 

123 
94 
4JI2711 
... 42 2.10 

71 »3 

-Z2 5^ 12.3 
-20 51263 

61 9.4 

♦6.9 31284 

63 0.1 

6.6 QA 

+2.S 59 94 
+3 2 8.4 2711, 
-0.4 50 9 Jl 
+3C 5.1 1311 
-4.i 1D.6 12.21 
+Z0 5.112.3] 
^5 5 5 2.10! 
-1 « 81 PI? 

-3 7 3 J 26.3 
-07 5j6Z7J2 
. .. 582712 


July Dec H00 
Jan. July 2U6 
Aw oa mi 
Jan. May 2162 
Feb Aug 2181 
Jan. July 2210 
Jan Sen 2232 
July Feb 2235 
Apr Jun 2280 
May Oct Z317 
Feb Sept 2319 


Jly »ov tool 
Aug Feb psi6 




M« Oct. 2962 
Feb July 30(5 
MarOcL 3056 
J ok Dec lia 
Feb Aug U45 
OetMay 3167 
Jan Jniy 3176 
Jan. Jidy 3175 
AprOtt 3248 
Sep Feb JU2 
Apr Noe 3280 
J nor Jan. 3321 
Jun Dee 3331 
JnnOa 3358 
Mae Oct 3398 
Sep Mar 1931 
Sep Mar K68 
Jan Jul 3705 
FebSept 3718 
Apr Sen 2342 
May Nov 3779 
AprOa S279 
Jan Aug 3810 
Mar Nov 3821 
Hay Oct 3822 
AprOct 3843 
Dec J in 3853 
OetMay 3866 
3897 

Apr. Del. 3927 
Nov. June 3992 
July Jan «B3 
Jan Jo) *031 
Jun Dec (076 
nag Jan 4102 
AW Sept 
May Da (£27 
Jun Oct <UB 
Feb, Sept 4199 
June Mar 5M1 
March t£2b 
Feb Seat (312 
FtbAffi IW29 



Oa 

2Ji)aA«J» 

JlNavMay 








li ^ir iii ' i .Lj e ^ ^ 




•HI 

nI 

-0 


+15 

iM 

+7 


-9. 

ril 








2&3|0dL May. 



12.3 

1102 Jan Aug 
9.4 Nov. May 
26J May Dec 
Feb oa 
July Feta 
Mar Jen Sep 
Aw oa 
Dec. June 
January 
Jan Aug 
June 
Feb Jul 
Dec Jun 
NwAngJae 
January 
June Dee 
October 


Feb Jly 
OaMay 
Jul Dec 
Jan July 
May Nov 
Dec Jib 
del Apr 
Feb. June 
August 
Apr Sep 
Jul Dec 
June No* 
Jan. Aug. 
Jun Nov 
Mar Aug 
May Jul Hm 
J an Jul 
July Jan 
OaMay 

June Da. 

May 


Sent 

50111.12 Jul Jan 

3.6 26 J Apr" 
4.4 9.4 Nov: MAT 

1.6 14.8 September 
5 W12.2 Apr. Oct. 

jr Oa 
arOct 
Jan Nov 
11021 Jan 


rf+H 


INSURANCES 




FeMaAaMa 
Mar Aug 
June Nov 
Apr Sept 
May Oct. 

Nor May 
November 
May Nov 
Jon Oct 
Jun Nov 
May 

Jan. July 
Jan July 
Jan. Jly 
Oct Apr- 

Dee Jnl. 

0« June 0149 

FtMunJ - 

Nov May Q170 
May Oa 
Nov. Jun 
July Oct 
FeHyAuKi 
JaApJIOc 
OctJune 
Nov. May 
Nov. May 
Nn. May 
June 

April Oct 
May Nov 
Apr Sept 
Jly Dec enjMj 
May Hoi. W13f? 
i.uuo-m April 

2.1 6.4 FbMyApNe 
L.7 26J Nmr Mae 
7.5 26.1 NaJgStDv 
4.61902 ApAuJa 
4.1 10.2 HoJuSshi 
4.9 2.10 June Nov 
5.7 9.4 Jul Nov 

3.2115.1 February 


LEISURE 


lied Ul tSp. 


M5 ......... 6.415.1 Feb July 1540 

121 -1.6 1.8 260 May Nov (596 
2B -0.9 5.4 223 (ug Feb May 1611 
,.57 -5D 2Jb 122 OeLAar . 1710 
U»b -2.9 *30.1 SeptMar 1719 

3U 7! 4.9 Oa July 17M 

46B +3.4 3^30 U) Jul Dec 1873 

« -2.4 6JJ702 OttFeb 1878 

2M -8.0 5 J 1610 July Jan 1945 

68 -6.8 lit 3010 Jan July 1944 

78 -1.3 2.7 12-2 Jan Apr 3152 

m ....... 75 26 2 OttApr 2048 

143 -70 4J11J2 Jan July 206a 
476 -10.7 2012.2 Apr Aug 2073 
73 -5J U.9 1301 Jan July (876 
4M +10 2.5 30,16 AprDec 2079 

7M ^.C 5.4 26 3 No. Aw 2091 

“H-5 3- 7 ' duly Feb 2541 
la *0 .8 2.1 YL2. Apr Aug 2134 

BSd -1.9 LO 9.4 Jim Nov 2150 




1X2.2 IjmJbI Mar RfcW 




731 30 

202 -UJ 2.4 
3M -83 43 

» - 50 

21 -8.7 • - 
105 -1.9 7.6 
63 -7.4 9* 

a -90 - 

1« 45 3.< 

Ok -4.9 4J 
« -3.0 110 

JA - 6-1 


116 

" 31 L ' 
-2.9 4.; 
373 -7.4 3.( 


26.2 Sept Aw 
2701 Jan June 

263 No*. May. 
1610 June Dee 
9-85 — . 

- JulyFeta 
15 J. Mar. Jul. 
123 AprSept 

- June Da 
1102 CctMar 
1600 Jnt Jan 
2.4 Mar S« 
Z7JI JnlJan 

-- Aug Feb 
HU Jan July 

li3 Awtl 

12.3 OetMay 

29.1 JaoMw 
12.3 OctApr 
120 Mar Sot 

26.2 JulAprJoi 
27-11 Jan July 
1112 Jan Jul 
*702 Feb July 
2.10 Apr N(n 
3010 Dec Jm 


— — — >TU 

-■-i-u 25291 Feb. Sept (097 
-3.0 - - ago 

-4-2 0.9 2 63 Oa Apr S3©' 
- t • Jan Aug 2372 

-■i - r ^ 76^ MayD« (322 
+!■! 12 9.4 Nor May U62 
-4.411.8 17.7 May Oct U86 
-itKjOO&U Jun July 5184 

■*?o IS 2'5 

-1.9 6.C 9.4 Jan Jun 4260 
+6.7 5.2 3000 cEjZ 3394 
li izo Mar Aug D 06 ■ 
-DO 8J 353 OctMa? 031 
6J DecJnne 039 
• - 2723 

-20 3-.1 9.4 OctMhy (7B4 
, " 6-6 July I51B 
— SB- # - L4 - Nor May O® 
-93* 6.3 2703 Jan. - J152 ■ 

Iki £-2 ?2- J H».'Juiy «62. 

♦DTI 3.N15 J Fib. Oct 1+570 






















































































FINANCIAL TIMES MONDAY APRIL 23 1990 


LONDON SHARE SERVICE 


39 


• For Latest Share Prices on any telephone ring direci-0836 4S + lour digit code 
(listed below). Calls charged at 38p par minute peak and 25p off peak, inc VAT 


MOTORS tAlRCRAFT TRADES 


£*£| o * jetty- 

.ai jSlg S iS 
BSSSSE*"!:" JS 


Jufl U775 
MrJwSpDag 

July 
Way 


M410 


.. Commercial Vehicles 

JHfcBfczl sa 41 MSJIS 



9 16 Abbey Panels. 

if 1 5Wta»Streartli». 

fS"pr50p- 

117.4 FR Group. 

115 fi Krtk-FH Hite. Uto 
103 LI lnrasln^£l— . 
3.1flhSpiC«SB_ 


Garages and Distributors 

a-WfAiBoatenlOc — yj 22} -gjj 64(15.1 


Bj ns 

17.4 CaJfyos50u_ S 

I4.fi KratraUBotnr facts, vl 
10 J *Cook tD.CJ HIdgs„ " 

59.5 C0»lefT.)5p I 

12.1 DaaatenMflUBlOp.,. 
126 Davenport Vtmou J0p..vj 

5J* Equity* Gra5p .1 

42C Eraas Halshaw.Zra 
29.9 Gates (F.GJ 3 

im:S jatt.^3 

823 Jacks Wm v 

244 Jessups.— v 

29.4 Lancaster. d 

235.1 Lex Service. 

23-2 Looters r 

24.2 Peodragoo. « 

28.2 Perry Group. 6 

20.7 Juldcs Croup lOp.y 

14.7 frimocDlOp I 

126 Do 41 >2 pc Ln *96 J. 

sa kaa&3 


12fl| -1.6 B.7J1X3 
1X31X9 
-0.4 XttLL12 


se 

523 ... 

Ill 


3.9p2i 
_ d30.1 

TS-.-ZJloJxiO 


95 

205 

204 

95 

122a 

140 

76 

aa 

175 

252 

121 

121 

151 

130 

19 

£180 

69 

7841 


3 


-26 

"-L4 


1 4.9 29.1 
lirvr i6_io 
|74 26j| 
3.9 5.61 
6X 9.4 1 
3.C Z7JJ4 
1 3.& XX0I 
10-6 27X1 
3.4 263 
8.1 263 
6.8 123| 
4.7 ^ 
B3 20ffl 
54 18 ?l 
9X11X21 
6.4 Z7X1 
bs mm 
3II21Q 


March- 1562 
Oct Apr 1629 
October 1427 
Ju.Joty 2031 
AprOct 4930 
Feb Aug 2231 
SepApr 2260 
Nor May 4954 
March 1912 
Dec Oct 2487 
taMay 2506 
July 2661 
Nov Jun 4847 
Jan. July 2845 
JtrtyNov 5014 
Jan. July 5037 
May Nor 5128 
Sep Apr 3160 
Sept Apr 5218 
- 1614 

Nov July 1640 
Notion. 1748 
Jan July 4307 
Sept Her 4997 
5348 

July Dec M4B0 


>61 


NEWSPAPERS, PUBUSHERS 


AprOct 1522 
Oct. May 1889 
Oct Apr 1750 
.... , JntyOa. 1841 
+0.6| 2lj27.il] Jot Jan 1851 
4X&I3 Jan Aug 1954 


10.1 Adscene ,_y 68l -ddllXl2b£l 

40.0 BPP Hite IOp — v 9.4 

24. 1 BartmvUH.... y 14S 1 4.4)293 

8.87 Black tA. & CJ._{ 47d «3 3.7| 4.9 

19L1 ffikvMmWxWsSp., 840 

48.5 Bristol Eve. Post-..* 297 

453.9 Daily Halt 'K 50fL_y MP, 

267.9 EMAP 19B) 

69.0 Euromooey Pda. lay 343) 

5.43 J€W Fart 5* y 10M 

30.1 lardnrrD.C y 19x3 

2X0 Haynes Pub 20p._.y Zl3 

8.44 (0taoaP(6feU a t5p.o 256 

205 Home CocmUes. y 

1403 iDdeoeodert. y 3901 

26.fi HJ.BaiConiK.10p. j 70 

37.9 Jutroton Press lOp^y 1461 
L227.4UaxndCBnnt.taM 190 

10.2 fdietal Bulletin lOpy ll3 

10.1 MdasUrnn2Ch)....v 10a 

U5L7 lews Cora ASfl-50.. 580 

483.4 tens In. Spec. Oh., j 2SP| 

L7947 Pearson. 0 Tj 

4.73 fiPta Rescft. &Sj$ lUpy 99) 

34.2 PortJOi'Ih&Scn(l._.y 285 

13.7 MnartoGroup- y 143! 

21451 Reed Wensitlonal.. c 388j 

12.6 fSouUmews5p.....Y 

31.6 9SiertlngPtdi.Sp_Y 
336 Summer Inti. 20p..y 
3X2 )o.75pcC>CaAIPf.v 

18678 Thomson Corpl..— . 


96.9fTrlotarInlH!dl0p_J 
b7X6Ultd Newspapers. . . ce 


131 

35a 

46 

715 

173 

341 


+3ixj 


-+X9J 

-i£al 

+xa 

-0.7j 

as 




-2.71 


-XU X< 15.1 
+G-5) 3.2 2711, 
hi » » 
4.: 9.4 
3.( 9.4 
6.C 123 
5.4 263 
53 9.4 
3.9 263 
9.C UUtH 
, 4.1263) 
10J 29.1, 
6.( 123| 
X< 17.4; 
0.4 Zbji 

X4l£3 

42 9.4 
4.7 13.1 

33 mi 

4.7 16 JO, 
4.1 13 Uj 

7.7 uia 

4.611X3 
31 9.4 
-4.2J2L7 15.1 
52 163 
33 263 
02X0 


FebJul 2298 
Jan. July 2457 
— 3283 

Oct Apr 1408 
Oct May. (4901 
AsrOct 
Nor May 12900 
May Oct 2914 
Apr Sep 1443 
Dec June 7987 
Nov May 4963 
Oct Apr 3310 
Oct Apr 3356 
Nov.May 3449 
Oct Apr 3496 
Oct Apr 3497 
June Nor 3620 
Sep Feb 1466 
Jot. Dec. 3697 
NovJun 3739 
Jan. Aug. 379b 
Jan Aug 5061 
Oct Feb OH 

tbMAcb994 
Oct Apr H308 
Nor. Jmeff375 


PAPER, PRINTING, 
ADVERTISING 


5.14MTA5eteafena>_i 43d 44.91 T.fll 9.4 
X25WJTPComois.5S_v l3 -lO.flf 

33.8 Abbott Md VtdsSp..y 2«l 

89.3 Wests Group 10tL y . 744 

16.4 Addhae Co«Bit5g- ( 244. 

65. £ (Aspen tarns. 5p_.y 386 

271 Assoc. Paper. y 133 

2.54 MIBB Dorp GrpSpy 31 
20 .4 BNB Resources 3 d. y ■ «d 

19.7 8emn»se_ J 1204 

7.95 iBraidSlnetlOp.-l 19^ 

3 07|Bfuimlag Grp 61 


ton if 

3463|Buml._ c 

4X5 Barter'd HWgs lo.. y 
1X4 {CIA Group 5p.---.-V 
431 jCtycfUwknFRIQn 

201 KlmkeNoaper5p-.v 

1121 CkmdalklnGnHip-v 

40.8 Jafcfax* Fewler lfip_| 
293 KotorgrapWelOp—y 
7.81 SaU'yGreBkfeiftr.Y 
63C (Cratoa Lodge lp..y 

10.1 Cropper Uames)_..y 
34 3 Itaan taen. lOp y 

4X4 DelynPackSp y 

6.47 WudleyJeck#rs5p..v 

462.4 taD-GatnbOrRFIIt«_ 

3X2 FKB Croup 5p 0 

739 IFaIrway(umJ5p-. 

59.9 r enjtryjn Irxt . 

1B.7 Ferry Pick 10p_...y 

3.01 6F1krfax5p y 

9X9 FHch-HS ICto.. y 

X24Da.6pCVPfO710py 
43S Gems Gross lOn—.y 
8.89 KRtben (joe Wp._y 

29.1 Md Greenlees T&.y 
153 l»dieadGfo»apy 
31 J lolmes Mardi 10p_y 
69.b Horae ntobert)20pL.G 

77.6 Do. Non/Vot ’A’. .a 

12.5 Hpnterpriid y 

3.94 J MD Croup 2iap_ y 

14.7 JanJs Porter 10®. y 

~C.82Ketson5p..._ -f 

<t : 75 KtearfoW Inc S0.0X.y 

67.7 Lawson Marten A.. 

34.1 Lupcx5p — y 

95.6 Lowe Granp 10n_ 8 

92.7 MoreOTerr. 10p- y 
1X2 lllres Hkte20p...y 
7.06 UorneALKUeSp.-y 
6.76 Osprey Comms. — y 
831 Paragon tarns. 5p. y 
83C jPartway5p .-_.-V 
L7F jPathflndenGip-Spv 
X72 JPettrs (MtebaeD. y 
15. C KMnrecblolLUiLe 
135 (dPSConsh. Crp_V 

166.9 Saatchl 10c- 

33.8 Do. 63pSiiPf£l.v 
120. C Jo.WipcPf 7003...Y 

194.9 St Ives 10p 

LTOl 5cott Paper. 

21 J JSerlt Cowelb....- 
lOO.^StandwIdc lp_.__ 
medlanlH 

kODartdSJ 

r fltUertknJ..., 
dDo. 9Vpc0iUasLn.y 
OTMDA*wtlsJap_| 

I ID5XT KDOWPB...G 
JlhbwWallcerlDp.y 

11 J VPtGmp2‘zP--f 
73J JVTR5p. — — y 
131.0 WCRS Group 5p — 8 
238.7 WPP Group lOp... S 

- Do. W rents V 

203.2 DoSXSpCiPrf lOp-y 
2095 Wace Grwp 20p. - c 
121.5 WaddJngton (J.)_ | 
-fB.9 IVatmoJgtis. _ . _.. . y 
.'*10.7 Waterier Camra5ttv 
163 JWesanrt Group 5p.y 
4.79 RtaEkeHertslBey 
4 .04h'rl towhammer 5p. yJ 


r« 

2738 

166 

225 

24 

3 

sa 

114 

323 

1B7 

ni 

21 

Ufa 

51 

29 

.128 

191 

106 

106 

48! 

4 65 


“S 


7M 

67 

371 


1 


-X0| 4.0 263 
X8 29J 
75X10 
XI 18.9, 

6.E ri2l 

7514.8 
63 9.4 
J1X6 9.4 
-X5kl03t27J2| 


-*xa 


-66j 

-45. 

3 


-3 

43J 


^16.8 

■44.fi 

"2-I 

-X« 

■+1X 

-5-a 


-XM 

-3.| 




-Xfl 

-Xbj 

-7JJ 

-163 

-4.0: 

♦4X1 


1 17.7 
42 
93 9.4 
251X3! 

3.0 
6.7 1X1U 

3.1 SHI 

X9 9.4 
X7 26X 
4X 263 
5.6 30X0 

X71U2{ 
45 26X 
3.9 1X11 


35 12-2 

Md 

7.9 im 
6-£ 26x1 
ax Till ) 
5.C »X1| 
4.8 XlOj 
IBX 9.41 
[1XJ 12X 
14.8 225 
3.C Z7XU 
5X 27X21 
h.\ 12X1 
5.4 26.2! 
X4 15.1 
12515.1 
6X 19.6 


MJ1L12I 

26.430X01 

I4.91X8J 

9.4| 


5.0 
43, 

7S 
7.71 

7 4 

. 33)1X4 
-335)23^11X2) 


263 

263 

18.9 

1X12 

(29.1 


ffl 

Ljflt 


1X326X 


-2.9J24.7S26X 
-95 


94 5.61 
xauoxffl 

X9j235| 
54 mxoJ 
X-U9.4I 
5 J 12X1 
4xi29.ll 
xclmij 
4.«3J1| 
2^293 

\mi 

JIN 

mi 

5.6)13X1 


1X6 1X3] 
I3J 3X7 
163 27X1; 
351231 
I5.B 27X2) 


9Xjl23| 

ll7.7 


8494 

[4634 


»ct May 

teaxUFeb.Acg. 

‘ Oct J me [1504 
April Oct <730 
Jut Not 1520 
Oct Jan 1669 
July Feb 1680 
October 1779 
Nov May 1759 
Nov May 1801 
Feb Sep 1971 
Mar Oct 1388 
May Jane <772 
Nov July 2009 
Oct Aar 4580 
May Oct 1386 
JanJid 5129 
SepApr 2154 
Nov. Jane 1384 
Oct Apr >127 
Nov Hay 2190 
Jaanry' 2266 
2271 

Jan Ado 2291 
April July 2284 
Nov July 2334 
Sept Mar 4941 
(815 

Oct Apr 2586 
AprOct (599 
Dec July 2555 
FeiJkrt 2557 
2562 

Oct Mot 2584 
Oct Apr 5U5 
Juft 2668 
Feb. Oct. 2690 
AprOct 2719 
Apr. Oct 2723 
Apr Sept 2910 
July Feb 2924 
July Feb 2925 
AprAug 2938 
- 1368 

Jan July 3029 
November 3084 


fFVHyUr 



PROPERTY - Ccrntd 


Price 


a 

147 

136 . 

71 ... - 


16S 

SIS 

196 

«cs 

743 

147* 

31 *j 

m 


Hariri 

Cm.£> Stuck 
10.9 3ft7*apqPf„.._y} 

605 EurtpnTnoL y| 

9.9: itaayPnsCmUg.ri 
4X» jciO-MrPnniou n 
363 Erostfn Group 

186 isti.iAgo 

32X EstC. & Gen. «»...« 
18.lDo.6pcCv.Pf. .. 

64 J Evans of Leeds y| 

2X1 Flue Oaks Ims So.. y| 

10.7 r l«cto IQiijiOp.y| 
49XIF5.II. Piw.10p.fl 

M7.6 Fraanwre Est SOp B 
40 £ Pauper Tran.-. 

5513 :l PantaodSOp . 3 

47.8 Do 9*>gcCv LnraR2y| 

2X4 jrt«Pn«TOW5o3 

355. C •reycoatlOp pj 

.1495 tUntamynKSpH 

964.1 Hamrzmoa "A"— .a) 

5X8 Hamm Draee lOp- 

siagfSs?L 

133 Do. 5V pc CvOTT 2-3 
175 toviuSM&BOTlIbv 
13683 WKLandHIdgjZj 

36X HNOCQlQp .ft 

13X2 M Inc Rpty 3001.. 

5XX Jennn hwest. 

2J£ rifaygtyPwp-- 
43X6 -alng Properties.. E 

66.9 teffi.J>ln2BeM5.y 
zmt LMdSecnrttles CX-« 

398.4 DDltadlft D* 2025, C7»H 

158.0 0o.IScliIh2KLy ‘ E79| 
B36.8 jL«iLease50c.._. 60d 

S-0 BMBTMscteaaX £81 W 
2u4 - 

6X6 DoTtApcOr Pf-.y 
6X6 Lndn 8 Mlrpan5pL. 9 
2X8 Loo Securities 15p_y| 

7X0 Uarkbeotb .a 

1X6 MaiyMoneEfisSpfl 

13.9Mctemwyl0p ? 

405 McKay 5ecs20p_. 

4.42 MlackM UauLEns. y 

49.7 Meriiale Moare5p_ y 

5.03 Media Inti Props.. 0 19 

637 FMidrfegateSip. lpy 33t 

7 81 gMoiynen Ests. .. y 43) 

730 tMccrfUd Estates 10py 87) 

315J MountWgh | l«b| 

7X2 Do.525pcCD.Pi-y 17 

44.1 MomMrw Bts.5p..y 9M 
285 fUom Gnu 10p..u 3jj 

13Xt MirtlewOL&jX-f 12» 
840 Vew CavtDtfbb 5p. v &S 

SKsssasfci 

405 ’atmerston HtdgL.y lV3 

125/ Feet HUM. B l3 

3.63 Penrantmps. ltbu y 
2105 Foww Cap. Ir lOp.y 1B7] 

33 6 Priest Mariam 10c . 230) 

24JQu6i,tc01fl1W3 y £7?tJ 
13X Prior lOp ....-y 4s| 

30.7 Prop. Pannershlp-y 245 

12X4 Prop. Sec. tevMp. B 122 

“•Q^me^TniD.J IV 
1X2 RaoLan Prop In. ....y 

64.0 Regatlan. a 

7.0' 

353 (AiHdUrii 
25.'0 «otiHrsoo MEL. yj 

9Jprielami5p y 

9.87jvSallmaansA50X. 


Prt5M^lrtL»st 

p"(lX2 
9.1 262 
X4U.12J 
la & 5&T3 
«-a ?7ix] 

~33 9/il 


-4.3) 

-lxy 

-x3 




4! 


im 


-ih 

lio3&.i 

8 01X2 

2» i 
Spi 
iMi 

jwT 

rqoxif 

-x4)io'3m 
53 9 A 


+33[ 55(12X0) 


3.! 






il 


llzrt 


S.ySavlTb5p...— | 


49S 

1M 


14 

14M 

176 


■a 


33X StModwenlOp.. 

139.7 Scot Uetn*.20p...pi 
4Xf Sbaftestatr—— ft 
439 Sbezfiaok Prep. ..y| 

49.6 Sberaun Secs. 1CM.. ( 

657 SkrtalrGoUmuttUp y 

800.8 StourirEits. c 2Ud 

28.9 DcU2VpdJf2009y £9fi 

34.1 DOl11Vpc2019.v £84 
151/ Oo. £pcCv Btf20Q3_i £101. 

18 OiSndtb (James) Ea_y 117) 
10X9 Southend Pin. 5c... | 130) 

27.1 Jc^pcCm&Spf.Y 

26(14 ^SaSePreS . ! 

1,9901 itewgit& Wight—. 

55C JTerd 20p. y 

565 Tops Estate V 

7X2 Town Centre. y 

4X1 Tnlfort Park _y 

28.7 jTnacbenmd 10a. y 
6 84 FTievtan HMgs. lOp.y 
3.96 Timor Prop Sp-y 

14.8 UK Land- y 

148 Wlalco Sum 10p_y 
8X0 Warner Estate 5p_v 

115X WaraTord kn. 5p.. y 

19.6 WarrtagtoiBL— y 

13.6 WHogladebitl. 5o..y 
6.82 Do.7tpc&IMP?ly 

233J Watestaoflou_.j 
583 WestBbL&taMry.y 
4.88 JWood (J.DJ lOp.y 
lXAVZorlcfe Grp. 5p_. 


■1 

[ixi tell 

1X5 9.41 

5/ 27.11 

2.0 27,11| 

7.9 9,4 I 
1 3.7 27J4 
15.9 4.9| 

14.6 1LL2 

|1X7 15X1 

IL5.4 26.3 

19.7 13X1 

■4.7 29X 

pJIS 

[MX UXJI 
19.1 H 


-4X 

-43 

-7X 


5 ! 


-is 

-X9j 

'♦oj 

-5.fi 

-14.5) 

+2 0 

"+X2 

-38) 


53 


^S'.o 


-ia 

-5.9j 

-23.4 




5.41X2 

aMi2j 

l.Sixx 

% 

6/ 9.4 
5.9 29X 

1X7^ 

aai? 

8X263 
68 2&X, 
X6 UX2j 

3.4 St 

3.1 45 
7/27X1, 
4.6 30X0^ 
;10i2_U}, 
XC 27Xfi 
0.9 27x3 
6.811X2 

7.7)151 
6.4J1XX. 
5.d»x3 
xilisx 


'16 7 U.12) 

^xBxjixi 

.( 3.4 

-5: :ajw 

-13.9)10/ 27 jj 
0.1 27X1 
2 -° 

X86 
X6 14.8 
3X 9.4 
5.4 9.4 
5.9 26X 
“9.9( 63 2112 

num 

+15( 39 
-43 9.7 27X2 

■* 2 i as 


-M 


-M 




BWdembjBtj- 
PaU (on 
4328, 
Air. Aug 2429 
Aug Jan 2806 
OctJfy SI 19 
FebSept 5133 
Nor July 2496 
MOT Nn 2497 
5330 
JWLAsg. 2507 
0« Mar Sl2 
Jm Jim 
Marta 2605 
<821 
May Not 2638 
Feb July 2750 
Jan.Jty. (2737 
J«Dec_-._ 
Mar Sept 11436 
Jan Oct ro77 

Dec June [2814 
JnlyDec 
July Jan 2830 
July Nov 28b? 
JaaJofy 2868 
May Nov 5048 
JudKot 2794 
April 2981 
UrJeSaOc 2989; 
JuaFeb 3034 


sa 


TRUSTS, FINANCE, LAND 


XI Apr. Sept. <434 
12J Jan. July 4435 
Jan Aug (440 
Apr. del. >182 
May Oct <441 
AprOct <472 
AprOct (531 


SHOES AND LEATHER 


44.8 -tlGron 

4.66 FoturaHldgs. 5p... 
5.76 {fwflwnGraroSa- 
10.6 UnttertHtb.2ap. 
2X7 “ItiardGaniir..... 
X9£ Strong & Fisher.— 
57.*^ta 


JauMay 561 
Jan May »46 
June Oct 2860 



SOUTH AFRICANS 


3.12 AbtfeemNPV 

728XAngtoAm.lnd.Rl_ 
1X991 Bartow Rand 10c... 

7.97 laid Fids. P.2Vc_: 

1.91 (ewKlebi Pros 25c. 
314.1 OK Bazaars 50c — 

799. ( VSASOLRl 

U67J SA Brews 20c 

556.C ngerOutslc 

205.aTangaat-Hulett RX 



- US07 | 

Oct Apr 

Jan. July 1760 
Sep Feb 2718 

7.9t38jaj tS^Juty 523 
■ October 9919 

DecJoly 013 

JaoJIy 

3.0127X21 Feb Aug 


TEXTILES 


Mar Jun <240 
OecJlr 421b 
Jan Sept 5148 
July Dec 4367 
Fra Aug 4411 
May Dec 4591 
Jan Jty 4451 
Jan Jury 4544 
- 4957 

Ap- Oct 4826 
JnaSeoL (415 
Jan July 441b 
Not April |44(2 
Jan Get 

Jan Sept 14552 


PROPERTY 


70.yAllltd London lOp.0 
38.4Da.3VpetaMPrrty 

7.05 *A/pblaesti.5{i— .y 
6.02 ftnaio Pari Grp. Spy 
55X Asoa Property 20p.y 

11.1 Do5VscCm.RiPI. v 
233 BDAHMbs. IOp -V 
34 JBHH GiWP i50p.-.° 

9.85 Baker HirtsSahlOpy 

13.5 8arhn*s 10p..._ .. v • 
435r8abBfidDfW.S0py 

178.6 BllUm (Pert*)-..- y 

13.6 Bourne End PnM...y 
138.9 Bradfont Prep. ML V 

75J Bredero Prow...-, y 
10.8 Britannia Grp. 5p..y 

798.6 BrUlsfl Land- * 

za5.1Brirtunea»c-..l 

28.7 yBrortweULdSOp-l 

52.2 »raEs»...-...-t 
<613 Capital A CounHes...y 

79.fi Do5(iKPiff Y 

13.4 fCXL&feg Frop—Y 
10 6 Cardiff Prop Sffp -v 

153.8 ChotgfWn.—-— V 
3LB Jo. 5X5% Cr Da Ff v 

18.4 atrtJtle 6rp 2p y 

Bf SSBfifflJ 

•> 24.8 Oly5llr Estate,..* 
-19.2 aarioeNWmlts_...v , 
7X9 BOTtorai Praps Sfr-I . 
L64 Do. Warrants..... V 

17.6 Comjjcu HHgsJJOp-- 

34.7 Connell,.. 

129.4 EentrelSea. I0p..f 
4.61 CoontyGl»n....._...y 
114 [usstasPKKLGrp.V 

115.5 OaejanlHk^p) y 

8.86 fOwbuiy Grp 10p.v 
40.8) awes Estates 5 jl.- 8 

.■llorffn Group 5s, y 
' aTe - - 




8.0 12X1 
, 63 1X3 
-7XJ1DJ - 
-5325 16.9! 
-2.fl 9.6 13X1] 
22.5 
5X X10 
J1X415.1, 

a aa 

5/ 9.4 

1X5 2X0 

3.9 13X1 
42 9.4 

-3J 8JXI0 
-AA L7 WA 
-1.7 4i X10. 
-2J fa.C 27 J2) 
—3.2 4/ 13XX 
4 6 123 
0.9 123 
LO 94 
0.7 29X 
2.7 30X0 
6.6 26.2 
b.£ 27.11 
55 15.1 

1.9 26X 
e.eiiia 
It 16X0) 
1X3 27X21 
4.4 3X7| 
6 ‘ 9.4 


-1.9(4.4)30Jltf*mJ»£ ffi6 

Apr Da 3034 
May Not 2418 
July Nor 1657 
Decline 1658 
July Dec 11780 
Jun Not 
F eb Oct 1734 
May Dec 1761 
ttardi 5387 
Dec Jnly 1831 
OdJllu 301b 
Jan Aim 1930 
MOT Not 1940 

Wot. May 1962 
Feb. Aug. 1916 
July Not. 1975 
Feb Aug >143 
— 2214 

May Oct 2065 
AprOct 2063 
May Not 2066 
Mar Sept 2071 
July Dec 2120 
Apr. Oct. 2121 
JjflAug 514b 
Feb Aug 5163 
Sept Mar J164 
May Nov 2149 
May Not 4649 
J3y Mar 2148 
July Sept 215b 
Dec MOT 

October 2205 
Jun Nov 1213 
tea J „ 029 

July NOT 2295 

Mar. Sept- ^96 


-06) 


■*0.71 j 


M -4.8 10-0jX2_3i 

30) 16^29.1 

“(.0 



8.85 Ahdi Hldgs. 20p_yj 

2X5 Albkw20p. _..vj 

95X Allied Textile. f 

5.17 Atkins Bros .y 

IXfi lealesfJJ20u_...y 
B. 92 Beckman A Up.—* 

20.3 BriL Itfobair y 

3X6 KwddlOo y 

26X1 Dawson Inti..: f 

4.00 DnanmoBd Group- v 

13X Early's Wllnar lGp- a 
4J7 IFaupelTfaAgSA.V 

9.14 Foster (John) y 

8.59 laskeH20p y 

9X7 tmasUoMlOp-.y 

5.03 K (eking Pentecost, y 

4.96 agbanKG) lOp y 

7.73 JeromKHUgx.)....v 
L39K|OOCh(G&G)._..y 
64X jmois HWgslOp__{ 

17.1 Leeds Grp _....y 

16 2 Lister. y 

X66 JWre (Robert HJ.-.y 

4.00 Lyles QJ20p y 

6.71 ^abaa Group y 

8X2 PartJaod 'A V 

77 J ReadlaitSfl 

18X RidanhlOp v 

X13 5EET20p. .y 

34, £ Sirdar. v 

2XC aoddardSkr»10p_i 
17.1 romkinsMW. y 

256.7 room 1 

4.48U TwotYSO. 

8.91 inctoria Caroct-.-.y 
5^7 West Trust 2iia... y 

9.73 YorfeMelOp v 

XSWYoug&l.. y( 


344 “ -X3 4X| 


-xo.tf -) - 


12X 

■ 12x1 

Jmt uxx 

8.7 9.4 1 

1 7. 4 26-3 

l2.819.bl 
|6.7 Xllixf 

Kxmxi 

■ 0-£ Sx51 

:1Y ? 77 irt 

|9XluS 
6 jT9| 
19X12-3 

3.4 26X 
16 9.41 

[10.9 9.4l 
X2 27X21 
55 38X01 

6.7 U.12 
5 J 12X1 
6.7 26X1 

J|9.1 16X0l 
-X8(1 5X 13Xi[ 
■■7.QZ7X1I 
8X 27X11 
1 6.4 15.1 
[13X 12X 
[10.6 26.3 
I9J51L12 
5.6 27U 
17.0 27.U 
(0.7 10,87 
4X 31.7 
12.9 27X2 
™Wfa.C 13X1 
-341 -)9'77 


3433 

UarJul 1546 
Oct. Apr. twa 
Jan. July 1686 
Feb. Sept. 1781 
Jan June 1790 
MayOtt. 1917 
August S278 
AogJaa 2320 
Jan Oct 081 
Nov Jo! 2406 
Jaianf (768 
Jan. JoSy 2623 
OcL JoJ. 2660 
Nor lm Apr 2801 

2980 ( 

NOT. MOT 
July Feb 
July Dec U25 
Jan. July 3147 
Jan Apr Oct 3168 
Sept Apr 3227 
Jan.Jtne _ _ . 

Jan Jahr K90 ] 

Jau. Jofy 3603 
JaaJaiy 3786 | 
July Mar 
Mar. Oct. 3350 
Not. May 4030 
Jan Oct <121 
Feb June C47 
Jan July (249 
Dec July (258 
October 4401 
Oct Jan (464 
July Dec. CM 
6/89 




Investment Trusts 


TRUSTS, FINANCE, LAND— Contd 

Price jWeu %jridjiaa| airUlen* itity- i 
tbugtlGr 1 ! ad I Paid jlipe 1 

-3A 3 i taot 3S?9 


May Nw 3119 
J use Dec 3120 
Oec. July 3133 
Mar Sqm 3130 

OttSfar ^ 
Sep Mar _ 
Dec May 3184 
June Dec 3182 
June Dec 3183 
July Nov 3186 
Sep Feb 3209 
April Oct 5026 
July Jot 1340 
Mar Sept 3291 
JiyNov 2242 
Dec July 1456 
Marta 1319 
Oct Apr (926 
Apr Not 048 
December 049 
Apr Not 2Z79 
4866 

Apr AM 4959 
AprOct 3429 
Jan July 3428 
Mar Aug 3430 
Aug Jan 4633 
Jin July 3433 
December 3474 
Job 3478 
MotNot 3570 
JaiSegttar 5165 
AprOct 3624 
Jan Job Z247 
Apr Dec 1471 
3720 

Sept Alar 3719 
Apr Sep 1106 
Jau.JIy. 3727 
Marta 3728 
3730 

October 3759 
Jan July 3800 
Oct Dec 3801 
May Not 5137 
December 5859 
Jan. July 3869 
March 1388 
Apr. Nov. 5205 
FebSept 5158 
April 4089 
Aug. Jan 3956 
Ma/cb 4582 
JLXl IS. 1 {Match Not 4000 
Jan July (007 
AprOct 14025 
taMay 

June Dec toil 

t"* 

Janoaiy W7B1 
Sot Feb 
Jan Jty (614 
Jan July (074 
December 40% 
N member 4112 
- <629 

Oct [4254 
Jan Jun 
Jun. Not. 

Oct Apr (298 
Jan (639 
April (315 
January <336 
Oct Mar 2704 
Mar July 4433 


TOBACCOS 


44‘rfa&)X2 \pc±JL TuSlBM »V 

ifl2.nR«liinaiBl2>ip.. » 


TRANSPORT 


BA^AIr Loudon 5p yj 98rf 


n 


*o.a 


LWU BAA u 3M 3.227X1 

2.4MJ BergewBd-yASNICS. fiUW 

L«76I Brit Kb Airways — a 204) -1.0 
3.15 MUinrar Cw9V*C«.. , MW — 

3379JCSXS1 ... £19« -2J| 

55.6 Ctariam (Horace), y 25S 

414.7 CsasFivWtas624c- Ob +32} 

30.6 I&vles &ITw«in...v 433 +8L8) 

10X Dawsongreop B 29 _f 

LWJ Eurotunnel Unto- p 573 -3.7 
9X4Do.WaraptI.__..p 42 -6.7 

36.9 FtsberLH V 150 *7Xj 

689X GA7X62iic. £36J _J 

msastt m 4 

11.0 10MSU1 — y 73 -X7{ 

15.4 Jambs U.L)20p..y 67a 

206J LepGroopZp-.— fl 352 

Mi Lend (7 Seas Fns-.y 116 
100.C Man. Ship C» £I_ V £25 
b58i KayveWtUesASOifl- 266 
87.0 Nice) ftcb4Hrtus-r 143 

699.6 HFC VwVtg5p....f 129 b 

18.8 Not* l(ta. *...» IN 

U.9Norts&lR2Dp v 145i 

387J Oteao Group-,..-. B 331a 
17J Ocean WBos.20p..y 43 
2X581 P 4> 0 Deld £1 e 5764 

15.7 lo. Sb Wits 1983-9X1 58 

56.6 hS4sMtataU-i 85 
98 4 Da.k3peCWMPfy 165 

53.8 Do6Vp* Cv.Prf..v 106 
5X4 CROC Inrood lOtL-v 20 
8.4fi Oa.ShpeCav. Pf..y S3 - ... M 

64.4 Runeinun (WJ_ .a 705 +29X 
3792 5atatalnmSD.0L £32 li -14.9 

9.M gSeacn HMgs.. — y 127 

63.6 fcafleld..- « -8.6 

16X4 TX.P. Emm. f 176w j 

878.4 TNT ASOifiIL_...T ^U8 +Lfi 

9LX ITbbaiS Britten 5pr 273a -2.0 

241.6 npbuofclOp- 0 472 -L5 

271-6 rransport Dot. ...H U1 -1X| 

9.97tTuniliiitl Scott. ... 220 


+ 0.8 

*0i 

*4.9 

+02 

-L7 

-0.9 

-4.8 


3.1] 9.4 


0.5 -■ 
5X 2711; 
94 26.2 
32 22X 
3330 id 
(5.4 6X 
I5X 27X1 
fefcXIO 


7.C 12X1 
5i26X| 
8.6 9.4 

5.4 Z7.ll] 
0.7 5.6 

Sfajgi 
3.8 1X3 
5X 9.4 
-18X3 
BJ 9.4 

5 5 

7 1 3810 

6 8 9.4 

8.6 5.6 
5.1 mi 
85 mil 

5 0 18.9 

2L4mi, 

3.8 27 U| 
0.4 31 J 

3jax 

3.4 3.7 

3i 9.4, 

5.7 12 X 

3.7 9.4 , 
2.0 27.12^ 

6.7 Z6X 


May 

Jan. Aug. 1721 

- 5093 
Jot Jty 

November 5304 

IbJnSeOe 
NorJIy 2157 
Felly AuOT 
Jan. Jnly 2314 
Not Jun 1811 
4597 

- 4602 
4.4)26 X I Not May 2580 
3X)l2.6 liar J10SD 2662 

Oa Jan 2748 
Nov Apr 2985 
Hay Sqi 2953 
Marta 3017 
Jan.M. 3156 
July 1403 

- 3277 
October (583 
Not MOT 3353 

|ApJy0c0e 5400 

- 3509 
OrtAur 1468 

JwK%y &45 
Jun. Nov 3M6 
MayNOT 3578 

- ' 3581 
JmJuDi 3563 
Jot July 2579 
Jan July 3580 
May Oct 3848 
December S28JL 
Jan. July 3T 
MNufckr 

Oct Apr 3%8 
J an Nov 1475 
Not May 1872 
KrJaSeK (242 
Mayta (T , 
JanJufy (238 
Not. May (292 
3.027 id Jan Asm H327 1 


-OiJ 


19.2 abtnfi NewDaw-y 
2X9 Oo. Warns -y 

I. 74 Oe. B Warrants.... v 
39X UowtSn>L«uailT , 

3.44 Do Warrants. y 

1X1 Abtnst New Dial., y 

1X3 Do. Warrants ..y 

2X4 Acorn tov. To. \ 

563.C AHIffla TnHL... 

3.89 ftmtvose la*, luc. . 

20. C Da Cep. 1 

127.4 American Tneo. ... 

1X7 American Tst. 'ff.. . 

304.9 AmIo£ O'sms Truce 
2ii SrSumedeslac.. .. 

319 Do.Cap.5tto....> 

X22.fi WAmlavtAin-....} 

47.C Cita.br.'lfllfc-i 
19X Ja.Ec U.9fa^23p.y 

5X6 BaHNeGlfr.Jas...r 
18 X Bal Ule Gbf. SiNto . t 
9.35 Batnie Gifford Tn. > 

139 4 Baakem' Iw. - 

7X3 Berry Stanjoest-.. 

Z7X6 ErtlhU Aaeu. 

53 .7 Oo fapcCvU-95- 

l55.CDu KT200S 

fa8J Ml Emp.5ees.10pv] 

213 Do. Wvranls..._.y{ 

368.2 Brit lorost yj 

99 . £ Brunner bur j 

fa.SS STEnergAsialOp. > 

0.72 Do. Writs lOp. y 

325.7 Caledonia lnvs.50.1 
7LC Lund I la Lavs. 10p.. 

1-75 aiUdHealtblDa-v 

0.00 Do. Warrants. 

16XCkbB& East J« 50c y 
LQ 2 Do Warrants y 

9.45 Cltji Com. b>c__y 

44.9 Do. Cap. (£1) y 

15.4 Qty of Oxford tacXpy 
9 8C JaZemD(vPf5o_Y 

II. 7 2rteaiaielOT.50n_Y 

2X2 Certs. VegtareToXOp y 222). 

1X1 Do. 10CWarrBBJ_Y 
1.4C Do.120 Warraali_y 

214 tail Assets Ttt 75a y 

4.88 Da. Warrants. y 

571 DanaeOncX y 

X75 Do.(Cap)2p._....y 

20.1 Derby Tst Ik. y 

23 £ Do. Cap lOp y 

X03 Jo. Winds. * 

% X Drayton Ada TalDpJ 
8X4 Do. Warrants. 

166.1 Jrayton Cons.. . 

12X4 Drayton Far East. 

6X9 Da Warms 'S2-9L 

44.7 Jundee&Loodon. 

160 6 Dtaxtla Woridotda 

24.5 EFM Dregaa Tna... 

1.77 Da. Wirnts 

X9£ Do. Wnats20Q5.. 

b07 7 Edlaborablav 
13.fi EiBobmOTbi Wrts... 

407.8 Eiectra btv. Tst | 

95.4 Elect* Sen 5a— v 

9.02 Epg.* CN. tmat_.y 281 

10.7 Esj&OgttllmtMU. £53> 

94J ing* Inti. Tst 8 114 

X3C Do. Wanaots_.. y 

103X Eng. & Seat. Iot_.v 120 

4.69 Eaglijh Mat iuv Md y 

4.46 Da Dfd.._ _y 

2811 Eraigo Trust- y 

3X2 Ensign TnmB_...y 
8X5 Enuity Consort EL y 
17X Do.Dfd.50p. ....y 
68 ,£ inropean Assets OFIL 
13X lamiPRtafT.Uay 

L2t Do. Warrants. y 

X7I Ezmoor Dual Lot ..v 

7.87 Do. Inc lOOp. y 

5X3 Do.Zero CnPf...._ 

25.7 F 4 CEnt TstlOp. 

93.4 F& C Eurutno.-.: 

183 X ; &CPadftcluv.T..i 

7X2 F & C Scalier Ccs... . 

5.63 Fashion 4 Geo.. 

7X0 First Chari. Asa... 

27.6 (fcSLbttindtov.I 
L74 Do Warrants... 

149.2 First Scot Am 

32X First Spanish 50p..' 

48L9 RraTnkyolfld50n_ 

88.6 FhdgeNng JjotmIc!. 

10.9 Do. WL 

107.5 Fleming American 

30.9 Do. 7pc.C*.Ln.*99. 

54 C Fleming CUverbouse 

54.4 Fleming Enlerprijt. 

340.2 Fleming F» Eastern 
14J Ternlng Fkdgrilug- 

24.4 Fleering High tac lav , 

1.05 Do. Wins • 

3X1 neudugbdLKMlK. 

37.9 Do. Zero ONW-...' 

178X FlemhigJapancsa 

304.5 TBiUng Mmantlla 

273.7 FTerutogOwneas.i 

179X F ten lag Universal 

835.6 Foreign* Cnl.._... 

L% FMcnmi lac_ y 

1-61 Do . Cap. 2ljp-..y - , 

4X3 FotdlneRInc. — y 3^ J 

40.C Do. Cap y 

104.8 GT Japan. - 

14.( GartmcreAmBtan-v 

19 J Do. Zero M y 525. 

378 telmertEmtaUaJ 

3X1 Do. Warrants y 

18-7 taiuoreEmpemuy lid -L8{ < 

1X7 Da Warrants 185) 

20 / art—* take te> 14 m 

3X4 Do ZmDifPf .... y 
38. C Cen.Cons.l.T.lnc...y 

21X Do. Cap y 

26J Do. Stepped Prf....y 
35.1 >rman (it*. TO — ; 

40J te tn ua Sm al l . 50g.w 
122 Glasgow Ik. Tst — | 

1,6165 Globe In a 

132.1 Govetl Atlantic — ( 

363.9 taett Drteaal lne_J 

223.8 taettStrlgc 10p.( 

7.82 :.RtirtOolLT.5p..y 

s use? as 

1.44 Do. Warrants. y 

17X Gresham Hoist. ..y 

4.9t jrtyfriarslitv .y 

6X6 Imp Dev. lOp y 

39X iS tote* UcTR LOp N 
2fiXOo.fcaD*vPflOa3 : 

69.9 Indcpeadent lav.... 

1X1 Do. Warrants 

193X India Fad £1_ 

29.7 W.TsLGuatMy Up- 

227 .6 Investors Capital— 8 

78.7 JF Pacific *11 Co Orly) 

17X Do Pitf yj 3654 

17.6 (nOTPboenUrsL- 

0 63 Do Warrants, 

132 las Holdings 

M.fi Jove Im. Ik Up.. 

7.08 Do.Cap.2p. 

512 Keystonelov.50p.. 

120 J Klelnwort Charter.. 

19.7 KM mron Dev Fud.. 

13X4 KJelowort 0*teasTR B| 

19.5 KidOTWtSuanarCeLi 

97.0 Korea Europe Fort. 
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J 

£106 

361; 

10 

340) 

10 

68 , 

sis! 

101. 

1531 


•2 7| 


*33 


— ( 3: 

i0 6 

*1S 

-It 
4) 4J 
-1 
-19 


16 


1 7 




t 85: 


2b 2 


5186 

5072 


12C4 


Aug Feb l2£lb 
(5077 
U416 
0427 
Eb70 
R773 
2549 
C Jun Ag Kij291<g 
X453 


Oe: Jul 


34C7 

U8S0 


THIRD MARKET 


5 0127 21, 

PLANTATIONS 

Price IWetk %)Y‘ld|Lart | Dividends ICiiy- 
gelGr'sl tt I Paid Mint 


Cul £mi Slock 1 lobange! 

Rubbers, Palm Oil 

14 9jir;ta-€-d FU/os 6S|. . 3 ^16 !'j| 

liOBerjunlOp.. .. 73 +7.1 3 6 17 7 

310 4 Com PLrts SdSOX . 44 -4 3 : 12 3 

327 3 octet) HseePIti USL 4a .... 8 0 26 3 

193 4 Highlands MSOc. . 64rf . 7.0 9 4 

347 4 Kuala Kecong MSI. 8X -2 4 4 8 2b 2 

4 05 LenduHIdgs. Sp ... 49. . 27 85 

19 ilRrot Era* Inv lOp yi 561 -1 4.BU0 7 


July New 
August 
Apr Nov 
[AugJja Hay! 
Junta 
Marta 
Dec Jon L3L5-* 
August 13863 


1618 

1816 

4081 

7839 

2393 

3109 


Teas 


5.57|M oranlOp 

3LStw;illajn»nC! 


I.l| 56 [ Jan July [34U 


lisS..:.. .. I 2 4| 9 4 (May Jan 

MINES 


319 

t4 9 1 

Hi: to 

_ 

?389 

220 

-91 

-jh’B! 

- 

399 

35 


t)20 6 

AprOct 

- 

3S0 

-4 1 

8^151 

Feb Aug 

’767 

31 

-93 

H3 87 

- 

- 

195 

4 9129.1 

- 

- 


Central Rand 

7.42jDurt>an DeesRl. .. 

36 t!E« Rand F>ro fti„ 

37 3fEgoil Cens.f 

214 Ojjairifcqt'n Esl 20c . 

X23Elmmer & Jack 2c 

8 29lWest Rjnd R1 . .. 

Eastern Rand 

d.46|afmin Hldgs | 

656[Bracitei»90c 

25 BfEast Dagga ftl... 

79 <kzxvn frits Cn.SOc 
91 7jERC0 50c .. 

9 72jCru)tvlei 25c 
152 lKmross RL.. .. 

14 9teslle65c 

4 21 iRandea 25c 

For Roodecort Gold see AFMIM Hldgs 
3 8lfa African Ld 35c. T 41 (W +3.K29.0jl2 2|Mir. Sept 


3 40{yiakfMUe)n 20c 
140 lnVinkeltitoV Pi. 


50 4)Blyvoor25c 
103 9BuHels ftl 
ZbO.flDeelkraal 20c. .. 
40 .CjDoOrn lonte In 25c. 

1 49j4jDriefomelD 5tk 
478 3Eland«ndGM.20c. 

21.4EUburo R1 

476 OtHartebeesl 10c 
726 WKlObf Gold 25c.... 
36.S|LitiaiKm 20c . . 

637.0&ouUivaai 50c. . 
36 aStiifwiem 50c. .. . 
I (06 Waal Reels 50c .. 

70 OjVerrterscxTs; 25c .. 
45. liW esttm Areas Rl . 
632 4iWeswi Own R2.. 
91 ltZandpanlOc . .. 


5X1' 

778.4|f S Cons Gold 50 c. 
35.9iFree State Dev 10c 
IXt.-yHannanySOc . 

127 4UoclfHJlGcid!c 

23 moraine Rl 

61 atSl Helena Rl . 

105 OiUnisel 


F 2 r West Rand 


Stack 

5B Barnet'. 2p 1 
KUsrlsaji iO;'- 
aiyjs tt'dgs Ifp ,. 
ir. Res 10c . yj 

1 74 AsviCiatri Far^irr; 

5 81 Auumcbiir. >i D.r. 5c vf 
14 2 Barpiwn tHdgs tp 
9.95 Blocure Ip 

2 5b Black land Oil lOp yl 
2 68>Burmin EiplCratiC'. ({ 

2 84|Cjte Iflit. £! . 1 

0 TSKaidneli lavs 10c v 
5.78 CaraesOil 10c 
3.90 Celtic Gold . . 

1 76 Cietoi Aitlsair; 5} 

0 70 CnemEr Iml 

4 43 Dhttrri Si?acr Urt 

1 41 Courtyard Le:s 5p y 
1 20 Craw n EjMiass 5p y 

1 19 Dana £»f I y| 

5 83 Eumcorp Leisure Sc v 

3 36 Edintiuron mi 2s v 

3 71Eei,rtsrWr t50p y, 
0.92 Oo. Wren is 

4 68)Far East Pes 10c 
7 92iratt Furwa'd Inns 
3 34 Feltrlin Min ‘rOaO 
b 47 llencar Eitln . 

16 SHatmacelilp. 

0 B2 Har.lri Baird Sp -yj 
2.77 HiKiare5p 

5 84 HonarMli Group 5o . yj 

3 74 HcUi* Brewer) 50p 

4 £5 inijieSlisieHicgslDt' yj 

2 BPImercarr Croup 21; p yj 
■s 70 In" Conn 4 DjL' to yj 
12 0 iverma West 

2 13 Kells Mnts irSp 
0 81 bempiR.E 5o . 

0 90 Kromayrapblc !p 

3 29 LG A' 5p 
Its 2 Leading Leisure 5p 
79 3 M l Labs. Ip 

1 82 Milo ja Grew 10; 
SJOjUiiJ-Staies 10 ? . 

0 86 Moray Flnlr lp 
! 84 Navan Resources 
256 QtocaGoid IP 2p 

6 67 Qrloed Virology Sp . yj 
4.6o Pennant Grp 2p 
12 2 Poddlngicn 5p. 

5 58 Ramsden s 'Marry*. v | 
7.20 Pentaniinster 5u. 
0.98 Scou PittlortJ lOp 
3X5jSempeniov2 
5 60 Sleepy Kids 5p 

2 49S«anrarriSlU(ll«)py| 
7.17 loisansin leisure Mj 

1 69 U PL Group 10p 

9 29 Unit Group .. .. 
12 7 Vidro Maqit Ltis lpi| 

3 84 Vista Enls 5p y 
B 03 Yircaya M Mgs 5b. 

49 y Diitegite Lee. uie ?Qg yj 
0 94 Do Wirnts y| 
20 1 Wilton Group lp yf 


Price 


S3 

Ilf 

33 

ESI 

ml 

v 

41. 

Ml? 
2201 
151 
14 >j 
221 
79 
13 
2151 
17 

IS 

13 
2ft 
51 

14 
14 

12C. 

30, 

35! 

137 

45 

laol 

a 

65 

a 

4ft! 

a 


3261 

$ 

s 

34 
43 
4£ 
25 
71 
931 
43) 
14i 
24! 
2S| 
1 >• 
64[ 
4: 

175| 

77 

i? 

4U 


cfcaxgr 


Af-Ort bO&O 


DiodmA jCrtj- 


Pald 

July 


-3 7 
-4 5| 
-fi. 


-5 b 
+ii 


-2 9| 


-59 

-15.4| 


-1 - 

k> 

1 7 ] 22.: 

r 


12 3 


3 5 




13 9 


19 t 


17 7 


.22 5 
3 «fll 12 


Zb 1 


10112 2 


July 


January 


Jan Apr 


June 
Sen Apr 


Oct', Per 


August 

January 
War On 
August 


Dec. July 
Jan Aug 
Jan July 


April 


lint 

$022 

U59! 

2781 

1606 

1455 

|I404 

£060 


1363 

[5166 

1993 

4694 

2111 

2115 

12329 

1274 

U795 

P*7 

1415 
.1414 
&40 
(2835 
PM 
U435 
1(54 
1343 
h!25 
&420 
3410 
[29b 1 
K6£6 
:3i35 

[3741 

m 

(4479 

,3142 

H576 

PJ7 

.1-345 

13412 

,uas 

1470 

@712 

4969 

3117 

2011 

522? 

5062 

16(5 

5068 

(666 

4248 

4362 

(357 

5071 

3994 

4193 

1105 

.1116 

13628 


NOTES 



O.F.S. 


4(3 

670 

165 

500 

130 

1(5 

642 

3751 


+42 5.4 lXXi 
*0 6 1101311 

-4 4 X5 3 4 
*4.0 - - 

-5.8 - 

+0 5 U.a 
-7.ZI 6 9 


14 U 
291 

19 9 


AprOct. 1732 
June Dec 2629 
2630 

taMay 2833 
3044 
3220 
(087 

May Dec. eJ356 


Diamond and Platinum 


15500 Anglo Am inv 50c. 
17Xo 3wiatsU.ce R35L. 
4.7222 Oe Beers Of 5c. . 
X30 Do 40oc PI R5. 
695 7 ImpaJj PJaL 20c 
L30 7jlrdfnbargl2ric . 
115 8 HcrriJm Plaiuium 
l.OT Wus PUl IOC .. .. 


u ii 

LUh 

a 

fill 1 ! 


-3.6. 

+o.a 


-1 II 


61 


31 10 


5 3 2 10! 
16 8 2817 
5.3 26.2 

5 jjl2.2 

6 4)12 2 


Ok June 


NcvMay 
Feb Aug 
Mar Sep 
Mar Sept 

[3523 
Mai Sept &590 


<419 


P970 


Central African 


2.40 Falcon Z50t 

4 05 War, toe Col JTS1. . 
12 3 YnltoaptsCcun 50p 

330Do. Ptd lo 

29 4Ein Cpr SBDO 24 


12| - 

1087 

_ 

2538 


99 

- 

4424 

120 .. 6 7 

26 2 

AprJIy 

1372 

50) It- C 

26X 

July 

5251 

241 . H 

980 

- 

4568 


Finance 


296. lung Am Coal 50c 
(.428 llAr.710 Amrr 30c . 
1199 4(4™ Am GoidRl. . 
’XSllA.-ciaf-acificftcs f 
]49 3(ArwIm-Lj| 5c . 

41 (fJCfutf Res . ?! 
1 OWr-Cm Warrants 
512 bjGenbel PI 
170 «Genccr4c .. . 

3 55f3olfl & Ease 12i;p .. 
LiCJihoid Fields S. A. 5c.) 
1 077 jfJo'burg Co.% 10c 
22b .4jM Eddie tv.t lc . . . 

1 609 ilMmono 51 40 . . 
70 0[Manare6 Res lOp y( 
57.riWe#Y:.u25c . 

374 3(0FS Inrslc ... 
2.7flfi.md lo-idon 15c. 
285 jPand Mines Rl 
41 9,Ranfl Win Preps Rl . 
175jvoce!-.2^< 

-Jwaveriev Um Fin 5ovf 
143 Slweltca Grid Hin^50e.l 


-3cj 


0« Jure j 
Jan Aug 
MayNov 

Jan Aug 
Jane 


2167 

2163 

495s 

2716 

2717 


ess 


-fVAojni Scan lie 20c J 

8 West 70c. 

50c .. 

Gold. 

usEzabiNL. 
neSOc.. .. 

IX Res 25c 

-renciratoMiaaigll L- j 
-jvAnecEipin . . 
227.9 6HPCaUminei25c. . 
45 PvEarract Mine. . 
29 fc V Bond Caron. 50c 
224.6 (Bougainville 1 Kma 

- YBrurrrftICk SI 
J BVT C fCRA S2 . . . 

-retar eoya 20c 
- yCentral Pacific.. 

- eCroesas Minina N.L.| 

-reEkrta Gold 25c 
90 3 vDomlnlan Mining 
1.09|*Draa«i Pc-. 25e 
265 3 rElder. Resources 
34 1 VEmoeror Mines . 

- YEnds avour ZOc . 

16 3 VForiAftb NL 

- f&cicor M M in NL 20c 
76 5 VGI4 KaigooriieSc.) 
11 5 YGwaJla M.nsZ5c. 
27 OireCvaila Restate 20c 
- pjaswi Mining 20c 1 
- (Utflia Mires NL 
156 JjPUtfcJonGtd fih2GAs | 
- * Meeia tharra 2£c.. 

- YMrjisEr. 50c..... 
X3 1 VLlruca Uumisb.L. | 
lODiJ VMIM H tops 50C. 

1 12 vMouct Dunes 20c. 

- yNonnanir Re NL 
748 G 09 Bkn Hill Pefia 50c | 
147.T (Pan Ast Mie«g 25c 
<X4X*Pdnc«iri25c 
- FFiHWKeWrCeKLj 
43.1 Parlrga Min 5p . .. 

727.2 PPasminra 

920.6 vPucwPac 30cts 

638 7 VRenison50c 

87 5 ySont Guana NL. 

41 7 •'Southern Pacific.. | 

- YSwan Res 20c 

I.WbWkiii. Mining 50 c 


3 20 »*jo Hi cam SMI.. 
10 4 Gjpreq Bo tad MS050 
225 8 Malaysia Msg 10c 

16 IPrtjIlngSMl 

(.^TlSiirgei Best SMI.... 


Australians 




♦7.fl H28 9 


-2d 


9Uiiu - 


8 7P 1 10 ' 


Ufl - 


- rsi 


‘Ui 


a 23 9 


Feb Sep 
June Dec 


July Jan 
June Jan . 


1513 
4837 
1696 
1371 
4835 1 

-toOb 
1703 
4624 
1025 

os* 

1870 
1382 

MayNov 2265 
2074 
2093 
4825 


Stock Exchange dealing c lass It leg Hons arc indicated to toe right 
of security name, a Alpha.* Beu, y Gamma. 

Unless otherwise indicated, prices are in pence and denominations 
are 25p Yields are based on middle trices, are gross, adjusted to 
ACT of 25 per cent and allow for value a! declare.! distribution 
and rights. 

"Tap Stock ' 

Interim since reduced, passed or deterred 
Tac-fret to non-residents on apol Italian 
Not officially UK listed, dealings permitted under rule 
535<4iia> 

USM: not lined on Stock Exchange and company not 
subjected to tome degree of regulation as listed securities 
Not officially listed 
Price at time of suspension 
Not comparable 

Cover allows for conversion of shares not nevr ranking far 
dividends or ranging only lor restricted dividend 
Cover does not allow for stures which may also rant (or 
dividend at a future date 
No par value 

B.Fr. Belgian Francs. Fr. French Francs 55 Yield based on 
assumption Treasury 8111 Rato stays unchanged until mauirily of 
stock c Cents e Redemption yield, f Flat yield, k Kenya C 
Canadian. E Minimum lender price. 

Abbreviation: a ex dividend, r. ex scrip Issue. «r ev rights, a ex 
ail: A er capital distribution 


REGIONAL & IRISH STOCKS 

The following Is a selection al Regional and Irish stocks the 
latter being avatod In Irish currency. 


Albany I mr 20 ji^ y| 


IRISH 

Cap Bfj'ibi 19(1 . 
9nc Cap In. 1996 
Fin 13'i 97(02 


78 

210 

5b 

1310 


£97. J 

£93 '» -oa 

E11G6 -9.3 


Arnotts . . I 
Carrol iP J ' y( 

Hall (R & H 1 1 

Hsiion Hldgs.. .yl 

IRG . . I 

United Drug I 


450)... 1 
IMl *2 5 
155d+10 7 
77l -3 8 
2001 -7 0 
1651 . . J 


TRADITIONAL OPTIONS 

3-month call rates 


Industrials 

Allies- Lynn;. . . . 
Amstrad . .. 
AsucIBSR'.. .. 
BAT .. . 

BOCGrp 

BTR 

Barclays. . . . 

Blue Circle 
Boob, 

Eowaltrs. .. 

Brit Aerospate . . 
British Sieei 

Bni Telecom 

Cadbvrys 

Charter Cons 
Conim Union. . . 
Courtaulds 

Eurotunnel 

FKI 

FNFC 

GenAccidcn: . . 

GEC 

Glaxo 
Grand M« 

Guardian. . 

GhN 

Hanson . 

Hawker 3'dd 
■Cl 

Ladbrute. . . 

Legal a. Gen 
Lei Servlet 
Llo>dS Bant 
Lucas lids 
Marks & Spencer . 
Midland 81 . 

Hat West hi 
P & 0 DU) 

Poll) Pec* 


39 
5 1 ’ 
5>< 
33 
45 

36 

49 
1Y 

23 
38 
42 

9 

25 

27 

40 
40 

24 
60 

T 

22 

90 

ie 

56 

45 

19 

33 
16 
55 
65 

25 

34 
2b 
22 
52 
17 
27 
29 

50 

37 


Pacal Elect .... 
RHM ... . 

Rani OrgOid 
Reed Intnl 
STC 

Scar; . 

SmM Beecriamt 

7SB 
T«cn . 

T Horn EM 1 . .. 
Tivsi houses . 
T&N.. 

Unilever 

vieKrs 

Well cunt . . . 


Property 
Brit Lind . . . 
Tcnuoi Sec; 

Lind Securities 

MEPC 

Mauniieigh . . 


Oils 


AvUa Peilm 
Grit Petroleum 
BurmahOH . 
Ccnroj Petlm 
Gaelic Re*. 
Premier . 
Snell 

TL'.kar R<s 
Ultramar 


Mines 


Lonrn> 
RT2 . 


19 
35 
68 
33 

20 
91? 
4ft 
30 
11 
17 
ftl 
22 

17 

St 

18 
60 


S< : 

28 

52 

12 

4 1 .' 

IQ 

37 

10 

31 


This service li available ta even Company dealt In on Stock 
Ejc changes throughout the United Kingdom for a fee of £1050 per 
annum for esdi security. 


March 


5084 

W) 

24o0 

2462 

4845 


j|5 10! Mr Jy Oct £720 

- - 4203 1 

- Mat Dec <842 
3031 
4S38 
<829 
3330 

4853 
33W 

[24 1D[ Jun Dec 

4854 
<851 

4 8)24 4 [ June Nov 3524 
4849 
3592 
4548 
3597 
362b 
M» 
3809 
4055 
SOtl 
4148 

J.gjjfa 3l Nov Apr U479 


October 
May Dec 


Tins 


_ | Aw Nov 1714 
1)1X3 j Sep —Pr 27M 
NovJun 3Z72 
Dec July 3644 
K140 


OVERSEAS UNION 
BANK LSMITED 
US$100,000,000 

Subordinated Roating 
Rate Notes due 2011 
(Redeemable al ir.e option of tfic 
Noteholders in 1996 and 2006) 

In accordance with the pro- 
visions al (he Notes, notice 
Is hereby given that the rale 
of interest lor the six months 
23rd April. 1930 to £3rd 
October, 1990 has been fixed 
at 8vs^a The interest payable 
on the relevant interest pay- 
ment da:e, 23rd October, 
1990, will be US$11,275.65 
per US$250,000 Note. 

Agent Bank 

Chartered West LB Limited 


f 














































































FINANCIAL TIMES MONDAY APRIL 23 1990 


4 pm pric&s April 20 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 




cti'g* 

IS Month PI BU Ctoea Pree. 

hljh Low Sloe* oiv. YkLE HKHHteh Low Quota don 

- A-A-A - 


“b .*5 bflrtR .« 21 Mason «% 012 23 -2>I 

rt 8b ACM -.101 It J2? 8^ 8% «h 


«'% <'j% ACMIn «:« 12 S67 idij aiou 10 V 

rt :% ACM M nidi 13 302 7% 7% 7% 


12 s ; llb*CMMIl 705 lih 111] Ml]- *1 

11‘f 9 1 , Adi 5c120 12. use 1DV 10S UV 

9*» rt *CMSs 1.01 <2. 6*3 8h 8V 91. - >1 

M% 13% AL LIB 16 83J in 21 li 21 21 - 1| 

C>] 3 A MCA .124 38 39 6 3% 3 3% * 4 

6*1 2b AW 11HI 8 384 2% a ?% J% 

23*4 I3’» AM In Of 2 15 100 IJ% 1j% 13%- % 

IC7* 5 SI.'AUR 124434 64% 63 % «% - % 

2? a 4fJP pf 26? 10. 4 261, *51, 24fi 

.';7» 23 ANnp*2l2 93 7 £7y d22V 22%- % 

S': 31* ARJ. n 3% 31* 3%- % 

:?1i 39 ASA ii 59 500 51?} Mb 56% "1 

:0h »%ADIL*MU 20 17 3739 67 t 681. 67 -% 

17 'j 1 1 ’a A b : H t) J i 50 56 13 12% 125*- b 

1} 8% f. cn,,c 40 4.4 10 20 91, 9 6 - v 

9U K. 4 C mc£ 32 39 11 » 8<< 8V 8b 

+8% 29^Atu*n 22 IM J5% 34% 25% * % 

16=] 131* AdaEi J66o 13 KJ 15% 15% IS?, 

If5, Jh 42oW 239 13 111] It!]- % 

ilb iSaArtoi m 184 9 7 145 19b 19 19 - % 

-1% <9?, +*6 pfl® li 30 20% 20% 30% 

101; 6?, AMP 192817 9% A >Z 94, + % 


mi. 


: ft*, AMP 19 2817 3% 0% Oil 

2i AMD of 3 95 SO 31 ■; 31% 311] 

41. Admnl .16 36 6 2>fl 41; 4% at; 

l ZUit-mU £70 59 85008 48% d46% 46% -lb 

9% MiiPe 34 3.3 1374 10% 10‘. 10%- % 

23 |Oj An-nans 88 5 J e 1B29 17 T81« <01,- ■■ 

:% iUiw ioi rt rt* % 

HV 40 A.iF.d 1.32 2 0 13 3490 M% 50>g Mb - % 


■«'» 22 % t.itfrl 60 1 2 10 501 48 *7% 48 ■» » 

26% :5%4i- a os IS 11 18% 16% 10% - ** 

20% 16% Airtoaio 240 14. 9 63 1 7% 17 17% + % 

iOV e", AiaP dpfj: 32 1478 0% 9% 9% 

S?h 6?; Ai.P pi 9 97 t90 92 % 92% »% 

31 V aliPd< 828 3.1 r£03 88 87 % 88 *1% 

19b r$bAi-*A" 20 9 0 660 23% 23 23 - % 

23% 16% Aicflylo 36 2< 9 57 16% 18% 18% - % 

£S% 17% Aliens S JO .9 18 92 73’. 32% 22% - % 

CO’j 14% AlCulA a 20 I I IS 214 18% 18 18% - % 

iJ% ij Aiblm M I.? 13 (02 57% 58 M - % 

«*• 18?, Aicin o 1 12 5.7 632M 20% 19% Uh- % 

2?%AKOSta E4 28 11 238 30 % 30% 30% - % 

34 2* IniAK I 3 8 18 1354 27 28 2fi - 1 

101% 79% AllogCp 1 721 20 10 S 8J% 04% 84% 

1% % mAigini 490 9-16 % % - 1-10 

2% MJ /lAfcJI pr 10 % % % * 1-18 

9% ;-l«v)*ilpl2 S8 15-16 % 15-16+ % 


42% 32% AigLul 1 20 2 8 7 353 42% 42% +3J 


*2% 25?. 1 18 84 10 3a 37% J7% 37(. 

15% J ATl.nG 18 M2 13% 1J% 13% - % 

11% Alien pii.75 97 18 ieU 18 18 

25% 12 : « 4i/gr n .128 8 1003 147* 14% 14% - % 


17% IIVAMCV 160» 18 17 437 15% 15% 15% - % 

12% 9%Ali:tEun 1387 II 10% 10% 

KU 21% AHji. tfin 10 111 22 21% 217.- % 

?7*J 5% 4IWIM 8 41 6 5% 5?,- % 


*0% 31 ", AidSgifl 1 80 5 I IQ 3132 36% 35% 35% - % 

10?; 16 A!»»MU 78a 7 7 «C2 10% 10% 10% 

10% j% AI;MII 73a 7 3 254 9 % 9% 9% + % 

Ai* Ml 1 1 n 1005 10 10 10 

11% 10 7.MIO -8*a 8 0 185 10% 10% 10%+ % 

13% 9 AMKr? n 63 66 1B0 9% 0% 3%- % 

10 01* AWI-M nW 70 222 6 % 8% 0% - % 

yj J Ai:MPn69a 7 7 173 9 % 9 9 - % 

:\-i 28% ALTEL ,1 28 4.1 131012 32% 31% 31%- % 

79% £9% Alcoa 160a 25 75134 63 62% 63% - % 

l9%Ama.G 08 S 30 141 16% 18% 16% 


2J-1 10% AnuiG 00 a 30 141 16% 18% 16% 

2£->< 2D 1 . Amai 00 3 3 6 6623 25 % 34% 24% - % 

15% S’, AniBa* 20 29 2 745 7% 7 7 - % 

11% 9% Amcaal *8 5 0 14 14 0% 9% 9%+ % 

17% 9-16v)ARi0ur I 160 1 15-16 1 - % 

37% % vjAn.-d pf 24 1% 1% 1%- % 

SI", 25% AmMes 00 1 3 8 2259 45% *4% *6% + % 

.3% 10 AnAdl n 54 10% 10% 10% 

2011 3% ABarcA * 57 3328 18% 17 17 -1% 

SivAmEm! 272 4J 10 158045% 64 64%- % 

29% 31% ABKU CIS 24 17 16 » 37% H 

27 10% ABu*F 1 80 <0 11 21 22% 22% 23%+% 

2t\ li% ACMBtf 2-18* <3. 89 16% 16% 16%+% 


22% 10?j ACapCv 2318 12 36 19% 10 19 + % 

9% 8% ACapm Ji M 295 6% 6% 6% 

10 3% ACMA 60 7 0 11 2 0 % 8% 6% 
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23 4 

- % 

7.1 IS 4S 

9 

8% 

9 - 

■ % 

10 11 31 

18% 

M% 

«%- 

■ % 

6.6 24 

8% 

6% 

e% + 

- % 

ro 

1% 

1% 

1% 


61 

1% 

1% 

1%- 

■ % 

J 2334 

28% 

27% 

a - 

■ % 


2 I USHwn 

23 W% U5SbM -18 
89% 35%US9*rg-8Q 
81 02% U5WM * 

40b 30% US WT wl 
98% 43%UnTecn ISO 
43% 27% (MM * 1 

17% 14% UHR J8 
7% 3% Unfed* 

17% 1] Unfear * 40 
39 29% UMCb 1.48 

28% 21% UmFd 4 SB 
M% 11% UauHR 1.41 
8% 3% UMatcft 

3 1% UltvUM 42* 
33% 21 % Unocal • JO 
42% 26% UMoM 1 
48% 35% USLtFE 1-46 

9% 8% UriUF .92 

22% 17%U0UCa L44 

23% »% unco prt J7 

- V 

38% a VFCp 1 

8% % VMQ n JOj 

18% 13VV00II JO 
19% 0% Valera 28 
20% 26% Wafer pQ.44 
22% 14% V*Mt 240 
2% M-tBVatoyh 
19% 13% VanDrn SO 
9% 8% VKBwM SO 

9% 9% VXMT IJ4* 

12% II%VieM <L22* 
12% 0% VKUL L20* 
9% * V*re* 

28% 18% VOrton JO 
3% 2 Verity 

23% 15% Varity pi I JO 
14 12% Ve*t&* UO* 

6% % VMK 

90% 78% VaEP 90.12 
M-i 79%VaEPp07J2 
87 78% V*£Pp(7JS 

19% 13% Vkriwy 
66% 31 VlstaCIl ISO 
32 22% Vfera o. 

S 1% VtdCC 
14% Yon* 

48% 41% VideM 1J0 
- W 

25% a wtcor i.4c 

15 7% WMS 

247, 21% WPL H 1174 
20 6% Waban n 

29 17 Madrid SO 

«i% 0% WKDOC 

51% 34%VHdMn Jfl 
50% 37% Walom SO 
31% 23% WolCS a .45 
^ 3% WmCpI J2t 


34 ! . 

72 454 8% 9% 

17. 310 7% 7 

14 32 12 11% 12 

14.83 92 0% 8% 8% * % 


XI 


iWmrt 344 


32% 24% WastiG* 2J4 
29% 21 WMtffel ISO 
>11 228% WChPB 4 
31% 20% WtbWt £48 
37% 23 Wag»» J2 
27% M%WMUn .48 
5% Waxmn .12 
1% Wean U 
0% vrun pi 


7% Wabbd 45* 


5% 

10 % 

15% 

2% % Wodgtn 

32% 25% WalnRI 149 
15% a% Wain n ,48e 
37% 2r%W*b*lk 40 
43 21% Watmn a.12 

87% 04% WaO*F am 
39 32% W*F p(3 04* 

39 33% WMF pCUO* 

7 3% Wendy* J4 

22% 13% Wen -40 
S7% 28% WHVa 42* 
13% 14% WstaE 940 
18% 5% WCMA 
18% 12% WlOO 01140 
13% M WMGH n 

M%VMMnn.40* 
% WUnlon 
5% WJnpU 
M 2% WUn tKB 
77% 64% WM9E 240 
23% 17% Wospe US* 
20% 25% Wstpc ptl.4S* 
83% 25% Watvco t 
32% 23%W*y*rtl 1J0 
40% 34 % Woyar pr242 
42% 33 MAT B 
16% 7% vfWbPb 

3*% 24% vfWPil pIS 
26 16 VlWntpl 

33% 25% Uffvtpl 1.10 
' 1% WbdaM 


M24 1% 1% i%- % 

U 18 907 20%. 39% 20% - % 
14 34 826 68% 88 88% -2% 

5.7 12 2008 73% 70% 70% - 1% 

U 37 36 36 -1 

84 104837 as; 5s 30%- % 
2S »60ll 30% 37% 38 - % 
81 17 B8 14% 14% 14% - % 

JO M3 4% 4 4-1, 

is 12 19 13% 13% 13% 

44 9 445 30% 90 30%- % 

2.4 Writs 20 27% 27%+ % 

12. II SB 12% 12% 12% - % 

35 4 % 4 4 - % 

l.l 200 2 1% l%- h 

2-4 9 1413820% 28% 20% - % 

2.7 227186 37% 30% 37% - % 

44 d Ml 38 d35% 39% — % 

IT. 01 B% B% 8% 

13 10 8» 20% 20 20% 

U 15 21% 21% 21% 

-V- V - 

S3 122066 30% 30 30 - % 

608 3% 1% 1%- % 

14 17 122 15% 15% 16% 

24 14 813 14% 14% 14% - % 

U. 20 27 26% 27 

17.22 389 19% 14% 15%+ % 

? % 13-16 % 

i 17 18 16% 16% W%- % 

' 9%+ % 

7% + % 

B 

S3 92 6% 8% B%+ % 

94 309 8% 8% 8b- % 

19 289 23% 23% 23% 

6 9809 2 % 2 % 2 % — % 

67 196 19% 19% 18% - % 

fljll II U% 13 13 

97 % 11-10 % 

BJ ZS10 03 82% 83 

94 7230 82% 81% 01% -1 

H.4 2300 BO 79% 79%+ % 

12 17 10% 17% 17% - % 

44 51042 39% 38 »%- % 

200 26% 24% 24% — % 
71 1% 1% 1% 

221 21% 20% 20% - % 

24 14 83 49% 43% 49% + % 

* w*~w — 

7.0 6 62 30 019% 20 

13 644 6 7% 7% — % 

74 12 129 22% 22% 22% - % 

7 923 7% 7% 7%- % 

10 54 27% 36% 27 - % 

86 617 7% 7% 7% 

42910079 48% 40% 48%- % 

14 16 1317 43 42 42 - % 

15 14 175 30% 25 25% - % 

BJ13 33 3% 3% 3% + % 

2417 2086110% 100% 100% -1% 
7410 04 29% 29 29 - % 
44 28 27 22% 22% 22%+ % 
1410 226 240 242% 203% -2% 

BJ 11 639 28% 28% 20% - % 

S 299847 36 34% 35 - % 

3J 8 81 15% 14% 16% 

24 7 411 5% 5% 5% 

4 94 4% 4% 4% — % 

4 8% 8% 8% + % 

S 17 236 10% 10% 10%+% 

123 2% 1% 2 

0% 30% »%- % 


23 




M% t2\. 

37% 24%WblaBn 142 
13% 7% rnuik n 

' 10% wncxG ».io 
. 29% WUllatn 1.40 
61% 49% Wilbi pOJ7 
7% 6% WIMuO SOI 

28% 4% Wtarimr 

85 46 WMMv 148 

8% 4% WVtnbfi JO 
32% 25% WbcEn 148 
34% 20% WlstPS 1.E2 
45% 31%JW*» 132 

15% «)% WohnW .19 
72% 48% WeMh ZOO 
200 141% Wolw pCJO 
15% ' 6% WridCp 
18% 15% WrMV1 1.88* 

57 30% Wriflfey S8 

12% 7% WyMJi JS 

28 16% Wynn* .80 

- X-' 
08 48% Xenix 3 

49 44% Xerox pM.18 

41% 21VXTOA J2 
32% 19% XTRA pi 144 
4% 2% Zapata 

H% 7% ZenHhE 
21% 14 ZmNO S4 
9% 5% Zanta .99 
10% 12% Zero S -40 
44% 27% Zumln .78 
(2% H%Zmlg Ul* 

M 8% ZwelgTl SB 


52 31 291 30% 30% »%- . 

54 6 210 8% 0% «%+ % 

24 19 143 30% 29% 29% - % 

.4 102270 30 28% 29% + % 

U 6 1753 09% 68% 68% -1% 
BJ 87 33% ri3Z% 33% + % 

W. 2 33%d33% 33% - 4 

6214 2250 4% 4% 4% — % 

23 U 113 18% 17% 18%+ % 
417 142 41% 40% 40% -1% 

17 S 17% 17% 17% - % 
358 15% 15% 15% - % 
IZ 7 14% 14% M% 

13 47 10% 10 10 - % 

2J 10716 14% 14% 

1Q7H SIB % 9-19+1-18 
11 7 6% 7 + % 

33 4% 4% 4% + % 

32 a 3144 75% 74% 74% 

8.7 3 20% 20% 20% + % 

5.7 37 25% 23% 23%- % 

+1 7 700 29%d24% 24% — % 
44 94727 25 34% 25 

7S 232 96% 34% 34% - % 
24 630 37% 36% 36%- % 
233 7 % 7% 7% — % 

zfiOO 27 a% 27 +1 

zno 20% 20% 20% 

34 10 1130 29% 27% 27% -1% 
06 117 16% 16% 16% — % 

34 181300 29% 28 26 - % 

3 931 M% 10% 10% * % 

14 B 296 10% 10% 10% 

+427 1030 31% 31 31%+ % 

74 118 50 d«H 49%- % 

34825 21 0% 6% 0%- % 

13 6« 6% 0% 9% — % 

3416 177 80% 60 59 -1% 

38 2T3 5% 5% 5% 

5S 10 BOO 2fl% 26% 29% - % 

7.7 11 Ml 21% 21 21 

53 » 642 33% 32% 33 - % 

1-4 11 87 11% 11% 11%-% 

3.4 12 2730 61% M% 90%- % 
TJ 2 173% 173% 173% -2% 

12 92 8% B% B%- % 

IZ 17 16% «% 15%+ % 

I. 719 307 19% 61% 51% -1% 

24 IS 30 11% 11% 11%-% 

32 10 31 19%dM% 18% - % 

Y-Z - 

54 82380 54% 52% 53% - % 
BJ 1 47% 47% 47% 

XI a 08 23% 23 23% - % 

84 22 19% 18% 19% — % 

ZOO 2% 2% 2% - % 

511 9% 8% 9% 

54 8 W7 15% 15 15%+ % 

16 180 0% 5% 8%- % 

Z0 13 22 .13% 13% 13% 

ISIS 176 42% 41% 41% - % 

II. 649 11% 11% 11% 

11 1520 10 9% 9% 


S a il flguras am unafOctal .Yearly nigh* and low* raHact Hi* 
pravton* 52 WMfca phis Ow carram araek. But not Bn latest 
(rad hip day. Wham a split or Moc k dividend amounting 10 26 
porcara or moro baa been paid, me year's high-only range and 
dividend are shown lor (he now nock only. Unless otherwise 
noted, rat as of dividend ora annual dtahursementa baaed on Bw 

latest ctertiutkm. 

a-dhrtdnn d also xtrafsj. b-anruml rot* of dhddond plus stuck 
dividend. c+lQuIdatlng tStddend. cMoaUed. d-now yoeriy low. 
e-dhrtd«nd declared or paid In preceding 12 montha^dMdond 
hi Canadian funds, subject to 15% non-moldano* tax. l-dtvMsiKi 
declared after spUHip or stock CBvktend. J-dlvfd*nd paid mis 
year, omitted, deferred, or no acdon token el letaet dividend 
irteeUng. k-dtvidend doctored or paid IMs year, an accumuloUvo 
Issue with dividends In arrears, n-now Issue In Bio post 52 
weoka. The high-low range begins wUh the (Bart of trading, 
nd-eaxl My dell vary. P/E pric e earnings ratio, r -dividend 
docisntd or paid In preceding 12 momhajtltm s toe* dividend, 
s-etock spBt Dividends begin aHh data of spirt, sta-saln. 
triBvfdend paid in stock In pwoeok iB iZmonme. aeBmatad cash 
vatu* on evdlvidend or ex-dlstrlbulon date, u-new yearly high, 
v+ratflng hatud. vHn banknoncy or racah/ar oMp or being 
rea rganoed under the Bankruptcy Act, or tecurlilss assumed 
by ouch companies, wt+dtotrlbutmi. vri-when Issued, wwwtth 
warrant*. jc-ex-dMdnrrd or ex+fghb. adbHn+dtatrifautloa. xw- 
wtthoat warrants, y-ex-dhridand and aale* Infull. ytd-ylaM. 
z-cales In Ul. 


AMEX COMPOSITE PRICES 


4pm prices 

April 20 


Stock Dhr. 
AT8E 

ATT FdZISa 
Aetna 
Ail-Exp 
AlbaW 


AJphaki 

Atza 

Ann .10 
Alarm J7a 
AMBM 
APed 3J0 
APrec 30 
AScffi 

AmSwM 48e 

Andat 

AftzCm 

Ataraic 

Atari 

AttaCM 

Audwt 

B HO 3e 
BAT in iJtta 


.40 
.128 
I JO 

M 

M 


Bfscn g 1.04 
CMlCp 

CnCng 
Colprop SSt 
CM arc g JB 
CamCr A3 
CaOtlAs SB 

crede gsia 

CbOvB 
CMtovA 
VSxjEh 
CWR v 1J0O 
Com Inc JtJ* 
Ctnprc 
ConcdF 
ConeFB 
Cenoct 
Cnnatn 
Conflrifl 
Coron g .03* 


PI Sts 

B 100b mgh Law Odm Omo. 
344 15% 16% 15% 

48 55% 54% 64% - % 

3 16 12 12 12 

8 SO 16% 15% 15% - % 

8 i s a 

UB 1% 16-M 1%+ % 

73 1CW 41? m? 40 -!% 

10 3011 14% 14% 14% — % 

11 11 18% 19% 19% - % 

31 2 5-18 6-16 610— 1-18 

ID 6 78 79 76 

26 2 20 2D 20 “ % 

3 8% 8% B%+ % 

8 293 3% 3% 3% 

5 3% ft ft-% 

V4 S-16 % % 

17 1% 1% 1%- % 

88 178 5% 8 9% — % 

8 96 1% 1% 1% + '% 

93 3% 3% 3%” % 

- B-B - 

5 U 16% 16% 16% . 

10 8819 12% 11 13-19 12 +% 

2 6 % 6 % 6 % + % 

38 8% 8% fl%- % 

6 « 5% ft ft 

8 6% 6% 6% • 

H OO s; 24% 24%- % 

14 2S 27% 27% 27% ' 

11 II 38% 36% 38% - % 

14 51 1ft Ift 1ft- % 

7 W 13% «% 13% , 

972 gig 8% R£- % 

33 112 Writ d 9% 9% - % 

M 19% dlfl 19 - % 

- C-C - 

89 2% 2% 2% 

36 477 14% 13% 13% 


Pf 


27 30 »%“ $• 

15 913 T9% MV 19% - % 

11 3 14 0% 13% - % 

364 5% 5% 6% 

37 25 40% 40 40 -1% 

38 178 40 38% 38 -1% 

188 2% 2 2 - % 

10 9 22% 22% 22%-%' 

16 S 20 % 20 % 30 %' % 

7 28S 2% 2 2 - % 

4 22 4% 4% 4% - % 

4 1 4% 4% ft- % 

«S 1% 1% 1% 

IBS 11-W 1»-» 11-19 
3 14% t«% 14%- % 
Ml 7 ft 8%- % 


TJ4 14 817 31 30* 

-85*. 14 13 31% 31% 

40* 13 237 29% 28% 

-48 8 40 19% 19% 


Dtv.E 199s Mgb LOW 

TJ4 14 817 31 30% 

CmCP 49*. 

OCPS 4C* 

Onto 

CUstmd 9 04 % 7-18 

CyprW 14 9% 9 

- D-0 

« IMS 181 

DWG ' 296 

□otaFd .W 1199 

□alined 489 

D*gntrn 36 

Dueom 18 108 

a Hrter J6 10 » 18 

— E-E - 

EAC 22 

Eaemcs SB 17 7 17L .... 

Eofgp ZOOm 3 17 17% 17% 

EataoBy 47 92 2tH9 15% 14% 

EfleEfl .14 »« Ift 1ft 

Betnor - 63 7-» 

EN9CO » 1720 4% 

EnB « 24 1% 1% 

Eapay 40 11 7 18 16 

FAuaPr 1.00a 90S 9 B 15-18 8 

20 5 12% 12% 


dee* cm* 
31. + b” 


FtaehP .69 
Anton 
FM* J2 


FdHofy .11 
PreqEl 
FrttkL 
FilfVS 


on 

CUantFd 40 

GrrtYl g 
CUaBBr 1 
Ofeuar 1 
OebNR 
QMfld 

Gracm - - 
Omfiu < JO 
OCdeg A3 


O 2% 2% 
8 106 23% 24% 
28 187 39% 88% 

15 30 15 . 14% 

11 00 7% 7 

« 1781 U% M% 

35 1% 1% 
- G-G - 
10 12%?% 

16 670 28% 27% 

38 8. 7% 

11 13 3ft 98% 

15 10 27% 27 
63 400 7% 5 


6 308 % 7-W 

12 1073 4% 4% 

15 128 14% 14% 

KB 1l%d11% 

- H-H - 

Hompa 1 JR 9 55 

HwSra .16 * BBS 

HubCb 5 

Hm*r 2 699 3% >. 

Hsiao .W IB 12 B% B% 

HortBi H t%«» % 

HUhsv n 4W ® 

ftril yCo-40e »-J 25% 2S% 

HcmeSn 12*9 B 

Hmftor 

HcnmEn B 



E 109* High Law 
1129 3 2% 

14 2 7% 7% 

347 50 48% 

9 75 1% 1% 

2 2 % 2 % 
143 2% 2% 

fi 278 2 1% 

2QSB 3% 2% 

114 932 % 

- J-K - 

10 630 8% 8% 

10 2 % 2 % 
B 4 £ 4% 

24 60S 9% 9% 

- L-L - 

1 % % 

28 6% 



121 245 8% 

15 27 9% 

17 3 31% 21% 

ToS'a % 

89 1 1 

80 9%d 9% 

3 118 43% 42 

05 72 28% 28% 

34 1 % 1 % 

11® ft «% 

30 47 10% 19% 
» 2 11 % 11 % 
B 31 7% 7% 

- H— N - 

4 221 4% 3% 

36 1323 4% 4£ 



4%- % 

fl%- i 


BIS 4% 4% 

S7 6% 6% 


302763 21% d2l 
21 15% 415% 
O-P-O* 

18 42 46% 48% 
10 BOB 10% 10% 
98 11 4% 4% 

13 826 14% 14% 

3 17 10 9% 

201234 31% 30% 
28 454 10% M% 


B M% 13% 

7 581 ij% dM% 
12 6 28% 26% 
B 428 7% 7% 


Pf Sta 

Stock Dfv.E -M0* High low CIO** ChBfl 
Presd 8 UBi06%6%6%+% 

ProCm e 90 4% 4% 4% - % 

Prtxra 12 25 3% 3% 3% 

PraUed .42 13 34 9% 5% S%+ % 

ProfCii* 13 75 5 4% 5 

- n-n - 

RBW 9 56 6% 6% 8%+ % 

R«C*p 12 W 14% 14 14 - % 

RMel 139 5 11% 11% 11% 

Rudkk .40a 12 182 27 26% 26% + % 

- 6— S - 

BJW 146 16 9 24% 24% 24% 

Salem 6 W 9% 9 9 

SJksoA J4 12 109 12% 11% 12% - % 

SoUCan 227 M 16% 1S%+ % 

SpMOP 3 5 3% 2% 3% 

SpoUng 29 473 8% 7% 7%- % 

Store 46* as 1 2% 2% 2% 

Synalay A0 6 165 8% 8% B%+ % 

- T-T - 

TIE fl£3 IMS % % -1-16 

TH 98 1 1 I 

IkbPrd JO 19 47 13% 13% 13% - % 

TaodyB 15 122 24% 24% 24% - % 

T*BHi J8 90 061 34% dU% 38% -1% 

ft leapt] 200 133 4 3% 4 

TaxAlr 9827 7% 9% 7%+ % 

Thertnd 117 146 14 14 14 

TMm 10 137 14% 14 14%+ % 

TadPat 40 IB 91 26% 26% 25% - % 

TwOy If IBB 5% 5% 5% + % 

Tubltox 1262 3% 5% 6%- % 

- U-U - 

UnJaorp 75 % 7-16 %+ % 

UFoodA 7 88 2% 2% 2%+ % 

UFoodB 7 27 2% 2% !%+ % 

US <M 54 24 23 % 23%+ % 

UnvPal 20 8% S% S%- % 

- tf-W - 

VMFrg JO 10 » 0% 9% 9% 

Vtftah 88 4 1% 1% 1% 

WangB 1630 5% 4% 5 - % 

MOW 243 5% 5% 5% 

Woflco JS 7 1 15% lfi% 13% - % 

WalAm W % % % + blB 

WetQrd 2 3 3 3 

WAoiBc .44 13 S3 20% 20% 20% - % 
WWgtt 26 5381 ul3% 12% 12%+% 

WWETI^e is 638 IB ff% T7%- % 

Wortho 10 67 12% 12 12 - % 


S-'t 


NASDAQ NATIONAL MARKET 


4pm prices April 20 


Balm 

Stock Dhr. lotto Mj 
A4W Be 23 481 301 
ACC Cp .18 21 31 10 


ADC 16 223 23% 

AOT ID 1509 X 

ASK 12 8ZT 0% 

AST 214533 23 

Aoaim S 3307 10% 

AcmaSI 6 57 10>a 

ActAAt r M 320 0% 

Acnosn 
AdocUi 16 
Adapt 

Adtopi ■ 28 

AdtaSv M 13 48 S2% 22 

Adobes J1* 2? 2859 30% 39 


20 111 23% 23 


Lew LaatChng 

K% 23% - % 
Sb 10 

22% 2±% - % 
26% 25^- % 
7% T-i- % 
20% S' % ” 1 l f 
1C 10% + b 
17% 10 - % 

5% 6% » % 


z&* %' 
4 tani r-ia 1%17.1t 

16 9467 19% 16% 17% -2 

3 183 10% 18% 18% - % 


AdvCv 1 
AdMfcSv 
AdvPMy 
AifeTM 
Advama \3* 
AdvoSy 
Aegon t JS* 
Aaron 

AfBan 

AgneyR 1 
Agmce g JO 
MrUa 
/urtVt*c t 
Airatii .to 

Aloe 140* 
Aldus 

AtauBr 22 
AlmBId 00 
AtogW 
AliaoPh 
Aiuam 


7 10 a% 8% 

9 104 5%d fi% 

207 4b 4% 
18 1087 17% 1«% 

11 lam t0% :q% 


Z2'-< * 
38% v 

8«j» 

5% 

4%+ % 
17% 

10% - % 
1C. - % 


Stock Sir. 
Crvfir: s 
CnrtCm 
Creator 1J? 
O-Jnu* 

CrstTr 
CrwnAo 
CuidFt 
C ytoge 


5* to* 

IM* High Low Lowering 

r 968 21V 30% 21 

1004 5 4 13-16 4 U-IE+3-I6I 

6231 26% d24% 25% - 1 
19 1S4 11% 11% >■% 

t% 6% 

7 7%- % 

B% 9% * % 

5 B - «i 


13JJ 8% 

562 1% 

31 112 9% 

314 6% 

- 3-C - 
Cf Sou 35* 4 128 11% 11 

U Ob 16% 

3C5 7% 

6 100 11 
17 2266 14 


M 343 10 % 9% 

6 150 B3% 62% 02% - 1 
1164 3% 9% 3% - % 


17 129 It 

18 HOT 13 
1 


«% 10 *- % 
12% 12% - % 
d 0 % 8 |j- % 


Me 5% 4-> - u 

148 SB 10% l»% 70% - % 

11 us e; 7% a - % 

35% 3S% 

io% ie>f 






Or.ii.md 145 

3 

2% 

3 + 

% 

34 

309 4 13- 

6 4 11-16 

Curirtt 1 30 13 624 

19 m 

19% 

19% + 

% 





UurFil 24 15 386 

23% 

22% 

23% + 

% 

17 1t03 

10 

91, 

10 + % 

□uTjf » a nes 

27% 

K% 

27% 


8 

s% 

5% 

s%- % 

DytatC 15 2C0 

15% d’5 

16 - 

% 

260 

16% 

18 

18% - 1 

- E-E 





769 

9% 

6% 

8%- % 

EC: Tel 15 ISO 

14% 

14 

14 - 

% 

16 422 

10 

9% 

9 r * 

EUCN a 16 13 

16 

15% 

16 + 


fl 110 

10% 

10 

10 - % 

ERC En 15 376 

11 

13% 

10% - 

. 

17 1060 

9% 

9% 

9%+ % 

EgtFfl *58 

16% 

15% 

15% + 


13 1411 

34 

33% 

33% - % 

Ea&coT 666 

7% 

7% 

7% + 


9 1521 

8 


7% - % 

1 EmuFn Xa 526 u16% 

16 

16 - 


25 458 

14% 

13% 

14% + I 

Ecseead 1SB5 

13% 

ith 

12% - 


10 1 

34% 

34% 

34% 

BPaa 3tS 

7% 

5% 

6%- 


ie 199 

11% 

11% 

»I% + % 

ElcOa 18 18 

9% 

9 

6% + 


17 112 

29% 

23% 

29 

EtcSci 13 383 



6% + 


17 571 

20% 

19% 

'9%- % 

1 EiuxAB 1.47* 7 123 43% 

43% 

o%- 

V 

37 253 

32% 

32 
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E dzard Reuter is hurtl- 
ing along on a global 
corporate adventure. 
Yet he manages to 
look like a man with time on 
his hands. 

The chair man of West Ger- 
many’s Daimler-Benz cars-to- 
aerospace conglomerate has 
moved his executive suite to 
the company’s new DM500m 
administrative centre on the 
southerly outskirts of Stutt- 
gart. He gazes out at the unfin- 
ished complex, still dotted with 
construction machinery. 

The headquarters, like Daim- 
ler, is obviously still growing 
- apparently in every direc- 
tion at once. 

Reuter. 62, who took over as 
bead of the country’s largest 
industrial concern 2V* years 
ago, is crafting a string of 
international alliances to keep 
Daimler's diversification strat- 
egy on track in a changing 
world. 

Daimler became one of the 
world's largest defence con- 
tractors last autumn with the 
takeover of the aerospace 
group Messerschmitt-Bolkow- 
Blohm (MBB). But the breach- 
ing of the Berlin Wall last 
November and the momentum 
of German unification have 
placed questions over once-se- 
cure future military orders. 

Reuter says the Bonn Gov- 
ernment will have “responsibil- 
ity” to help secure employment 
for MBB's military production 
workforce if Germany decides 
to cancel the building of the 
European Fighter Aircraft. 
Meanwhile, the breakdown of 
east European Communism 
has opened up substantial 
long-term growth opportuni- 
ties. 

The company’s horizons, 
however, spread beyond 
Europe. In the last six weeks. 
Daimler has announced two 
land-breaking co-operation 
deals: with Mitsubishi of Japan 
and United Technologies (UTC) 
of the US. 

The moves clearly underline 
Daimler-Benz's intention to 
step beyond its role as a 
mainly German-based maker of 
cars and trucks (still account- 
ing for about 60 per cent of 
turnover) and becoming a gen- 
uine international force in 
aerospace and high technology. 

Reuter maintains that the 
Mitsubishi and UTC accords 
are not connected to the 
threatened downturn in arma- 
ments markets. “I am still sure 
that the (diversification) strat- 
egy is the right one. 

“We never said that the area 
of defence technology was 
likely to show a great deal of 
growth. We said it was, techno- 
logically speaking, a very 
important, irreplaceable part of 
the aerospace industry - but 
we are interested in growth in 
aerospace as a whole. 

“In the last two years, we 
have made massive steps - 
things which we could not 
imagine would succeed - to 
give the company a new struc- 
ture.” 

The stagnation in earnings 
over the past few years - 


IN FUTURE, economic 
progress will not rely so 
heavily on tangible, quanta- 
tive and material advances in 
productivity. 

Competition is increasingly 
taking on a softer edge. Soft- 
ware is taking on a more sig- 
nificant role in giving compa- 
nies and products a 
competitive edge. 

Development in the hard- 
ware of products is still a vital 
component in commercial suc- 
cess, whether it be the intro- 
duction of a 64 megabyte 
D-Ram semi-conductor, high- 
thrust engines to power wid- 
er-bodied airliners or lean 
born engines for cars. 

Ironically technical 
advances In industry’s hard- 
ware have made software 
more important. The most 
obvious case is the computer 
industry where the divide 
between software and hard- 
ware is most established. 

Computer manufacturers 
used to make large, expensive, 
inflexible machines dedicated 
to a dear purpose. Hie soft- 
ware was designed to achieve 
the end. 

Now customers can buy a 
vast array of relatively cheap 
computer systems and expect 
more from them. Software 
allows them to be more co-or- 
dinated and flexible. 

It is more difficult to draw 
these distinctions in industries 
such as cars, consumer elec- 
tronics and telecommunica- 
tions. 


In the automotive industry, 
however, car software is gain- 
ing in importance. It is being 
used more as the amount of 
electronics in a car rises, mak- 
ing it all work together as 
metal and wiring are dis- 
placed. 

On the horizon are much 
more intelligent cars, with 
computers making adjust- 
ments for the car’s state and 
road conditions. The computer 
will control and link separate 
sub -systems. The industry is 
some way from that goal but 
computerised engine-control 
systems are already with us. 

More generally the software 
of cars, their styling, accesso- 
ries and services are becoming 
more important in differentiat- 
ing competing products. 

In consumer electronics, 
Sony’s recent takeover of Col- 
umbia pictures is a striking 
example of how much is at 
stake in the software of the 
industry. 

Developments in consumer 
electronics hardware, with 
high definition television and 
more sophisticated compact 
discs, often capture the imagi- 
nation. But whoever controls 
the software which people will 
play - the music and films - 
will be able to exert a great 
deal of influence over which 
company's tapes, discs and 
machines are used. 

Finally software is becoming 
increasingly important in the 
telecommunications industry. 

Advances in the technical 
infrastructure of fibre optic 
cabling and satellites will the 
be the foundation of the next 
generation of telecommunica- 
tions services. 


Mon da y Interview 


Car maker 


spreads 


its wings 


Edzard Reuter, chairman of 
Daimler-Benz speaks to David 
Marsh in Bonn 


which will probably persist 
this year and in 1991 - 
“should come to an end in 

1992.” 

Reuter rains home his con- 
tinued interest in European 
co-operation. He stresses the 
importance of the agreement 
before Easter with Aerospa- 
tiale. the French state-owned 
aerospace group, to pool activi- 
ties in helicopters. But Reu- 
ter's fundamental message Is 
uncompromising. 

“We said very early on that 
we believed in the urgency of 
this transaction with MBB, and 
the restructuring of the Ger- 
man aerospace industry that 
went with it. because we 
wanted to be a partner with 


PERSONAL FILE 


Born Berlin. February 16 
Moved with family to 
Turkey after his promi- 
nent Social Democratic 
(SPD) fattier Ernst Reu- 
ter was persecuted by 
Nazis 

i Returned to Berlin, 
joined SPD (is still a 
member) 

Joined Ufa film company 
Joined Bertelsmann 
Joined Daimler-Benz 
Daimler board member 
Daimler-Benz chairman 


ability to make deals interna- 
tionally . . . Perhaps some 
people did not believe us. Now 
we are putting this into effect." 

Last month's announcement 
of a link between UTC’s Pratt 
and Whitney division and 
Daimler's Motoren-und Turbi- 
nen-Union (MTU) subsidiary to 
develop aero-engines broke 
MTU’s 25 year partnership 
with Pratt’s rival General Elec- 
tric (GEL At the beginning of 
April, this sparked a S1.15bn 
lawsuit from GE alleging fraud 
and misappropriation of trade 
secrets. 

Daimler's Mitsubishi and 
UTC moves, says Reuter, 
“should be surprising for 
no-one. certainly not for people 
in the US. We have always said 


that we want, as European 
partners, to acquire a world 
dimension . . . We are not 
doing this against America - 
we simply want, in partnership 
with US companies, to be 
taken seriously.” 

One important reason for the 
aeroengine alliance with Pratt 
and Whitney, with which 
Daimler has been co-operating 
on individual projects since the 
1970s, was because of GE’s 
existing strategic ties with 
Snecma. the French aeroen- 
gine group, Reuter says. 

“MTU, which has always 
been an important company in 
international co-operation, but 
always absolutely a junior 
partner, now suddenly can 
acquire the international sta- 
tus of an equal partner.” 

Reuter says he cannot “inter- 
fere” in the GE lawsuit But he 
adds: *1 know my friend Jack 
Welch (the GE chairman) very 
well, and he knows me very 
well The impulsiveness of his 
reaction did not very much 
surprise me ... I am con- 
vinced that the lawsuit is with- 
out foundation.” 

The timetable for agreeing 
the size of the planned cross- 
shareholdings between Daim- 
ler's Deutsche Aerospace sub- 
sidiary (Dasa) and UTC will 
depend on the lawsuit, which 
should be settled within 12 
months. Reuter says. 

“The shareholding of Dasa or 
MTU in Pratt will be arithmeti- 
cally somewhat smaller than 
the other way around. Pratt 
may take slightly more than 5 
per cent of Dasa ... It will be 
around this order of magni- 
tude. The important thing is 
that, in practical terms, we 
start work straight away (on 
aeroengines) in the co mmit tee 
for our joint activities." 

With Mitsubishi. Reuter says 
possible co-operation runs from 
vehicles to space rockets. It 
will apply to civilian areas 
only. 

“We will see the first con- 
crete projects next year. We 
will certainly co-operate with 
Mitsubishi in new vehicle man- 
ufacturing projects - auto- 


Self-regulation 
under threat 


W hen the Court of 
Appeal decided three 
years ago that the 
Panel on Takeovers and Merg- 
ers should come under judicial 
review, it gave tacit approval 
to a system designed by the 
City to protect investors and 
shareholders in companies 
which are subject to offers of 
takeover. Yet this impressive 
system of self-regulation is 
coming under threat from a 
draft European Community 
Directive. 

A proposal last December for 
a 13th Council Directive on 
company law concerning take- 
overs and other general bids 
has recently been re-drafted in 
the iight of strenuous represen- 
tations from UK interests. 

This latest version is 
thought to retain the objection- 
able features of the earlier 
drafts. In particular, each 
member state would be 
required to designate a super- 
visory authority to ensure that 
parties to a takeover fulfil their 
obligations under detailed, 
legally-binding rules. 

The first attempt at self-reg- 
ulation during the takeover 
boom of the 1960s and the 
period of ensuing abuses was 
unpromising. The voluntary 
Panel set up in April 1968 to 
administer a City code on take- 
overs and mergers seemed 
powerless to act when the 
rules were broken. Faced with 
adverse comment in the press 
arising out of a number of 
cases of impropriety, the City 
established a greatly strength- 
ened panel with a permanent 
secretariat and full powers to 
discipline offending parties 
through the discretionary pow- 
ers of the Stock Exchange and 
otber City institutions. 

There is in place today an 
effective system of self-regula- 
tion. The Master of the Rolls 
has described the Panel as “a 
truly remarkable body .... it 
oversees and regulates a very 
important part of the UK finan- 
cial market. Yet it performs 
the function without visible 
means of legal support.” 

The Panel is a self-regulat- 
ing. unincorporated association 
with no direct statutory, pre- 
rogative or common law 


Telecommunications net- 
works are increasingly becom- 
ing “intelligent” through the 
use of software. 

The traditional telephone 
switch has become a computer, 
with between a half and two- 
thirds of the cost accounted 
for by the software which 
switches, traces, redirects and 
forwards calls. 

BT is introducing computer- 
ised management centres, 
which will control the flow of 
traffic through the network. 
The hardware to achieve that 
is readily available, the diffi- 
cult task Is writing the soft- 
ware to pull it all together. 

Software is also gaining 
weight more generally in 
design and after sales service 
where It can be use d to add 
value and differentiate 
between products. 

Power is shifting away from 
the hardware manufacturers 
and towards the software 
authors who make machines 
run together. 

That means that companies 
and manufacturers will have 
to acknowledge the impor- 
tance of the soft component of 
their business and change the 
way they manage. 

These advances may be 
much more difficult to evalu- 
ate than the tangible gains 
they make in raising measur- 
able productivity or introduc- 
ing new technology. 

Yet It is clear that the soft 
intangible aspects of competi- 
tion are as important as the 
hardware base. 




JUSTINIAN 


power. If. however, the Panel 
determines that there has been 
a breach of the Code, it may 
refer the matter to the Depart- 
ment of Trade and Industry or 
the Stock Exchange, which 
may impose statutory or con- 
tractual penalties. 

Since the Financial Services 
Act 1986 came Into force the 
Panel has had even greater 
power. Self-regulatory organi- 
sations established under the 
Act require their members to 
cooperate generally with the 
Panel and to refuse to act for 
clients who will not accept the 
City Code. Lord Justice Lloyd 
observed that “the Panel 
wields enormous power. It has 
a giant's strength.” Why dis- 
turb a system of self-regulation 
that works well in the interests 


The Code’s strength 
is in separating 
principles from 
forma! rules while 
insisting on the spirit 
and letter of both 


of shareholders? 

The advantage of a system of 
self-regulation is reflected in 
the Code's approach. It sepa- 
rates general principles, which 
provide broadly for full disclo- 
sure and equity between one 
shareholder and another, from 
formal rules on procedure. It 
declares that the spirit as well 
as the letter of the general 
principles and the rules must 
be observed- This is achieved 
in practice by the scrutiny of 
all relevant documents by the 
Panel’s secretariat and by the 
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6 We have made massive steps to give the compaiiy a new structure’ 


mated engineering, and so on.” 
This would include Daimler’s 
planned new plant at Rastatt 
in sooth-west Germany and 
also projects abroad - “for 
instance in the Soviet Union.” 

The two companies could 
work on a future joint 
cross-country car, where Daim- 
ler will eventually be seeking a 
successor modeL “This could 
he a joint project - where 
some components come from 
Mitsubishi, the others from us. 
Tn commercial vehicles, there 
are also regional co-operation 
possibilities, in the Far East, 
and one day in North America 
and South America - or in the 
eastern part of Europe." 

There will be a role too for 
Daimler’s electrical subsidiary 
AEG. “We have established 
that in the area of product elec- 
tronics - automobile electron- 
ics, for Instance, as well as 
household appliances - we 
could work together.” 

The same applies to activi- 
ties in railway technology and 
electronic control systems. 

“In aerospace, talks between 
Dasa and Mitsubishi Heavy 
Industries are concentrated on 
space - cooperation in satel- 
lites and possibly in rocket 
technology." 

Dasa is discussing a possible 


70 to 75 sealer regional trans- 
port aircraft fbr China, which 
could be developed in partner- 
ship with Mitsubishi. An 
gn ging for this aircraft “could 
be developed by MIXJ, Mitsubi- 
shi and perhaps Pratt and 
Whitney." 

Reuter says that Daimler is 
also exploring “dose co-opera- 
tion" with Mitsubishi’s trading, 
construction finance activ- 
ities. Reuter says he is pursu- 
ing possible collaboration with 
British Aerospace and Fokker 
on regional transport aircraft. 
He is “still talking” to BAE 
about the question of cross- 
shareholdings. 

“But we have to know first 

- as in other cases - whether 
the. areas of work fit together, 
before we decide on a large 
cross-participation.” 

With France, Reuter - who 
visited President Francois Mit- 
terrand for talks in mid-March 

- admits that relations have 
become “more delicate” as the 
resalt of German reunification. 

But he adds, “My impression 
from many talks in Paris is 
that, with the decision to press 
ahead with European mone- 
tary union, these irritations 
are now part of the past,” 

Then he adds a warning. 
“We can only conceive of . a 


really broad: co-operation. (in 
aerospace) if the role of the 
French state is • clearly 
reduced." In the perennial 
debate over restructuring the 
Airbus Industrie consortium, 
in which MBB is the German 
partner, Reuter takes . the 
French somewhat to task. 

“My scepticism remains very 
large. The question for Airbus 
is not the future of -Airbus on 
the marirg* but the question of 
whether Airbus .has a cham-a . 
of becoming an economic suc- 
cess. I am firmly convinced 
that this is possible/ on the 
condition that the Airbus 
structure is placecfona private 
sector, market-orientated basis. 

. “There are. now three part- 
ners — the Spanish, the Bntiiih 
and the Germans - who firmly 
believe ..that , a marketHorlen- 
tated structure is necessary, 
and Mr Marfre (the Aerospa- 
tiale chairman) and the man- 
agement of Aerospatiale are 
also moving in this dfrectfon." 

Reuter says that, “in the 
appropriate spirit of friendll-. 1 

waafi," . Bafmlnr will be pushing 

the French to move further.. . 

Reuter beUeves that the stra- 
tegic importance of Deutsche 
Bank’s 26 per cent stake in bis 
company is sometimes exag- 
gerated. 


But Daimler lost its most, 
powerful champion - and Reu- 
ter a close personal ally - 
with the murder In November 


of Alfred Herrhausen, Deut- 
sche’s ehahman and Daimler’s 


sup e rvis o ry board chairman. 

While denying the bank 
“interferes in the strategy of 
Daimler," Reuter says that the 
relationship “gives Daimler- 
Benz the assurance that there 
will be no quick changes in the 
aharahnldlng structure. 

.“We have the room to think 
really strategically, long-term.” 

Born in Berlin, and with a 
fa t her who was the mayor of 
West Berlin during the post- 
war airiift, Reuter understands 
the emotions behind the move 
to German unity — and is even 
a little wary of them. 

Daimler will be collaborating 
in trucks with the East Ger- 
man IF A vehicles Kombinat, 
.while AEG will play an impor- 
tant role in East Germany 
(DDR) in areas like switches, 
cables and railway technology. 

But he says that, even in the 
longer term. East Germany Is 
unlikely to account for more 
than 5 per cent of Daimler’s 
safes. 

Daimler’s ambitions may be 
worldwide but “Europe is our 
future home market” 


This oruicnmcement appears as a matter of record only. 


SICLI PARTICIPATIONS 


stipulation that the Panel shall 
be consulted In advance in any 
case of doubt 

Where necessary the Panel 
can be asked for a ruling. The 
Panel may intervene wherever 
it appears that the parties in a 
takeover have not been acting 
in accord with the spirit or let- 
ter of the Code. 

The Panel’s experience over 
two decades has been that 
takeovers need to he conducted 
within a restricted timetable if 
they are not to interfere with 
commercial activity or lead to 
protracted uncertainty. Thus 
the supervising body corre- 
spondingly must react with 
alacrity and flexibility to fast- 
moving situations and must 
work with, and rely on, practi- 
tioners to help police the Code. 
At all costs the Panel must be 
able to give conclusive rulings 
and directives which cannot be 
challenged in the courts. This 
valuable system could not be 
preserved were the Panel’s 
rules to require the binding 
force of law. 

While the Panel supports the 
commendable objectives of the 
directive, it is worried that 
what will be lost are the prime 
virtues of self-regulation - 
speedy adjudications In con- 
tested takeover issues, flexibil- 
ity in policing the Takeover 
Code and certainty in swift res- 
olution of problems in a take- 
over, without the parties 
resorting to costly and delay- 
ing litigation. 

The Panel is making a 
strong plea that If the directive 
is promulgated, member States 
should be free to implement its 
provisions by extra-legal 
means. It wants the directive 
to contain provisions designed 
to prevent tactical challenges 
in the courts to the decisions of 
supervisory authorities. It also 
believes there should be a gen- 
eral power in the supervisory 
authorities to waive any rule 
In the directive, and that mem- 
ber states should be free to add 
to the safeguards imposed by 
the directive. The Panel may 
yet reach its goal to keep self- 
regulation la a country where, 
by contrast with its European 
partners, the takeover scene is 
much more active. 
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